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ED Arizona Department of Water Resources

~ Water Management Support Section
P.O. Box 33589 Phoenix, Arizona 85067-3589 Request to Change Well Information
(602) 771-8500 (800) 352-8488
www.azwater.gov

+ Review instructions prior to completing form in black or blue ink. FILE NUMBER -

+ You ~ include with your Notice:
> check or money order for any required fee(s) WELL REGISTRATION NUMBER

•:. Authority for fee: A.A.C. R12-15-151(B)(4)(a), A.R.S. § 45-113(B) 55 - 806521
** PLEASE PRINT CLEARLY **

Well Owner Location of Well
FULL NAME OF COMPANY, ORGANIZATION OR INDIVIDUAL WELL LOCATION ADDRESS (IF ANY)~

Curls Resources (Arizona) Ltd.
MAILING ADDRESS iOWNSHIP (N(S) RANGE (EM!) SECTION 160 ACRE 40 ACRE 10 ACRE

1575 West Hunt Highway 4S 9E 28 SW y4 NE y4 SW y4
CITY I STATE /ZIP CODE LATITUDE I LONGITUDE

Florence, AZ 85132 0 “~‘~ I ‘
2~~j tes 1L_~S!S~ Minutes Seconds

CONTACT PERSON NAME AND TITLE METHOD OF LATITUDE/LONGITUDE (CHECK ONE) U ~GPS: Hand4-t~d

Q USGS Clued Map fl Conventional Survey Q GPS: Survey-Grade
~ ‘IF GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (CHECK ONE)
TELEPHONE NUMBER FAX [J NAD-83 U Other (please specify):

COUNTY ASSESSORS PARCEL ID NUMBER COUNTY WHERE WELL

BOOK MAP PARCEL IS LOCATED

Type of Request ~CHECK ONE)

C Change of Well Drilling Contractor 0 Change of Well Ownership C Change of Well Information
(Fill out Section 2) (Fill out Section 3) (location, use, etc.) (Fill out Section 4)

F~ —

• If drilling or abandoning a well, the Department must receive th s request and issue authorizatIon to the new
drilling firm prior to the commencement of well drilling or abandonment.

Current Well DrlllIn~ Contractor New Well DrIlling Contractor
FULL NAME OF COMPANY, ORGANIZATION, OR INDMDUAL FULL NAME OF COMPANY. ORGANIZATION, OR INDMDUAI.

DWR LICENSE NUMBER DWR LICENSE NUMBER ROC LICENSE CATEGORY

TELEPHONE NUMBER FAX TELEPHONE NUMBER FAX

— $IOFEE

• If this change pertains to more than one well and the names are the same, only one $10 fee Is required. I

Previous Well OWner N.wWell Owner
FULL. NAME OP COMPANY, ORGANIZATION, OR INDIVIDUAL FIJLL NAME OF COMPANY. ORGANIZATION, OR INDMDUAL
Florence Copper Inc. Curls Resources (Arizona) Ltd.
MAILING ADDRESS MAILING ADDRESS

975 Johnson Ferry Road Suite 450 1575 West Hunt Highway
CITY! STATE / ZIP CODE CITY! STATE ( ZIP CODE
Atlanta, GA 30342 Florence, AZ 85132
CONTACT PERSON NAME AND TflLE CONTACT PERSON NAME AND TITLE

TELEPHONE NUMBER FAX TELEPHONE NUMBER I FAX
(404)~ I

—

NO FEE

NOTE: Applies only to wells that have already been drilled. For proposed wells, an amended Notice of Intent to Drill a Well must be filed.
EXPLAIN Common name DM-B

—---~- —-

ri By checking this box, I hereby provide ADWR permission to enter the property for the purpose of taking water level
‘—‘ measurements at this well. (See instructions.)

n a/letI HEREBY CERTIFY that the above statements are~ 5 ~ DATE
TYPE OR PRINT NAME AND TITLE
Michael McPhie, Director
DWR 55.71A (REVISED 09/30/08) Page 1 oil



Printed; 5/20/2010 10:38:36 AM

Arizona Department of Water Resources
3550 N Central Ave.

Phoenix AZ 85012
Customer:

Receipt#: 10-125 13
UI RESOURCES INC. Office: BOOKSTORE
14605 E. HUNT HWY.
FLORENCE, AZ 85132 Receipt Date: 5/20720 10

Sale Type: IN PERSC
Cashier: WRACL

Item No. Index AOBJ Description Ref ID Oty Unit Price Ext Price

100 15238 4439-22 CHANGE OF WELL INFORMAITON 1 10.00 10.00
FORM AMA 55-7 lÀ

RECEIPT TOTAL: 10.00

Payment type: CHECK ___________________________

Amount Paid: $10.00
Payment Received Date: 5/18/2010

Notes: I $10 CFLECK RECEIVED FOR 106 - CHANGE OF WELL iNFORMATION FORMS. PREVIOUS OWNER -

FLORENCE COPPER INC., TO CURRENT OWNER -.CURIS RESOURCES(AR1ZONA) LTD

LCh~~# US200L1

No refund without valid receipt Page 1 of I
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GROUNDWATER MANAGEMENT SUPPORT SECTION j1~J~ JAN 28 ~O2 I

MAIL TO: P.O. BOX 458 - PHOENIX, ARIZONA 85001-0458
FOR INFORMATION: CALL MONICA ORTIZ AT (602) 417-247 RECORD

FORM TO CHANCE WELL INFORMATION
OWNERSHIP * DRILLER

Please complete the appropriate section of this request form and return to P.O.. Box 458, Phoenix, Arizona 85001-0458
or hand deliver to the address above with applicable fee. NOTE: A.R.S. §45-593.C requires that the Department be
notified of change of well ownership and that the new owner is required to keepthe Department’s Well Registration
records current and accurate. Well data and ownership changes must be submitted within thirty days after changes
take place.

SAVE THIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN ADDRESS, OR
CHANGE IN WELL DATA SUCH AS PUMP CAPACITY, CORRECTION OF LEGAL DESCRIPTION,
CHANGE OF WELL DRILLER AN]) AMENDING INFORMATION PREVIOUSLY FILED.

1. CHANGE OF WELL INFORMATION: (NO FEE REOUIRED)

NOTE: If the location of the proposed well changes after drilling authority has been issued, attach a $10.00 reissue fee for each well.

WELL REGISTRATION NO. 55- ______________________ FILE NO: ___________________

If know, I/We request the following well information be changed: __________________________________________

Date ___________________ Signature of Current Well Owner __________________________________________

2. STATEMENT OF WELL OWNERSHIP: ($10.00 FEE REQUIRED)

NOTE: If this change consists of more than one well and the names are common; attach a $10.00 fee. Otherwise,
each well requires a separate fee of$ 10.00.

I, BHP Copper Inc. ,state that I am the Previous/New Owner of the well described below:

SW’h NE% of Section 28 Township 4 South Range 9 East
10 Acre 40 Acre 160 Acre

Assessor’s tax parcel number of the parcel on which the well is located: Book ___Map _____Parcel _____

Well Registration No. 55- 806521 File No. ________________________ (if known)

BliP Copper Inc. Florence Copper Inc.
PRINT Previous Owner’s Name PRINT New Owner’s Name

7400 N. Oracle Road, Suite 131
Mailing Address

Tucson AZ 85704
City State Zip

520-575-5675

975 Johnson Ferry Road, Suite 450
Mailing Address

Atlanta GA 30342
City State Zip

404-495-9577
Telephone Number

Signature of Previous/New Well Owner:

DWR 55-7 Ia (Rev 1199)

Telephone Number
Attn: Merrill Mining, L.L.C.

By: ~ /~p._- Date

Its: t~~,:..L_4

1044514vl ANSWEff~ W~’( 1 6 2002



ARIZONA DEPARTMENT OF WATER RESOURCES
DN-B

1~outh 15th Avenue
Phoenix, Arizona 85007

RATI FEXTT1N EL

N BACK OF THIS FORM BEFORE CO~vWLETING
PRINT OR T: E -.FTLE1N DUPLICATE

MAGMA COPPER COMPANY
1. Name of Well Owner:.

7400 North Oracle Road, Suite 200, Tucson, Arizona 85704

For Office Use Only
REGISTRATION NO. 55- ~DL 62./ L
FILENO. Q ( q—~) ~
FILED ~1 7.~~4ci~ at______

(Date) (Time)
INA
AMA P~’?t~-L
SB ~ 1,1 WS k~

Address - City Slate Zip

n
2. File and/or Control Number under previous groundwater law:________________________ 35-

. File No. Con~tPbl No.
3. a. The well is located withinthe SW 1/4 NE 1/4 SW 1/4, Section 28

of Township N~j~ Range ~ O&SRB&M, in the County of P1 nal

b. If in a subdivision: Name of subdivision N IA -

Lot No.__________________________

4. The principal use(s) of•

7. Well data:
a. Depth of Welt
b. Diameter of ~,dn,

c. Depth of ca~izw
d. Type of c~I.~1nu

a. Maximum pump capacity Less than 35
f. Depth to water 244
g. ~ Auaust

Date: A3
DWR.5S.65.7191 (Rcv.)

Signature of Well Owner:_____________________

Ml ii111
REGISTRATION FEE (check one)

EXEMPT WELL (No registration fee)
LATE FEE - $10.00

NON-EXEMPT WELL - $10.00
LATE FEE - $10.00

$20.00

5. If for irrigation use, number of acres irrigated from well_______

6. Owner of land on which well is located. If same as Item 1, check this box I xx I

N/A

Name Address State Zip

700 feet
5 inches

611 feet
Steel

gallons per minute.
* feet below land surface,

1974 -~ - _____(Required)
(Month). (Day) (Year)

8. The place(s) of use of water. If same as Item 3, check this box I XX I ENTERED~p~2j i~
1/4 1/4 1/4. Section . Township Range_______



S.

INSTRUCTIONS FOR COMPLETIFG REGISTRATION FORM
General Instructions ~~

1. A person who owns an “Existing Well” shall register the well, pursuant to 41~~ i~3Ufil4~~[ ~ji~~te ~‘ith
the Department of Water Resources not later than midnight June 14, 1982. TIWf ~~ñed. ~1uie to
do so will constitute a violation of A~R.S. § 45-593, and may subject j~ie well owner to injunction and/or civil penalties, pursu~t
to A.R.S. Title 45, Article 12.

2. An “Existing Well” means (1) a well which was drilled on or before June 12, 1980 and which is not abandoned or sealed, or
(2) a well which was not completed on or before June 12, 1980, but for which a Notice of Intention to Drill was on file with the
Arizona Water Commission on or before June 12, 1980.

3. A $10.00 registration fee is required for Non-Exempt Wells~ However, a $10.00 late registration fee j~jjj~ accompany
registration forms for all Exempt and Non-Exempt Wells.

4. An “Exempt Well” means a well having a pump with a maximum capacity of not more than 35 gallons per minute which is
used to withdraw groundwater. An Exempt Well may include die non-commercial irrigation of less than two (2) acres of land.

5. A “Non-Ex&i~pt:Well” means a well that is not an “Exempt Well”.

INSTRUCTIONS FOR REGISTRATION QUESTIONS

1. The Registrdin ~iust be the owner of the well and may be an individual, public or private corporation, company, partnership,
firm, association,-society, estate, trust, any other private organization or enterprise, the United States, any state, territory or
country or a gov&nmemal entity, political subdivision or municipal corporation organized under or subject to the constitution
and laws of the state.

2. If you own an exi~ting irrigation well drilled at any time, or any other type of well drilled on or after June 20,1968, you should
have an assigned control and/or file number. Write these numbers in item 2. If you do not know the number, please explain the
reason on the fori~ of an attached sheet.

3. a. Fill in the Section, ~o~’nship and Range in all cases~~
b. If the well, is in M.ubdivision and you have this information, give the subdivision name, lot number and address.

4. Show all purj,oses for which the water is used.

5. If the well is tised for irrigation, give the number of acres irrigated in 1980 from the well.

6. If the owner of the land is an individual, give the last name, first name, middle initial. If the owner of the land is a corporation,
partnership, firm, etc.. fill in the appropriate title.

7. Complete the section on Well Data with the most accurate information available to you. If the data (Items a thru f) is not
available, write N/A in the blanks. Item n requires at least the year the well was corn nieted, if month and day are
unknown.

8. Give the legal description of the place of use of the water. If place of use is in a subdivision and legal description is not
available, give the subdivision name, lot number and/or address on the blank line.

9. The person in whose name a~.rell is registered shall notify the Deparu~ient of any change in ownership and shall keep all
information on the registration record current and accurate. A form entitled “Change of Well Informadon/Owneisbip” is
available for this purpose. A blank form will be furnished with the returned duplicate copy of the registration form.

DV.’R.S5-6S~7i9I (Ro..)



ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION

500 North Third Street, Phoenix, Arizona 85004-3903
Phone (602) 417-2470 Fax (602) 417-2422

REQUEST FORM TO CHANGE WELL INFORMATION
OWNERSHIP * DRILLER * VARIANCE

Please complete the appropriate section of this request form and return to the above address with applicable fee.
NOTE: A.R.S. § 45-593.C requires that the Department be notified of change of well ownership and that the new owner
is required to keep the Department’s Well Registration records current and accurate. Well data and ownership changes
must be submitted within thirty days after changes take place.

SAVE TIUS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN
ADDRESS, OR CHANGE iN WELL DATA SUCH AS PUMP CAPACITY, CORRECTION
OF LEGAL DESCRIPTION, CHANGE OF WELL DRILLER AND AMENDING
INFORMATION PREVIOUSLY FILED.

1. CHANGE OF WELL INFORMATION: (NO FEE REOIJIRETh

NOTE: If the location of the proposed well changes after drilling authority has been issued, attach a $10.00 reissue
fee for each well.

WELL REGISTRATION NO. 55- ~ (~ ~2-f FILE NO: fl _L7~g~

If known, I/We request the following well information be changed:

Date

NAME CHANGE ONLY

Signature of Current Well Owner

2. STATEMENT OF CHANGE OF WELL OWNERSHIP: ($10.00 FEE REO1JIRED~

BHP Copper Inc.
PRINT New Owner’s Name

7400 ~Torth Oracle Road. Suite 200
Mailing Address

DWR 55-71 (Rev 12195) ENTERED MAY - 91996
~O1

NOTE: If this change consists of more than one well and the names are common: attach a $10.00 fee. Otherwise,
each well requires a separate fee of $10.00.

I, , state that I am the PreviousINew Owner of the well described below:

¼ ¼ _____1A of Section________ Township Range
10 Acre 40 Acre 160 Acre

Well Registration No. 55- See attached File No.: ______________________ (if known)

Magma Copper Company
PIIINT Previous Owner’s Name

7400 North Oracle Road. Suite 200
Mailing Address

Tucson Arizona 857()4
City State Zip

520-575-5600
Telephone Number Tele

Signature of ~ëvious~ew Well Owner By:~Number
Title: I~d Manaaer

Tucson Arizona 85704
City State Zip

520-575-5600

Date ‘ji



ARIZONA DEPARTMENT OE WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION

500 North Third Street, Phoenix, Arizona 85004-3903
Phone (602) 417-2470 Fax (602) 417-2422

3. REOUEST TO CHANGE WELL DRILLER $10.00 FEE REQUIRED FOR EACH WELL

This request must be received by this Department and the Drill Card issued to the new drillin! firm prior to
the drilling or completion of any well.

Well Registration No. 55- __________________________ File No: _____________________________

Original Well Driller New Well Driller

Mailing Address Mailing Address

Telephone Number Telephone Number

ADWR License Number ADWR License Number

R.O.C. License Category R.O.C. license Category

Typed or Printed Name of Well Owner Signature of Well Owner Date

The fee charge for well ownership and reissue of drill card is authorized by 1U2-15-151, effective June 30, 1994.

4. REISSUE OF DRILLiNG AUTHORITY FOR VARIANCE REOUEST: ($10.00 EACH WELL’I

NOTE: Ifextraordinary or unusual conditions exist, after the initial drilling authority has been issued, the well
owner or well driller may request a variance from the provisions of R12-15-811.

WELL REGISTRATION NO. 55- FILE NO: _______________

I/WE REQUEST THE FOLLOWING WELL DRILLING AUTHORiTY BE REISSUED PER THE
ATTACHED VARIANCE REQUEST:

Signature of Well Owner/Well Driller ______________________________ Date

DWR 55-71 (Rev 12/95)
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NAME: MAGMA COPPER Co
REPORT tAll WL9O2O ARIZONA BEPARTMENT OF WATER RESOURCES WELL REPORTOPERATIONS DIVISION

REPORT DATE: 1/31/96 **** WELL5 SEQUENCED El ALPHABETICAL QRDER ~

GRID: J 10
PAGE 5,094

PULL—NAME

MAGMA COPPER CO
BOX 100
HtMl AZ

MAGMA COPPER CO
P0 BOX 100
MIMI AZ

MAOMA COPPER CO
7400 N ORACLE RD 200
TUCSON AZ

MAGMA COPPER CO
7400 N ORACLE RD 200
TUCSON AZ

MAGMA COPPER CO
P0 BOX 100
MIMI AZ

MAGMA COPPER CO
BOX 100
MIMI AZ

MAGMA COPPER CO
BOX 100
MIMI AZ

MAGMA COPPER CO
BOX 100
MZAtII AZ

MAGMA COPPER CO
BOX 100
MIMI AZ

MAGMA COPPER CO
BOX 100
MIMI AZ

MAGMA COPPER CO
BOX 100
MIMI AZ

O T R S GTR
U 0 NE
A N ~ C 123
0 N E ~

A 1.0 13.0 01 C B A

55539

A 1.0 15.0 07 ERA

85539

D 4.0 9.0 28DBD

85704

B 4.0 9.0 28CAC

85704

A 1.0 13.0 01 B C B

85539

A 1.0 13.0 23 A A D

85539

A 1.0 13.0 IA 0 C C

85539

A 1.0 15.0 21 D B

85539

A 1.0 15.0 27 C B

85539

A 1.0 15.0 21 DAB

85539

A 1.0 14.0 27 A A C

85539

CD WELL BRL WI LC 0
WELL DEPTH RI WATER PUMP DRILL LIC. WTR AM 0 R W

REG Nd DEPTH CASED SA- LEVEL CSPN) DATE NO. USE TE 0 T N
EM RI

55—525060 1200 1200 08 00200 11/21/1989 360 I 07 X P

55-805101 0067 06 0055 12/31/1974 N 07 N N

55—806520 0610 0358 05 0162 00035 8/31/1974 M 15 N N

55—806521 0700 0611 05 0244 00035 8/31/1974 H 15 N N

55—805553 0765 0015 10 0140 00200 3/12/1976 F 07 N N

55—612300 0950 0950 10 0300 00100 jO/07/1977 p 07 N N X

55—612301 0550 0515 12 0265 00400 P/23/1977 p 04 N N X

58—612254 0500 0480 12 0105 00075 Q/Q0/1939 1 07 N N X

55—612255 0140 0000 00 0115 00800 10/00/1952 1 07 N N P

55—612257 0519 0498 20 0063 00000 11/17/1970 1 07 N N C

55—612258 1100 woo 16 0156 00000 7115/1973 053 1 07 p p

7’
7
P

M
p4
CI

Mi

OX

P
BE

MA
64
CO

MA
64
00

MA
64
Co

Ow
BO~

PRE

MAP
lOP
PAY

MM
624
PHO



ffiAB~A
MAGMA COPPER COMPANY

Alex Acosca
CORPORATE LAND MANAGER

April 16, 1993

Arizona Department
of Water Resources

15 South 15th Avenue
Phoenix, Arizona 85007

Re: Registration of Existing Wells

Gentlemen~

Enclosed are two (2) Registrations of Existing Wells located
on Magma Copper Company leased lands, under State Mineral Lease Mo.
26500. Attached also, is a check in the amount of $20.00
representing a $10.00 late registration fee for each well.

Thank you for your attention to this matter.

Sincerely,

Alex Acosta

cc: M. Eamon
C. Ronstadt
File

L
7400 North Oracle Road, Suite 200 • Tucson, Arizona 85704 • (602) 575-5600
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~2 4832
FATE OF ARIZONA
iT OF WATER RESOURCES
RATIONS DIVISION

SOUTH 15TH AVENUE
PHOENI~J~IRIZONA 85007

(602) 542-1581

•r RECEIPT

FILE NO. THRU

ITEM DESCRIPTION HATE AMOUNT

FEE FOR LATE REGISTRATION OF EXISTING WELL 10.00

I EXEMPT WELL INSIDE THE PINAL A.M.A.

53—~0652I L n(/~—g) 9~ ~

CI-IECKNO. 228066 FEE ACCOUNT NO. PrOTA~~r~M~)
CHIT NO.
PS 1821 — Rev. 4191

RECEIVED BY mag DATE 4/20/93





4W,VGEOPHYS~cS

September 1st 2016

Ian Ream
Senior Hydrogeologist
Florence Copper
IanReam@florencecopper.com

RE: Magnetic Survey to locate abandoned wells DM-A and DM-B at Florence
Copper Mine

A magnetic survey was completed by Chris Baldyga, Geophysicist for HGI on August
12th, 2016. This brief technical memorandum describes the logistics, procedures, and

results of the magnetic investigation to locate two abandoned wells, DM-A and DM-B on
the Florence Copper Site.

Method Description

Magnetometry is the study of the Earth’s magnetic field and is the oldest branch of
geophysics. The Earth’s field is composed of three main parts:

1. Main field is internal (i.e., from a source within the Earth that varies slowly in time
and space)

2. Secondary field is external to the Earth and varies rapidly in time
3. Small internal fields constant in time and space are caused by local magnetic

anomalies in the near-surface crust.

Of interest to the geophysicist are the localized anomalies. These anomalies are either
caused by magnetic minerals, mainly magnetite or pyrrhotite, or buried steel such as well
casings and are the result of contrasts in the magnetic susceptibility (k) with respect to the
background sediments. The average values for k are typically less than 1 for sedimentary
formations and upwards to 20,000 for magnetite minerals.

The magnetic field is measured with a magnetometer. Magnetometers permit rapid, non
contact surveys to locate buried metallic objects and features. A one person portable field



Geophysical Report Florence Copper Site

4WfZ7GEOPHYS1cS

unit can be used virtually anywhere a person can walk; although, they may be sensitive to
local interferences, such as fences and overhead wires.

The magnetometer is used to measure the spatial variation of the Earth’s field and may
include various components (e.g., inclination, declination, and total intensity). A Novatel
Smart VI antenna with sub-meter accuracy was equipped with Geometrics G859
magnetometer system to allow easier data collection without having to setup a local grid.
Coordinates for the survey data were in UTM NAD 83 Zone 12. Readings are virtually
continuous (5 per second) and results can be monitored in the field as the survey proceeds.

Data were subsequently downloaded in the field and checked for quality, then filtered,
gridded, and plotted in the Tucson office using commercially available software.

Results

The first grid completed during the field work was to locate the well, DM-A. The V2 acre
grid was centered on the reported location of the DM-A from the 1970’s. Based on
information provided to HGI by Florence Copper there is a 61 foot offset between the
reported coordinate for DM-C well and its actual location. With this in mind the grid was
setup to ensure adequate coverage to locate the DM-A well.

These two coordinates for the reported location of DM-A and its 50 foot offset are called
out in Figure 1 to help spatially orient the reader.

The contoured results in Figure 1 show a very high amplitude anomaly that was located
about 40 feet east of the reported coordinates for DM-A. While HGI was on-site, Florence
Copper personnel were able to excavate around this location and revealed a surface collar.
The photo included in Figure 1 shows the exposed well casing. The location of the casing
that was discovered corresponds to core hole 139S. Core hole 139S was constructed in
1972 and the records indicate that the casing was 5 inch at the surface, matching what was
observed in the field.

www.hydroeeophysics.com 2
2302 North Forbes Blvd. Tucson, AZ 85745 tel: 520-647-3315 fax: 520-647-3428



Figure 1
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~.~VGEOPHYS~cS

Figure 2 shows the profile of the magnetic field values across the confirmed well casing
near DM-A.

Figure 2—Magnetic profile across confirmed well casing near DM-A

The major takeaway features in Figure 2 is to note the background values of about 47,500
nanoTeslas (nT) and the peak amplitude from the well casing of 52,000 nT or about
5,000 nT above background values. This will help serve as a benchmark in the discussion
of results for DM-B.

Figure 3 shows the contoured results to locate the well, DM-B. Within this survey area is
an exposed steel cased core hole, 149S, which provided a similar high amplitude response
as observed for 139-S. Figure 4 shows a similar 2-dimensional profile across the 149S
well casing in which the peak response is about 49,400 nT or about 2,000 nT above
background responses.

The same dynamic color range was used for both contour plots for the areas around 149S
and 139S to purposely emphasize responses due to steel cased well and de-emphasize
scrap metal on the surface. In Figure 4, the reported locations for DM-B and the 60 foot
offset are shown to provide a spatial reference for the reader. Near these areas it is clear
that there are no other high amplitude responses within the survey grid area. A 4 foot
section of scrap steel casing was buried about 4 feet below the ground to act as a
calibration point and is noted in Figure 3 and was detectable relative to background
values. Based on the results there are no recommended areas for excavation to uncover
the DM-B well location.

52500 weR casing Magnetic Response
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~ 51500

51000
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49500 Background Values 47,500 nT
49000
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Figure 3
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4W ~op~vs~cs

Figure 4—Magnetic profile across core hole 149S
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Conclusions

Based on the observed responses from the magnetic survey the steel cased well, 139S, was
associated with a high amplitude response (5,000 nT) and excavated on the day HOT was
on-site. DM-A was not located. The data collected around the reported location for DM
B did not reveal any high amplitude anomalies but only small variation of less than 100
nT above or below background values. The only high amplitude responses were over the
known core hole, 149S, showiug a 2,000 nT increase from background and a piece of 4
foot steel casing buried about 4 feet.

The results reported herein are valid within the limits of the coverage and the resolution of
the methods used.
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June 30th 2016

Ian Ream
Senior Hydrogeologist
Florence Copper
IanReam@florencecopper.com

RE: EM Survey to locate abandoned well DM-B at Florence Copper Mine

This brief technical memorandum describes the logistics, procedures, and results of the
electromagnetic (EM) investigation to locate an abandoned well, DM-B on the Florence
Copper Site.

Logistics

An EM survey was completed by Chris Baldyga and Shawn Calendine, Geophysicists for
HGI on June 21st, 2016. A grid was established using measuring chains, with data
collected at 10 foot line separations in an N-S bidirectional manner. The grid
dimensions were chosen to encompass the assumed location of the abandoned well, DM
9.

A Geophex GEM-2 terrain conductivity instrument was used for data acquisition. This
instrument is a shoulder carried, digital, co-planar, multi-frequency EM instrument. Data
are collected and stored in the control unit.

Data were subsequently downloaded in the field and checked for quality, then filtered,
kriged, gridded, and plotted in the Tucson office using commercially available software.

The survey origin was established at the Southwest corner of the study grid. All units are
in feet.
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Method Description

Electromagnetic field data are typically
collected using portable ground
conductivity instrumentation. A
transmitting coil induces an
electromagnetic field and a receiving coil
at a (usually) fixed separation measures
the amplitudes of the in-phase and
quadrature components of the
electromagnetic field. Various
instruments have different coil spacings
and operating frequencies. Spacing and
frequency affect depth of signal

The recorded electromagnetic field is separable into two sub-components; in-phase and
conductivity (also referred to as quadrature). The in-phase component is most sensitive to
metallic objects and is measured in parts per million (ppm). The quadrature component is
sensitive to soil condition variations and is measured — for the GEM-2 instrument in
milli-siemens/meter (mS/rn)

The EM method was chosen due to the capability of mapping changes in soil conductivity
that are caused by changes in soil moisture, disruption, or other conductivity changes
caused by physical property contrasts, for its the ability to detect metallic objects (both
ferrous and non-ferrous), and due to the relatively rapid rate of data acquisition.

Results

In order to discriminate the differences between features the contoured results are shown
with a color scale chosen using a histogram of the entire dataset such that the background
values in undisturbed areas is designated to be a green color. Any anomalous features
higher than these limits will be observed as either red, dark brown or dark purple. It
should be noted that the orientation of the EM sensors relative to the target can create a

www.hyd rogeophysics.com 2
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Schematic 1: GEM-2 instrument explanation.

penetration. Both single frequency and multi-frequency instruments have been developed
for commercial use.

2302 North Forbes Blvd. Tucson, AZ 85745 tel: 520-647-3315 fax: 520-647-3428
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positive or negative anomaly over a highly metallic object depending on orientation of EM
sensor and geometry of buried features. Smaller pieces of fragment metal will appear as
background colors greenish to bluish hues.

Figures 1 show the results for the in-phase at 3 kHz. This frequency was chosen to help
discern the deepest features. The higher frequency data were evaluated but are more
representative of shallow metallic objects. Background values range in the area of 300
ppm. The existing core boring is seen in the contour plot and shows us that it has a
reversed polarity response (negative). Using this as a guide there are several other
responses that could be related to the buried well. It is suggested that these areas be
uncovered. Anomaly #1 is of specific interest due to its response being very similar to the
known steel cased core boring.

Anomaly # Easting (ft) Northing (ft)
1 30 88
2 140 68
3 140 45
4 140 15

Table 1 shows the locations of the negative responses in Grid 1.

There are several positive amplitude anomalies also worth investigating and are shown in
Table 2. Anomaly # 5 is likely due to surface debris noted in the field. The highest
amplitude anomaly is #8 and is of specific interest during the excavation process.

Anomaly # Easting (ft) Northing (ft)
5 180 20
6 70 2
7 90 5
8 140 5

Table 2 shows the locations of the positive responses in Grid 1.

www.hvdroeeophysics.com
2302 North Forbes Blvd. Tucson, AZ 85745 tel: 520-647-3315 fax: 520-647-3428
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Figure 1. EM Survey results with 3 K In-phase component

Core Hole Location (3’ diameter steel pipe)
43E 60N

I,_

90

80

70

60

Projected Locationof DM-B
93E 60N

NegativePolarity Responses

#1 30E 88N

#2 140E 68N

#3140E45N

#4 140E 15N

40

20

10

0 10 20 30 40 50 60 70 80 90 100 110 120 130 140
Ea~fing (8)

150 160 170 180

Positive Polarity Responses

#5 1BOE 20N

#6 70E 2N

#790E 5N

#8 140E 5N

EM In-Phase Results at 3 kHz ~$IGI
4W/VGEOPHYSIGS

Florence Copper
EM Results

FIg.: 1

f aensie ~os~i 2302 North Forbes Blvd. • Tucson. Mzona 85745 • (520)6474315



Geophysical Report Florence Copper Site

i~vaEocKv~cs

Conclusions & Recommendations

Based on the contoured geophysical results, the observed responses show relatively subtle
amplitudes that may be indicative of a buried abandoned well. Excavation is
recommended on the noted anomalies. If the excavation efforts due not reveal the location
of the buried well then the next geophysical method to possibly help locate the well would
be the magnetic method utilizing a system equivalent to the G-859 magnetometer by
Geometrics.

The results reported herein are valid within the limits of the coverage and the resolution of
the methods used.





MAR 03 20t7
ADW~

. Arizona Department of Water Resources FEE
4!F Groundwater Permitting and Wells Section Notice of Intention to $i5O~O0~ P.O. 8ox 36020 PhoenIx, Mzoria 85067-6020 ~ L. ~
~d (602) 771-8527 (602) 771-8690 f~ i~UJanuon a vve

• ZWalOr.QIYJ

‘. Review instructions and the Well Abandonment Handbook prior to ~.::~:~tO BE COMPLETED BYADWR. VV.~VV Ft ENJJ~4BER
completing form with black or blue Ink. :~ V~’~”~ SUBeASIN /V_..~3 VV

•:- You~ Include with your Notice: V V V• L”
~ well construction diagram showing all existing well construction REc, ~ V V WATERSHED :. WELL REGIST ATION HUM

features listed In Section 5 and the proposed abandonment U ~ Vt V. VVVVV .~:~:••.:VV V .~ V VVV V

specifications listed in Section 6 ISStLE~))~TE RENEDIAL ACTION SITE 55
•:. AuthorRyforfec: A.R.5.~45-113andA.A.C,R12-15-1O4 (JJI(7V)”~( V V V V___ V V V VV V

SECTION 1 REGISTRY INFORMATION~ ‘~ ~.

To determine The location of well. please referlo the Wall Rogishy Map (htl,s~//olsweb.azwater.oovMfellReG St ilOefaulLasrurl and
Goo~’le Earth~
Well Type Location of Well
CHEC1< ONE WELL LOCATION ADDRESS (IF ANY) OR CROSS STREETS

Q Domestic IEJ Monitor! Piezometer IOWNSIIIP(NiS) RANGE(EAN) SECTION 160 ACRE 40 ACRE 10 ACRE

Q Stock D Geotechnical .1 0 9 0 c” 1~Ir C’LAI

Q Irrigation EJ Mineral Exploration .E 28 ovv y4 iu~ .~vv Va
0 Municipal D Other (please specify): COUNTY ASSESSOR’S PARCEL ID NUMLBER COU~N,~0WHERE WELL IS

ORIGINAL WELLOWNERØFKNOWN3 I 1001 PINAL
Magma LATITUDE LONGITUDE
ORIGINALWELLDRILLINQFIRM(IFKNOWN) DP.ILLDATE (IFKNOWN) 33 c 3 1.88 “N 111 26 ‘ 4.87 “w

U k ,~994 Degrees Minutes Seconds Degrees Minutes Secondsn nown METHOD OF LATITUDEILONGITUDE (check one) [] C~p~ Hand’.Hetd

C] Google Earth L~I Conventional Survey 1] ~Survey-Grade
‘IF OPS WAS USED, GEOGRAPHIC COORDINATE DATUM ~‘cIie~k one?

C] NAD-83 C] Other (please specify)’
SECTION 2 OWNER INFORMATION
Land Owner Well Owner ~he~Thi If CwnerandWaersm~arna)
FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL FULL NAME OF COMPANY, GOVERNMENT AGENCY. OR INDIVIDUAL

Arizona State Land Department (Mineral Lease #11-026500) Florence Copper Inc.
MAILING ADDRESS V MAILING ADDRESS

1616W, Adams Street 1575W. Hunt Hwy VAI’IAa i,A’~.

CITYISTATEIZIPCO13E - CITYISTATEIZIPCODE ‘1’\It.~ Gbn
Phoenix, AZ 85007 Florence, Arizona 85123 ‘

CONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND TITLE

Lisa Atkins (State Land Commissioner) Ian Ream (Senior Hydrogeologlst)
TELEPHONE NUMBER FAX NUMBER TELEPHONE NUMBER FAX NUMBER

(602) 542-4631 (520) 374-3984 (520) 374-3999
SECTION 3~\BANDONMENT,AUTHORIZATION *~i~~ ~.

Drilling Firm Consultant ~applicable)
NAME CONSULTING FIRM

National EWP, INC Haley & Aldrich, Inc.
~ DWR LICENSE NUMBER I ROC LICENSE CATEGORY CONTACT PERSON NAME
823 IA-4 . Mark Nicholls
TELEPHONE NUMBER EMAIL ADDRESS TELEPHONE NUMBER EMAIL ADDRESS

(480) 558-3500 [~!phens@nationaIewp.com V (602) 760-2423 j~ichalisI~haleyaldrich.com

S1ON~~~ ~~ J~A
Questions Yes No if Yes
1. To your knowledge, is Ihere any information that exists ~ ~ EXPLAIN (attach additional pare ltnecessa’y)

which indicates that the Water in this well has been, [_] L?≤1
may_be,_or is_contaminated?

2, Is there another well name or identification nUmber R71 r~i (p1ea~e stale)
associated with this well? (e.g., Lot 3 Well. MW-I. etc.) VSJ L_J 0834

3. Was the well casing video logged? LI IXI INCLUDE CD OR DVI) OF VIDEO LOG WiTh NOTICE OF INTENT

. . .4. Why is the well being abandoned? No longer in use

DWR 55-as (REVISED 20150122) Page lot 4



APPLICATION CONTINUES ON PAGE 3

NotIce of Intent to Abandon a Well

iBoréhà!é

DEPTh FROM
SURFACE

FROM To
((eel) (feet)

W~Ii REU~ I t(Pd IUN NU~1btF~I ~ L~1~O
~

~ ~f~~to (hi~è~ ~U b~We~e) ________

M~TERLLTYPE ..:: . PERFORATION TYPEDEPTH FROM
SURFACE

BOREHOLE
DIAMETER

(inches)
TO

(feet)
FROM
(feet)

OUTER
DIAMETER

(inches)

-I
U)

4:

IF OTHER
TYPE,

DESCRIBE

Lii
2
0
2
UZ
0

w
14,
2

~4~

2

w
U

I
I

IF OTHER
TYPE,

DESCRIBE

SLOT SIZE
IF ANY

0 20 Unknown 0 20 12 X~1 XL.L —

20 800 9 518 - 0 500 4 iii~i1f
~ 500 800 4 X ~ unknown

• Condition of casing: (gOOd, fair, poor, unknown) FAIR

DEPTH FROM ~ ~MAIERIALTYPE ...,..... . ....~ ~ :~.:.~FjLTE~ PACK: :~::~
SURFACE I ‘... BENTONITE

l~ ~
~ •~ . -J

FROM TO I ~ IF OThER TYPE OF ANNULAR MATERIAL, SIZE
(~eeI) (tCeI) ~ ~ I ~ U)

I~w 2

2°

20 500 ~~IL1 El IXIIL_ [ G-2OfeetcementgroUt =
500 505 T1LZI ~ EJ~[i [] >c~ ( Fine

505 800 1[ 1 Zi Eli C LI unknown size filter pack ~ filter pack

ChIl~HL~PRC )~OSE) ~ JJA.ANJIONME ~,pESTGN ~ Üa~6~ad~Won’faIp e’~WiJJ~ ~1EABANDO MENT IS TO BEGIN

Refer to ADWR’s~ Abando nnient Handbook for additional formation.
~: : ~Cä~jflg Treätmdht~:~ ::~. .:.~

DEPTH FROM — TREATMENT TYPE DEPTH FROM — — —
SURFACE IF OTHER TYPE, SURFACE , HIGH SOLIDS

~ DESCRIBE I~ DENTONITE

~ 0 OR ~_ g ~ MIXING
~ ~ IF CASING IS TO BE ,,~ RATIO ESTIMATED

FROM To ~ U) ~ PERFORATED FROM TO ~ by VOLUME
(Tee)) (feel) 0 Z .E DESCRIBE (feel) (feet) 0 ~ 03 03 0 ~ .~ (check one) OFU, in 2 ~ SPACING AND SIZE ~ 1] Weight ~

(~ ~ OF PERFORATIONS ri I’ ‘C
in TOBEADDED Li

0 470 ::J1≥≤I ~ 800 ~ 11 266

:LEIEI ~--~_c::]:r:iL
Proposed Abandonment Method (See Well Abandonment Handbook) Emplacement Method of Sealing or Fill Material
CHECKONE CHECKONE

Q Standard Method E1 Alternative 4: Q Other (please specify): ~ Tremie Pumped (Recommended)
LJ Alternative 1 0 Variance Option’ . Q Gravity
U Alternative 2 I~1 Alternative 5: Q Pressure Grouting
Q Alternative 3 C] Variance OptiDn 1’ * requires a letter [] Other (please specify):

C]_Variance_Option_2’ requeSting a variance

DWR 55-38 (REViSED 201B0122) Page 2 of 4



Notice of Intent to Abandon a Well
WELL REGiSTRATION NUMBER

j55~ c~)%-o
Please use the space below to provide aweU abandonment diagram showing all existing well construction features listed in Section 5 and the proposed
abandonment specifications listed In Section 6.

SECTION 8 LANDOWNER AND WELL OWNER SIGNATURE
I slate that this notice is filed in compliance with A.~.S. ~45~596 and Is complete and coned to the best of my knowledqe and belIef.

PRINT NAME PRINT NAME
AND TITLE AND TiTLE Ian Ream, Senior Hydrogeologist
SIGNATURE OF SIGNATURE OF
LAND OWNER WELL OWNER

DATE DATE .:.~ ~ ~ -~

r-~ By checking this box, you agree to allow ADWR to contact you via — By checking this box, you agree to allow ADWR to contact you via
U electronic mall, I electronic mail.

EMAIL EMAIL
ADDRESS ADDRESS - lanReam~florencecopper.com

UWR 55-38 (REVISED 20160122) Page 3c14
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22 February 2017
File No. 129687-002

Arizona Department of Water Resources
1110 W. Washington Street. Ste. 310
Phoenix, AZ 85007

Attention: Groundwater Permitting and Wells Section

Subject: Variance Request for Well Abandonment

To Whom It May Concern:

/
On behalf of Florence Copper, Inc. (FCI), Haley & Aldrich; Inc. (Haley & Aldrich) is requesting a Variance
to remove the existing well casing during abandonment to 5 feet below Ia~ surface instead of 2 feet
below land surface. The variance is requested to accommodate future deve’opment at the site.

Please contact me at 602-760-2423 if you require ~ny additional information.

Sincerely yours,
HALEY & ALDRICH, INC. /

Mark D. NI~hoIIs, R.G.
Lead Hydrogeologist

sc~ ~/~)S~O
HALEY e~ ALDRiCH, INC.
One Arizona Center
400 E Van i~uren St. Suite ~45
Phoenh~, AZ 85004
602.760.2450

vi’J

//

www.haloyaldrkh.com



HALEY & ALDRICH INC

B One Arizona Center~ 400EVan8ureflSLSUite 545
Phoeni~c. AZ 85004
602.7602450

3 March 2017 RECEIVED
File No. 38706-119

MAR 03 2017

Arizona Department of Water Resources ADWR
1110 W. Washington Street, Suite 310
Phoenix, Arizona 85007

Attn: Mr. David Christiana
Groundwater Permitting and Wells Section

Subject: Florence Copper Notices of Intention to Abandonment a Well

Dear Mr. Christiana:

In response to your email to Mr. Ian Ream of Florence Copper Inc. (Florence Copper) on 1 March 2017
(included as Attachment 1), we are submitting revised Notices of Intention to Abandon a Well (NOIs) for
three of the referenced NOls. The NOls previously submitted for these wells had incorrect or duplicated
well registry numbers, and so we have included Late Registration of existing wells for three of the NOls
submitted.

Three NOIs were submitted for Well Registry ID 55-542055; we have included a revised NOl form and a
Late Registration of an Existing Well form for two of the wells (wells named PW4-1 and PW3-1), the
other should remain under the Well Registry ID 55-542055 (well name 0B4-1), as it is identified by name
in the imaged record and the location Is correct. it is our understanding that the abandonment
authority for that well has already been issued to the drilling contractor.

One NOT was submitted under Well Registry ID 55-562121; this NOl has been revised to remove the
incorrect Well Registry ID. The revised NOT for Abandonment and Late Registration of Existing Well
Forms are included in Attachment 2 for this well (well name 0B3-1).

The NOT submitted for 55-538308 will be resubmitted at a later date.

Florence Copper’s attorney, Mr. Mike PearCe, met with Ms. Stella Murillo on 2 March 2017 to discuss
this matter and she indicated that the fee for the Late Registration of these existing wells would be
waived.

Please contact me at 602-760-2429 or Mr. Ian Ream with Florence Copper at 520-374-3984 if you have
any questions or require any additional information to process the attached NOls~

www.haleyaldrich.com



Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours,
HALEY & ALDRICH, INC.

Lauren Candreva, R.G.
Project Manager

Attachments:
Attachment 1— Email correspondence from Mr. David Christiana, 1 March 2017
Attachment 2— RevIsed NOIs and Late Registration of Existing Well Forms

C: Ian Ream, Florence Copper, Inc.

G:\ProJects~Cur1s Rescurces~1256S7 ManitorWell DriUng~Ccrre5pondence\OutgoIn~\EO17.G3O3 A~EQ NOt Resubmit W~ZOP_O3O3_ADEQ ND) Re~ubrnflt,)
Ltr.docx
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Arizona Department of Water Resources
Groundwater Permitting and Wells Section
P.O. fox ~602O PhoenixJt~rj,zona ~650~7.6020
(602)771 8527 (6O2)77i~B~b~~ -~ rf )

• w~w.azwater.gov’ ~--‘ ~

I FEENotice of intention to $150.00
Abandon a Well

•:~ Review instructions and the Well AbancIoni~çnt.H~ndbqck prior to
completing form with black or blue ink, r Lt1 ~ ~O 1?
You~ Include with your Notice:
~‘ Well constructi~n diagram showing ally ing ~,eli ~opsruction

features listed In Section 5 and the~
specifications Uste’d•4n SectIon 6.

Authority for fee: A.R..S. ~.45-1 13 and A.A.C. RI 2-1 5-1 04

A~j~ ~kL— i awN

. ~ ~

WATEp~70 -. WELL REGISTRATION NUMBER

iSSUED ATE REMEOIAL ACTION STE 55- 562121

/
.~. ... .. 1~IT Li’i~. ~~ .~ .~..: . ~ ~ ~. . .

To determine the location orwell, piease.~ferto the Well Registry Map (httDs://glswob.azwater.QO vtWellR ist,v/Detault.asnxi and
Googie Earth~ /
Well Type Location of Well /
CHECI( ONE .,,.. WELL LOCATION ADDRESS (yANY) OR CROSS STREETS

1J Doi-nesuc I~I Monitor I Piezometer IOWNSNP lN1S~ RANGE (EIW) SECTION 160 ACRE 40 ACRE 10 ACRE

Q Stock D Geotechnical .. A 9 ~ I
U Irrigation C Mineral Exploration \ S 28 Sw y~ NE SW
Q Municipal Q Other (please specify~: . COUNTY ASSESSOR’S PARCEL ID NUMBER COUNTY WHERE WELL IS

ORIGINAL WELL OWNER (IF KNOWN) . ~ .~ I 1Q01 PINAL
Magma .~ LATITUDE 7 LONGITUDE
ORIGINALWELLDRILUNGFIRM(IFICNOWN) DRILLOATE (LFKNOWN) 33 3 1.88 “N ~ f 26 ‘ 4.87 “~

u 1< ‘. Degrees/ Minutes Seconds Degrees Minutes Secondsii flOWfl METHODOF LATITUDEII.ONGITUDE (check one) GPS: Hand-Held

Q Goc~gle Earth I~j Conventional Survey I] ~GPS: Survey-Grade
IF GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (check cnej

D4~IAD-83 0 Other (please specify):

SECTION 2 OWNER INFORMATION / ~.

Land Owner ~NeII Owner (ctwck NLendDenflOwnarum~wr~ Q
FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL FULL NAME OF COMPANY. GOVERNMENTAGENCY, OR INDIVIDUAL

Arizona State Land Department (Mineral Lease ~I1 1-026500) Florence”çopper Inc.
MAILING ADDRESS ‘ MAILING ADDRESS
1616W. Adams Street 1575W. Hu’~ Hwy
CITY? STATE! ZIP CODE CITY? STATE I ZIP%~ODE

Phoenix, AZ 85007 i Florence, Arizoh~ 85123
CONTACT PERSON NAME AND TITLE CONTACT PERSON NA~.lE AND TITLE
Lisa Atkins (State Land Commissioner) // . Ian Ream (Senior l4ydrogeologist)
TELEPHONE NUMBER FAX NUMBER TELEPHONE NUMBER \ FAX NUMBER

(602) 542-4631 . (520) 374-3984 (520) 374-3999
SECTION 3~ABAND0NM~NT AUTHORIZATION -

Drilling Firm / Consultant (if applicable) \
NAME . . •1 CONSUL11NG FIRM
National EWP, INC / Haley & Aldrich, Inc.
DWR LICENSE NUMBER ROC LICENSE CATEGORY CONTACT PERSON NAME
823 A4 / Mark Nicholls

~ TELEPHONE NUMBER EMAIL AD~RESS TELEPHONE NUMBER kEMAIL ADDRESS
(480) 558-3500 jstephene@naLionalewp.com (602) 760-2423 ~tv~N1cholls@haTeyaldrich.com

SECTION 4.
Questions 1 Yes No If Yes
1. To your knowledge, is there any information that exists — EXPLAIN (eUach additional page ii necessary)

which indicates that the water in this well has been, >(
may be, or Is contaminated?

• 2. Is there Bnother well name or identificalion number 17ç71 f~9 (please slate)
associated with this well? (e.g., Lot 3 Well, MW-I, etc.) VSJ ~_J 0B3-1

3. Was the well casing video logged? E:i ~ INCLUDE CD OR DVD OF VIDEO LOG WITH NOTICE OF INTENT

4. Why is the well being abandoned? No longer In use

DWR E5.38 (REVISED 20160122) Page i of 4



Notice of intent to Abandon a Well WELLREGISTRATION NUMBER
g~..562121,

\DEPTH FROM MATERIALTYPE PERFORATiON TYPE /
SURFACE \SURFACE\ U a

~ ., a LU
\ ~

BOREHOLE OUTER ~ ~ WOThER Z o a IFO, HER SLOTSIZ~
FROM TO DIAMETER FROM TO DIAMETER TYPE, ~ WE. IF ANY
(tee?) ~foel) finchesi ~ \\~~eet~I ~incfies.t cn ~ DESCRIBE ~ ~ S D~SCRFBE tinchesj

\
\.

0 20 Unknown 0 20\ 12 ~:: : : : : : /
20 800 95/8 0 500 4 /

500 800 0020

Condition of casing: (goad1 fair, pobr, unknown) FAIR /

DEPTH FROM — — — ANNULAR MAt ERIAL TYPE . . — FILTEd PACK
SURFACE BENTONITE ..~ / -J

~ U ~ ~ IF OTHER TYPE OF ANNULAR MATE~IAL, 0

~ ~. DESCRIBE SIZE
U~ ~0 ~ I

c) /

0 500 EL Li Li ~ U C /
500 505 ~ = Cf \ Fine

605 800 fl~ fl fl U U fl \ / no.12
SECTION 6 PROP~OSEt~ WELL ABANDONMEN f DESIGN (attach addihon”af page Itnoeded) DATh ABANDC~ MENT IS TO BEGIN
Refer to ADWR’s W~II Abandonment Handbook for additional Information. / ‘.

~~ CáslnjTra~tm éñt ~ .~ .:: : .: .~ ;~/..:.:5~jflg ar Fill Matérial ~.:: . . . .•..

DEPTH FROM — TREATMENTTYPE DEPTH FROM .L — \MATERIALTYPE —

SURFACE F IF OTHER TYPE, SURFACE ‘ HIGH SOLIDS
DESCRIBE / ~ Iz BENTONITE

Ii~ ~ B OR U MIXING
~ ~ IF CASING IS TO BE RATIO ES11MATED

FROM TO ~ .5 PERFORATED, FROM TO ~ ~ ~g ~ g ~ ~ by VOLUME
(feel) (feel) 0 I ~ a .~ DESCRIBE (f~l) ((~e() ~ 0 0 0 < (check one) OF

~° ~ 55 ~. SPACING AND SIZE / D Weight ~T~RIAL

~ ~ OF PERFORATIONS / ~ (cubi~ feet)TOBEADDED / 0 ~ oume

0 470 ::IX] 5/ 800 11 266

:::c /
LILI / = E~Z1L1\I~__

Pro óseEi AbándóñmejitMéthód (‘See WellAbàñddnthent Hándbàák,) ~ EmpläcéflèñtMéthôd of S~áIIñg órI~ilI Matérial
CHECKONE / V CHECKONE \
Q Standard Method D Alternative 4~ /Q Other (please specify): I~I Tremie Pumped (Rocommen~fed)
D Alternative I D Variance Option’ / Q Gravity
D Alternative 2 1~i Alternative 5: ~“ D Pressure Groutin~
Q Alternative 3 EJ Variance OptIon 3~ requires a letter fl Other (pleese specify):

I] Variance Optioni2 requesting a variance

APPLICATION CONTINUES ON PAGE 3

Existina Caslña ~7ci thebes? a!~ . .:~/

DWR 55-36 (REVISED 20160122) Page 2 of 4



Notice of Intent to Abandon a Well

SECTIONS. LAND OWNER AND WELL OWNER SIGNATURE \
I slate that this notice Is Uded in compliance with AR, S. ~ 45-59~’and is complete and correct to the best olmy knowledge end’t~elief.

WELL REGISTRATION NUMOER

55-562121

Please use the space below to provide a well abandonment diagram showing all existing well construction features listed In Section 5 and jhe proposed
abandonment specilications listed in Section 6. /

/\\\\ /
/ ,//////\\\\\

/

/

Z~~:*L~n~d Ow .: / . ••~T~ Q ~ NOT the saiilé)
PRINT NAME / PRINT NAME .

AND TITLE / AND TITLE Ian Ream, SenIor Hydrogeologr~t
SIGNATURE OF / SIGNATURE OF
LAND OWNER / WELL OWNER
DATE DATE - ~ z_z_ Zoi ~—‘—

[J By checking this box, you agree to allow ADWR to contact you via r-~4By checking this box, you agree to allow ADWR to contact you viaelectronic mall. J~j~electronlc mall.

ADDRESS ADDRESS lanReam@f1orencecopper.COm

DWR 55.36 (REVISED 20160122) Page 3~f 4



0BHP

March 26, 1997 _____________________

~ (~ [~ g ‘~j ~ BHPCopper

Water Re~ources St~pervisor ______

Phoenix Active Management Area GT
500 North 3~ Street
Phoenix, Arizona 85004 15-3355165

Subject: 1njection~Recovery Well Permit Application
for Wells Drilled in 1997,
BflP Copper Florence Project

Dear Ms. Wilirnan:

Please find enclosed the Application for Permit to Withdraw Groundwater For Mineral
Extraction and Metallurgical Proceising Within 4n Active Management Area and the New Well
Construction Supplement for Application for Withdrawal Permit Also enclosed is the
application fee of $150, the pennit fee of $50 and $60 for payment of the legal notice for a total
of $260. The permit application and well supplement have been prepared by Brown and
CaldwelI IbrBHP Copper’s Florence Project.

To satisfy permit requirements outlined in the Arizona Department of Water Resources (ADWR)
letter to BHP Copper of April 30, 1996, several attachments are included with the pemik
application. Listed in Attachment A are the injection/recovery wells planned for 1997 and their
respective locations. Shown on Attachment B is the general well design. Both the injection wells
and the recovery wells Will be constructed with the same design so that they may be used
interchangeably. The depths and screen length shown are typical and may vary slightly from well
to well. As requested by the ADWR, Attachment C is a map showing the regional location of
the Elorence Project. The well locations are presented on Attachment D. For clarity, Attachment
E presents the wells on a 10-acre parcel. Also included is a copy of the aforementioned letter
from ADWR to BHP Copper that outlines the permitting procedure and required additional
information.

Each well identified on Attachment A will be utilized as either an injection well or a recovery
well. All of the wells listed are within an individual mining block. The recovery wells serve
dual purposes. They are used to recover copper laden mine fluids and to maintain hydraulic
control of the well field. The recovery wells are pumped at slightly higher rates than fluid is
injected via the iqjection wells, thus ensuring hydraulic control by groundwater withdrawal.

BMP cq,per Inc. FJ~wice Project l4~35 E Hunt HI~Iiwey Florence Mzona 55232
TeleØ~rone t520) 868.5090 FecünJIe t520) 8680463

GHP Copper Is a8usfr~ere Gmup ofl1~e 8,cken ~ts Proprietary Canpany Llrofted



Ms. Kathy Willman
March 26~ 1997
Page 2

As stated in the t)epartinent’s letter, it is anticipated that one drilling authority and one well
registration number will be issued for all wells included within a mining block. The wells
described in Attachment A will constitute the first block which will be designated Block No. 1.
All subsequent blocks will be sequentially numbered, It is anticipated that BI{P will submit one
application per block and that typically one application per year will be submitted. This method
of permitting per mine block parallels several other facets of state and federal requirements
concerning the operation and closure of the mine. This method will also facilitate reporting
requirements for wells during drilling, operation, and abandonment phases.

The aforementioned letter from ADWR states that “a]l wells which will be used for water
production must be equipped with verifiable measuring devices”. Two existing wells,
D(4~9)l Sddd and 17BCC, will be used for plant use once full-scale operations commence in
I 998. They will be equipped with verifiable measuring devices, Specific plans for monitoring
withdrawals for those wells will be submitted prior to their operation for plant use. All the other
welTs will be connected to manifolds that will be monitored for flow from the plant control room.
To provide information concerning the proposed operation of the facility, an example Quarterly
Operations Monitoring Report, Operations Plan, and Well Abandonment Plan are included.

The drilling contractor(s) for this work Will be selected based on competitive bidding. Upon
completion of the bidding process, the ADWR WiLL be notified by BHP Copperof the name of
the drilling contractor(s) that will perfbrm the work. Also included will be the drilling firm’s
address, t~’.VR license number, and ROC license category.

Very truly yours,

BHP COPPER

John Kline
Project Manager

Enclosure

cc: Mr. Sairell Southall, Brown and CaIdwell

S:~pWS5i1mnZ6~9?J~w
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Transaction Receipt - Success

Arizona Water Resources
Arizona Water Resources
MID:3475o1639533
1700 W Washington St
Phoenix, AZ 85012
602-771-8454

02/24/2017 08:3OAM
Remittance ID
ArizonaO224l7lo2825l2lFar
Transaction ID:
180302057

BILL EDDY
500 Main
WOODLAND, California 95695
United States
Visa - 4373
Approval Code: 050142

Sale
Amount: $300.00

55-542055, 55-562121
N/A
cash receipts
‘-)
atnfarmer@azwater.gov

Cardmember acknowledges
receipt of goods and/or
services in the amount of
the total shown hereon and
agrees to perform the
obligations set forth by the
cardmember’s agreement with
the issuer. /
Signature____________

2/24/2017



Printed: 2/24/2017 8:43:30 AM

Payment type: CREDIT CARD
Amount Paid: $150.00
Payment Received Date: 02/24/2017

Notes: FROM T1’A.

Receipt #:
Office:
Receipt Date:
Sale Type:
Cashier:

17-50040
MAIN OFFICE
02/24/2017
IN_PERSON
WRPXA

Customer:
BILL EDDY
500 MAiN ST
WOODLAND, CA 95695

Arizona Department of Water Resources
1110 West Washington Street, Suite 310

Phoenix AZ 85007

Item No. Function Code AOBJ Description Ref ID Qty Unit Price Ext Price

67487 WRFREV 4439-Ti’ Notice of intention to abandon a well 562121 1 150.00 150.00

RECEIPT TOTAL: 150.00

j Authorization 180302057 I

No refund without valid receipt Page 1 of I
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STATE OF ARIZONA

MINERAL LEASE

Lease No. 11-20500

This mineral lease (“Lease”) is entered into by and between the State. of Arizona (“the State” or “Lessor”), Arizona
State Land Department (“Department”), through the State Land Commissioner (“Commissioner”), and Florence
Copper Inc. (“Lessee”), pursuant to A.R.S. § 27-254. In consideration of the payment of rent and royalties and of
performance by the parties of each of the provisions set forth herein, the parties agree as follows:

Article I
LEASED LAND

1.1 Lease Provisions. Lessor hereby leases to Lessee, and Lessee hereby leases from Lessor, for the term,
at the rent and royalty rate and in accordance with the provisions of this Lease, the State Land described
below and in Appendix A (“Legal Description”), and as depicted in Appendix B (“Location Map”) attached
hereto and herein referred to as “the Leased Land”.

Township ..4~. Range ,~, Section ~L. N2S2, Pinal County, ‘160.00 Acres

1.2 Lease Condition. Lessee takes the Leased Land “as is” and Lessor makes no expressed or implied
warranties as to the physical condition of the Leased Land.

Article 2
TERM

2.1 Lease Term. The term of this Lease:

Commences on the 131h day of December 2013
And expires on the 3~ day of December 2033

unless canceled earlier or terminated as provided herein or as provided by law. Notwithstanding
provisions of this Lease relating to termination or cancellation, the provisions on environmental or other
indemnification, restoration, reclamation and insurance requirements survive the termination or
cancellation of this Lease and remain enforceable

2.2 Lease Termination. Upon the sale, exchange, redemption, recoriveyance, relinquishment or taking,
whether by eminent domain or institutional use, lease of all or any portion of the Leased Land shall
terminate on the date of such taking as to the property so taken.

I



Article 3
RENT

3.1 Rental Requirement. Lessee shall pay rent to Lessor as follows for the use and occupancy of the
Leased Land during the term of this Lease without offset or deduction and without notice or demand, as
established on an annual basis.

3.2 Annual Rent and Adjustments. The annual rent is established by Lessor based on an August 1, 2014
appraisal of the Leased Land. Rent for this Lease shall be: $60,500.00 per year. The rent will be billed in
advance by the Department and is due on or before the anniversary date of the Lease. The Leased Land
shall be reappraised and the annual rent reestablished after the Production Test Fac~ity is completed and
before the commercial phase of the operation is started.

Article 4
COMMODITIES and UNITS OF PRODUCTION

4.1 MIneral Commodity. Copper

4.2 Production Units. Tons (short)

Article 5
ROYALTY

5.1 Royalty Rate. Lessee shall pay the Lessor a royalty fee equal to a percentage of the gross value for all
‘Minerals’ (as defined in A.R.S. §27-231) ‘Produced and Sold’ (as that term is used in A.R.S. §27-234)
from the Leased Land subject to such adjustments as may be permitted by the terms of this Lease.

5.1.1 SlidIng Scale Factor: The Upper and Lower Limits (as defined in sections 5.1.2 and 5.1.3)
utilized to determine the range of copper values upon which the Sliding Scale Factor (“5SF”) is
established, shall be re-evaluated and fixed on each January 1 over the Term of the Lease. The
SSF shall range between Iwo and eight percent. The SSF shall be calculated according to the
following equation:

5SF 6%I (Upper Limit — Lower Limit)

where: 6% represents the difference between the highest possible
Royalty Rate (8%) and the lowest possible Royalty Rate (2%).

5.1.2 Upper Limit: The Upper Limit is defined as the copper price at which the maximum percentage
royalty of 8% would be assessed.

As of December 13, 2013, the Upper Limit shall be $3.98 per pound of copper. After January 1,
2015, the Upper Limit shall be reestablished annually on each January 1 such that it equals the
numeric average of the monthly copper price, defined In sectIon 5.2 as the Copper Index Price
(“CIP’), calculated for the prior sixty (60) months plus one standard deviation [or that same sixty
(60) month period.
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5.1.3 Lower Limit: The Lower Limit is defined as the Modified Break-Even Copper Price which Is that
copper price where the mining project associated with the Leased Land (i.e. the Florence Copper
Project) has a net present value (~NPV) of zero.

As of December 13, 2013, the Lower Limit shall be $2.81 per pound of copper. The Lower Limit
shall be reestablished annually after January 1, 2015 by the Arizona State Land Department.
The Lower Limit shalt be the weighted average of the total production cost based on the future
projections of mine revenue and operating cost (life of mine) as reported by Lessee to Lessor and
to the Arizona State Department of Revenue (~DOR~) annually pursuant to DOR Property Tax
Form 82061-A.

5.1.4 Royalty Rate: The Royalty Rate, for the period from January 1, 2014 to December31. 2014 shall
be two percent whenever the monthly average CIP is $2.81 per pound or less (Lower Limit), and
shall be eight percent whenever the monthly average CIP is $3.98 per pound or more (Upper
Limit). The Royalty Rate shall be calculated for any CIP that occurs within the range between
$2.81 per pound and $3.98 per pound as follows:

Royalty Rate [(CIP — Lower Limit) x SSF)) + Minimum Royalty Rate

where: CIP monthly Copper Index Price
Lower Limit = copper price fixed each January 1
SSF = Sliding Scale Factor
Minimum Royalty Rate = 2% (according to A.R,S. § 27.234.C)

5.2 Market Value: The CIP shall be the average monthly ‘US Transaction’ price as reported by Platts Metals
Week Price Notification Monthly Report1

In the event that the above price ceases to be published, or for any reason becomes inappropriate for the
purpose of this lease, a replacement CIP shall be selected by the Commissioner using a nationally
recognized pricing index fornaajor mineral commodities.

5.3 Gross Value: The gross value for each calendar month shall be the sum, expressed in United States
dollars, of all minerals produced and sold during the previous calendar month. The gross value for
copper produced and sold during a calendar month shall be calculated as follows:

Gross Value CIP x Pounds of Copper Produced and Sold

where: CIP = copper index price
Pounds of Copper Produced and Sold = pounds of copper produced and sold for
the previous calendar month

The gross value for other minerals produced and sold during the calendar month shall be calculated In a
manner similar to the gross value for copper produced and sold, valued in accordance with A.R.S. §27-
234.

5.4 Monthly Royalty: Each calendar month, Lessee shall pay the Lessor the Royalty (the ‘Monthly Royalty’)
calculated based on minerals produced and sold from the Leased Land during the prior calendar month.
The amount of the Monthly Royalty shall be calculated as follows:

Monthly Royalty Gross Value x Royalty Rate

where: Gross Value = calculated as defined in Section 5.3
Royalty Rate = percentage as defined in Section 5.1

1 CopyrIght © 2009 The McGraw~HiII Companies, Inc
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5.5 Other Minerals: In the event that other minerals or mineral products are produced and sold from the
Leased Land, they shall be valued In accordance with A.R.S. §27-234 and similarly included in the
computation of gross value. Should the mineral or mineral product not have a published price, the gross
value shail be based on an appraisal that estimates the fair market price of the mineral (A.R.S. §27-
234.B). This shall not apply to by-products from the waste water treatment plant.

5.6 Production Renorts: Monthly production reports, including documentation when required, shall be
submitted to the Lessor for each month, including reports for negative production, after the first month of
production. Repcwts are due on or before the 15th of each month following the month of production.

5.7 Minimum Annual Royalty: Lessee shall pay to Lessor a minimum royalty of $1,000.00 at the signing of
the Lease, and a minimum royalty of $3,200.00 each year thereafter on or before the anniversary of the
CornrnencémenL Date of the Lease. The minimum annual royalty shall be a credit for Lessee, fully
recoupable against production royalties (the Monthly Royalty in Article 5.4) due to Lessor for material
used or removed; however, the entire portion of minimum annual royalty unused or not recouped upon
the termination or expiration of the Lease shall be the sole property of Lessor. Lessee shall pay the
minimum annual royalty each year regardless of use or removal of materials. The minimum annual
royalty shall be a continuing credit during the term of the Lease.

5.8 Royalty Payments: Royalty payments shall be due within thirty (30) days after billing by the Department.

5.9 AppraIsal Costs: If, during the term of this Lease, the Lessor determines that a new appraisal is
appropriate pursuant to A.R.S. §27-234.C, the Lessor shall arrange for such appraisal and the Lessee
shall pay to Lessor within 30 days of the Lessor’s request the cost of the appraisal. Such reappraisal shall
be required after the completion of the Production Test Facility and before the commercial phase of the
operation is started to reestablish the royalty rate,

5.10 FaIlure to Pay: If Lessee fails to pay royalty or appraisal costs described in this Article, on or before the
date the payment Is due, the amount due accrues Interest at the rate and in the manner determined
pursuant to A.R.S. §42-1123. If it is determined that failure to pay royalty is not due to reasonable cause,
a penalty of five percent (5%) of the amount found to be remaining due shall be added to the royalty for
each month or fraction of a month elapsing between the due date and the date on which it is paid. The
total penalty shall not exceed one-third (113) of the royalty remaining due. The penalty so added to the
royalty is due and payable within (10) days of notice and demand from the Commissioner. If any royalty,
appraisal assessment, interest, or penalty is not paid by the Lessee when due, the unpaid amounts
constitute a lien from the date the amounts become due on all property and rights to property belonging to
the Lessee that are located on the Leased Land.

Article 6
USE OF LEASED LAND

6.1 Purpose. The Leased Land is leased to Lessee for the purposes of mineral extraction and for uses
related thereto and no other use.

This Lease confers the right to extract, process and ship minerals, mineral compounds, and mineral
aggregates from the Leased Lands within planes drawn vertically downward through the exterior
boundary lines thereof.

6.2 Consistent With Mine Operatina Plan. Any use of the Leased Land must be performed in a manner
consistent with the approved Mine Operating Plan as required under the provisions of Article 21.
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Article 7
RECORDS AND INSPECTION

7,1 Annual Records. Lessee shall provide the foVowing records on an annual basis to Lessor on or before
each anniversary of the effective date of this Lease:

7.1.1 Annual Operations Status Report which Includes: an itemized statement of mineral production.
total tons of materials mined and processed, total acres disturbed, and total acres reclaimed, and
an annual groundwater monitoring report.

7.1.2 Relevant Arizona State Department of Revenue form(s) (82061-A for copper, 82061-B for non-
copper, 82061-C for small-scale mines).

7.1.3 Any additional records pertinent to appraisal, compliance with this Lease and mineral produc~on
deemed necessary by the Commissioner.

Article 8
TAXES; ADDITIONAL AMOUNTS

8.1 Assessments Paid By Lessee. Lessee shall pay all assessments and charges for utilities and
communication services, and assessments Imposed pursuant to any construction on the Leased Land, all
permit and authorization fees, all taxes, duties, charges and assessments of every kind or nature
imposed by any public, governmental or political subdivision authority pursuant to any currently or
subsequently enacted law, ordinance, regulation or order, which during the term of this Lease, becomes
due or are Imposed upon, charged against, measured by or become a lien on (a) the Leased Land, (b)
any improvements or personal property of Lessee located on the Leased Land, and (C) the Interest of
Lessee to this Lease or in the proceeds received by Lessee from any assignment or sublease of the
Leased Land.

8,2 Assessment Deadline. Lessee shall pay or cause to be paid all amounts required to be paid under
Paragraph 8.1 before any interest, penalty, fine or cost accrues for nonpayment.

Article 9
WAIVER

9.1 Waiver Definition. Acceptance of rent and!or royalty payments by Lessor shall not constitute a waiver by
Lessor of any violation by Lessee of the provisions of this Lease.

9.2 Future Waiver. No waiver of a breach of any provision of this Lease shall be construed as a waiver of
any succeeding breach of the same or any other provision.

Article 10
IMPROVEMENTS

10.1 Non-Permanent Improvements. This Lease confers the right to Lessee to place non-permanent
improvements consistent with the approved Mine Operating Plan as required under the provisions of
Article 21. Upon the expiration, termination or abandonment of this Lease, Lessee shall be obligated to
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remove improvements consistent with Approved Reclamation Plan as required under the provisions of
Article 22. To the extent that non-permanent improvements may remain following closure and
reclamation as required under Article 22, Lessee shall have the right to remove the improvements if all
monies owing to the State under the temis of this Lease have been paid.

Article 11
LESSEE’S COOPERATION: INGRESS AND EGRESS

11.1 Reasonable Department Ingress. Representatives of the Department may enter1 and Lessee shall
maintain access to the Leased Land at reasonable times to inspect the workings1 improvements and
other facilities used to extract or sever minerals from Leased Land. Representatives of the Department
may enter at reasonable times to obtain factual data or access to records pertinent to mineral production
required to be kept under the terms of this Lease and otherwise ascertain compliance with the law and
the terms of this Lease,

11,2 Reasonable Notice. Inspections, investigations, and audits conducted under Article 11.1 shall be on
reasonable notice to Lessee unless reasonable grounds exist to believe that notice would frustrate the
enforcement of the law or the terms of this Lease.

11.3 Lessee Appearance at Commissioner’s Office. The Commissioner may require Lessee to appear at
reasonable times and on reasonable notice at the Commissioner’s office and produce such records and
information as are specified in the notice to determine compliance with the terms of this Lease.

11.4 Lessee Cooperation. Lessee shall cooperate with Lessor in Lessor’s inspection, appraisal and
management of the Leased Land and permit reasonable access by Lessor’s employees to isolated Stale
Land across Lessee’s private land during the term of this Lease.

11.5 Lessee Interference. Lessee shall not unreasonably interfere with the authorized activities of Lessor’s
employees, agents, other lessees, and permittees or right-of-entry holders on the Leased Land.

11.6 Established Rights-of-Way. This Lease is made subject to all legally established rights-of-way
heretofore granted or that may hereafter be granted over and across the Leased Land.

11.7 Ingress and Egress to Other State Lands. This Lease confers the right of ingress and egress to other
State land, whether or not leased for purposes other than mining.

Article 12
LOSS OR WASTE

12.1 Lessee Waste. Lessee shall not cause, nor grant permission to another to cause, any waste (destruction,
misuse, alteration, or neglect) in or upon the Leased Land. This provision does not apply to activities
authorized by this Lease that are subject to the reclamation and environmental requirements of this
Lease.
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ArtIcle 13
NATIVE PLANTS AND CULTURAL RESOURCES

13.1 Native Plants. Lessee shall not move, use, destroy, cut or remove or permit to move any used,
destroyed, or cut timber, cactus, native plants, standing trees or products of the land except that which is
necessary for the use of the Leased Land, and then only with the prior written approval of Lessor. Lessee
must submit a plant survey prior to the removal of any native plants. If the removal or destruction of
plants protected under the Arizona Native Plant Law (A.R.S. § 3-901 et seq., or any successor statutes) is
necessary to the use of the Leased Land, Lessee shall also obtain written approval of the Arizona
Department of Agriculture. In the event Lessee removes the native plants1 Lessee must pay a vegetation
fee to Lessor and this fee is not a reimbursable improvement. Lessee is responsible for treatment of all
regulated and restricted noxious weeds listed by the Arizona Department of Agriculture.

13.2 Invasive Species. Measures to limit the introduction of Invasive species and any additional non-native
species will be accomplished using Best Management Practices. This will include the use of certified
weed-free straw or fiber roll logs for use in reclamation and/or sediment containment.

13.3 Cultural Resources. Prior to initiating any operation or activity requiring surface or ground disturbance,
Lessee shall comply with all conditions and provisions of the most recently approved plans and
agreements associated with the National Historic Preservation Act of 1996. If prehistoric or historic
features, artifacts or properties, vertebrate paleontological sites, including fossilized footprints, inscriptions
made by human agency or any other archaeological, paleontotogical or historical feature are
encountered, Lessee shall immediately cease all work in the Immediate vicinity of the encounter and
notify and consult with the State Historic Preservation Office (SHPO), the Arizona State Museum (ASM)
and the Department regarding avoidance, preservation, recovery and/or curation.

Lessee further agrees that:

13.3.1 Lessee shall ensure that all cultural resource investigations on the Leased Land are permitted
pursuant to A.R.S. §41-841, et seq., and that the investigations and resulting reports satisfy the
terms of the permiL

13.3.2 Lessee shall ensure that two copies of the report describing the results of the completed cultural
resource survey of the Leased Land are submitted to Lessor for Lessor’s use in consulting with
SHPO pursuant to A.R.S. §41-861, at seq.

13.3.3 Lessee shall cause no surface disturbance within the boundaries of any known archaeological
sites without Lessor approval.

13.3.4 If any previously unknown human remains, funerary objects, sacred ceremonial objects or objects
of tribal patrimony, archaeological, paleontological or historical site or object that Is at least 50
years old are encountered during surface disturbing activities, Lessee shall cease operations
immediately and report the discovery to Lessor and to the Director of the ASM pursuant to A.R.S.
§41-844.

13.3.5 At any and all times that ground disturbing activities are being performed on the Leased Land,
Lessee shall have a qualified archaeologist on site to monitor the operations and insure
compliance with the provisions of Article 13.3.
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Article 14
PROTECT LAND, PRODUCTS AND IMPROVEMENTS

14.1 Reasonable Means. Lessee is hereby authorized to use means which are reasonable and which do not
result in a breach of the peace or in creating a concealed hazard, to protect the Leased Land and
Improvements against waste, damage and trespass. In the event of known trespass on the Leased Land
resulting in damage thereto, Lessee shall make reasonable~ efforts to notify Lessor ai~d appropriate law
enforcement autho~ties.

14.2 FencIng. Lessee shall, at its expense, fence all shafts, prospect holes, adits, tunnels, process ponds and
other dangerous mine workings for the protection of public health and safety and livestock.

14.3 Compliance with Applicable Regulations. Lessee shall comply with all requirements of any
governmental agency having jurisdiction over Lessee’s activities on the Leased Land.

Article 15
RESERVATIONS1 RELINQU1SHMENTS TO UNITED STATES

15.1 Rights-of-Ways and Easements. Lessor reserves the right to grant rights-of-way easements and sites
over, across, under or upon the Leased Land for public highways, railroads, utility lines, pipelines,
Irrigation works, flood control, drainage works and other purposes.

15.2 Rellnciulshlng Lands for Federal Prolects. Lessor reserves the right to relinquish to the United States
land needed for irrigation works in connection with a government reclamation project and to grant or
dispose of rights-of-way and sites, for canals, reservoirs, dams, power or irrigation plants or works,
railroads, tramway, transmission lines orany other purpose or use on or over the Leased Land.

15.3 Compensation Waiver. In the event of such relinquishment, grants or disposals, Lessee waives all right
to any compensation whatsoever against Lessorexcept as may be allowed under the provisions of Article
16 and as limited therein.

Article 16
CONDEMNATION

16.1 DivisIon of Condemnation Awards. Lessor, any pertinent leasehold mortgagees and, If Lessee Is not in
default, Lessee, shall cooperate in prosecuting and collecting their respective claims for an award on
account of a taking of all or any portion of the Leased Land and all damages or awards (with any interest
thereon) to which Lessor, Lessee or any pertinent leasehold mortgagees may be entiUed by reason of
any taking of all or any portion of the Leased Land (herein referred to as “Condemnation Proceeds”). In
the event of the taking or condemnation by any competent authority for any public or quasi-public use or
purpose of all or any portion of the Leased Land at any time during the Lease Term, the rights of Lessor,
Lessee, or any leasehold mortgagees, to share in the net proceeds of any award for land, buildings,
improvements and damages upon any such taking, shall be apportioned as follows:

(i) Lessee shall receive that portion attributed to the then fair market value of the buildings and
improvements constructed thereon and Lessee shall receive the fair market value immediately prior to
such taking of Lessee’s leasehold interest in the Leased Land so taken;
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(ii) Lessor shall receive the fair market value of its reversionary Interest under this Lease (exclusive of any
value attributable to improvements).

The entire amount of the award, settlement or payment attributable to the value of buildings and
improvements shall belong to Lessee.

16.2 Lease Termination. If the whole or materially all of the Leased Land shall be taken or condemned by a
competent authority, this Lease shall cease and terminate and all rental, additional rent and other charges
hereunder shall be apportioned as of the date of vesting of title In such taking or condemnation
proceedings. For the purposes of this Article, a taking or condemnation of materially all of the Leased
Land, as distinguished from a taking or condemnation of the whole of the Leased Land, means a taking of
such scope that: (a) the untaken portion of the Leased Land is not reasonably usable for Lessee’s
purposes or is insufficient to permit the reclamation of the then existing improvement thereon or Is
insufficient to permit the recovery of the cost of reclamation of the then existing improvements thereon, or
(b) the remaining untaken portion of the Leased land and the improvements thereon are incapable of
producing a proportionately fair and reasonable net annual income, taking into consideration the payment
of all operating expenses thereof including but not limited to the net rental, additional rental and all other
charges herein reserved and after the performance of all covenants, agreements and provisions herein
provided to be performed by Lessee. The determination of what constitutes a fair and reasonable net
annual Income shall be governed by reference to the average net annual income produced by the Leased
Land during the five-year period immediately preceding the taking (or, if the taking occurs during the first
five years of the Lease Term, during the Lease Term to date), As used above, the term “operating
expenses’ does not include depreciation or income taxes. If there Is any controversy as to whether
materially all of the Leased Land has been taken, the controversy shall be resolved by arbitration.

If materially all of the Leased Land are taken or condemned, then Lessee, at its option, upon thIrty (30)
days prior notice to Lessor, given at any time within ninety (90) days after the vesting of title in the
condemnor, may cancel and terminate this Lease as to the entire Leased Land. The rent and other
charges hereunder shall be prorated as of this date of termination.

16,3 No Termination of Lease. In the event of a partial taking or condemnation, i.e. a taking or condemnation
of less than materially all of the Leased Land, this Lease (except as hereinafter provided) shall
nevertheless continue, but the rent for the Lease Year In which such condemnation occurs shall be pro
rated as of the date of such condemnation and that portion of the rent attributable to that portion of the
Leased Land so taken shall be credited to Lessee’s obligations next arising under this Lease and the rent
shall be reduced proportionately to reflect the loss of the land taken.

16.4 Temporary Taking of Lease. If the whole or any part of the Leased Land or of Lessee’s interest under
this Lease be taken or condemned by any competent authority for its or their temporary use or occupancy
for a period which is fewer than four (4) months, this Lease shall not terminate by reason thereof and
Lessee shall continue to pay, in the manner and at the times herein specified, the full amounts of the rent
and all additional rent and other charges payable by Lessee hereunder, and, except only to the extent
that Lessee may be prevented from so doing pursuant to the terms of the order of the condemning
authority, to perform and observe all of the other terms, covenants, conditions and obligations hereof
upon the part of Lessee to be performed and observed, as though such taking or condemnation had not
occurred. If the whole or any part of the Leased Land or Lessee’s interest in this Lease be taken or
condemned by a competent authority for its or their temporary use or occupancy for a period which Is in
excess of four (4) months, this Lease may be terminated at the option of Lessee upon notice given within
thirty (30) days of the taking or condemnation. Notwithstanding anything to the contrary herein, In the
event of any temporary taking or condemnation Lessee shall, if this Lease has not been terminated as
provided in this Article, be entitled to receive the entire amount of any award made for such taking or
condemnation, whether paid by way of damages, rent or otherwise, unless such period of temporary use
or occupancy shall extend to or beyond the Expiration Date, in which case such award shall be
apportioned between Lessor and Lessee as of such Expiration Date.
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Article 17
USE OF WATER

17.1 Gràundwater Rights. Lessee shall be entitled to the use on the Leased Land of groundwater as defined
in A.R.S. §45-101, or any successor statute, for purposes consistent with this Lease. Lessee shall obtain
all required permits from the Arizona Department of Water Resources (“ADWR~). If Lessee shall develop
any groundwater on the Leased Land, Lessee shall not acquire any rights with respect to the
groundwater, except the right to use such water in accordance with applicable law, on the Leased Land
during this Lease.

17.2 Alternate Groundwater Source. If Lessee uses, on the Leased Land, groundwater, or water from other
sources, that use shall not (1) cause such water or any rights with respect to that water to be appurtenant
to the Leased Land, or (2) affect In any way Lessee’s rights with respect to the water, or unlawfully
degrade groundwater quality.

17.3 Well Abandonment. Prior to the Lessee vacating the Leased Land, Lessee agrees to contact the
Department to confirm whether the well(s) are required to be abandoned or capped. If requested by the
Department, the Lessee may be required to conduct groundwater quality analysis. All fees associated
with well capping, abandonment, and groundwater quality analysis shall be borne by the Lessee.

17.4 Surface Water Rights. The rights of Lessor and Lessee concerning the application for an establishment
of any rights with respect to surface water as defined in A.R.S. §45-101, or any successor statute, shall
be governed by State law.

17.5 ValidIty of Surface Water RIghts, Nothing in the provisions of this Lease shall affect the validity of any
rights established by or for Lessor or Lessee with respect to surface water, as defined in A.R.S. §45-101,
prior to the commencement date of this Lease.

17.6 Establishment of Water Rights. The application for and establishment by Lessor or Lessee (as agent of
the State of Mzona) of any surface or groundwater rights shall be in the name of the State of Arizona
(Arizona State Land Department), and, such rights shall attach to and become appurtenant to the Leased
Land in accordance with the provisions of A.R.S. Title 45, Chapters 1 and 2.

17.7 Lessor Notification. Lessee shall promptly notify Lessor in writing of any initial filings made by Lessee
with any governmental agency or court concerning the establishment or adjudication of arty claim to a
water right relating to the Leased Land. Upon request of Lessor, Lessee shall Furnish copies of any
document filed with the agency or court.

17.8 Annual Report The ADWR requires an annual report of groundwater pumped from non-exempt well(s)
within both Active Management Areas and Irrigation Non-Expansion Areas, If applicable, Lessee shall
submit to ADWR the Annual Water Withdrawal and Use Report and associated fees within the time period
specified by ADWR. Lessee shall provide a copy of such report to Lessor.

17.9 Water Use Not Beneficial to Lease. 11 Lessee desires to move groundwater off the Leased Land, or use
groundwater for purpose(s) different from those stated in this Lease, Lessee shall file an application with
Lessor for a public auction water sale. Movement of groundwater from the Leased Land prior to a public
auction is prohibited.

17.10 Guarantee of Availability or Quality. Lessor, by issuing this Lease, makes no guarantee with respect to
groundwater availability or groundwater quality.

17,11 Lessor’s Access. Lessee shall provide the Lessor’s personnel access to well(s) on the Leased Land.
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Article 18
DEFAULT AND CANCELLATION

18.1 Default Definition. Violation by Lessee ci any provision of this Lease shall be a default hereunder
entitling Lessor to any and all remedies it may have under State law.

18.2 Lease Cancellation. Upon any such default, this Lease may be canceled pursuant to A.R.S. §37.289 or
any successor statute.

18.3 Cancellation for Conflict of Interest. Pursuant to A.R.S. § 38-511, the State or any department or
agency of the State may, within three years alter its execution, cancel any lease, without penalty or
further obligation, made by the State or any of its departments or agencies if any person significantly
involved in initiating, negotiating, securing, drafting or creating the lease on behalf of the State or any of
the departments or agencies of the State, is at any time while the lease is In effect, an employee or agent
of any other party to the lease in any capacity or a consultant to any other party of the lease with respect
to the subject matter of the lease. A cancellation made pursuant to this provision shall be effective when
Lessee receives written notice of the cancellation unless the notice specifies a later time. (moved from
23.12)

18.4 Lessee Lease Termination. Lessee may terminate this Lease at any time during its term by giving the
Commissioner thirty (30) days written notice of the termination, if Lessee Is not delinquent in the payment
of rent, royalty or appraisal fees to the date of termination and If the Leased Land has been reclaimed to
a condition satisfactory to the Commissioner.

Article 19
INDEMNiFICATION AND INSURANCE

19,1 Lessee Defense of Actions or Proceedin~ffi. In case an action or proceeding is brought against Lessor
by reason of any such occurrence, Lessee, upon Lessor’s request and at Lessee’s expense, will resist
and defend such action or proceedings, or cause the same to be resisted and defended either by counsel
designated by Lessee or, where such occurrence is covered by liability Insurance, by counsel designated
by the insurer.

19.2 IndemnifIcation of State of Arizona. To the extent allowed by law, Lessee shall defend, indemnify and
hold harmless the State of Arizona, and its departments, agencies, boards, commissions, universities,
officers, officials, agents, and employees (hereinafter for Article 19 referred to as “State of Arizona”) from
and against any and all claims, actions, liabilities, damages, losses, or expenses (including court costs,
attorneys’ fees, and costs of claim processing, investigation and litigation) (hereinafter referred to as
“Claims”) for bodily Injury or personal injury (including death), or loss or damage to tangible or intangible
property caused, or alleged to be caused, in whole or In part, by the negligent or willful acts or omissions
of Lessee or any of its owners, officers, directors, agents, employees or sublessees, arising out of or
related to Lessee’s occupancy and use of the Leased Land. It is the specific intention of the parties that
the State of Arizona shall, in all instances, except for Claims arising solely from the negligent or willful
acts or omissions of the State of Arizona, be indemnified by Lessee from and against any and all claims.
it is agreed that Lessee will be responsible for primary loss investigation, defense and judgment costs
where this indemnification is applicable. This indemnity shall not apply if the Lessee or sublessee(s)
is!are an agency, board, commission or university of the State of Arizona.

19.3 A. Minimum Scope and Limits of Insurance. Lessee shall procure and maintain until such time as all
obligations under the terms of this Lease are met, insurance against claims for injury to persons or
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damage to property which may arise from or in connection with the Lease.

The insurance requirements herein are minimum requirements for Lhis Lease and in no way limit the
Indemnity covenants contained in this Lease. The State of Arizona In no way warrants that the minimum
limits contained herein is sufficient to protect the Lessee From liabilities that might arise out of the
performance of this Lease. Lessee is free to purchase additional insurance.

Lessee shall provide coverage with limits of liability not less than those stated below.

1. Commercial General Liability (CGL) — Occurrence Form

Policy shall include bodily injury, property damage, personal and advertising injury, Explosion1
Collapse, and Underground (XCU), and products and completed operations.

• General Aggregate $2,000,000
Products — Completed Operations Aggregate $1,000,000

o Personal and Advertising Injury $1 p000,000
• Damage to Rented Premises $ 50,000
• Each Occurrence $1,000,000

a. The policy shall be endorsed, as required by this Lease, to include the State of Arizona,
and its departments, agencies, boards, commissions, universities, officers, officials,
agents, and employees as additional insureds with respect to liability arising out of the
use andlor occupancy of the Leased land.

b. Poilcy shall contain a waiver of subrogation endorsement as required by this Lease in
favor of the State of Arizona, and its departments, agencies, boards, commissions,
universities, and its officers, officials, agents, and employees for losses arising out of the
use andfor occupancy of the Leased Land.

2. ExcesslUmbrella Liability in the minimum amount of $5,000,000 to folLow form the primary CGL
policy.

3. BusIness Automobile Liability. To cover all owned, hired and/or non-owned of Lessee in the
minimum amount of $1,000,000.

NOTE LIMIT:
If hazardous materials are to be transported $5,000,000
*~f the Lease includes hazardous materials transportation, the automobile liability policy shall
Include the following endorsements:

• CA 99-48 Pollution Liability — broadened coverage for covered autos
• MCS-90 (Motor Carrier Act) — endorsements

a. The policy shall provide Automobile Pollution Liability specific to the transportation of
hazardous materials.

The policy shall be endorsed as required by this Lease, to include the State of Arizona, and its
departments, agencies, boards, commissions, universities, officers, officials, agents, and
employees as additional insureds with respect to liability arising out of the activities performed by
or on behalf of the Lessee, involving automobiles owned, leased) hired or borrowed by the
Lessee.

Policy shall contain a waiver of subrogation endorsement as required by this Lease in favor of the
State of Arizona, and its departments, agencies, boards, commissions, universities, officers,
officials, agents, and employees for losses arising from work performed by or on behalf of the
Lessee.

12



4. Worker’s Compensation and Employers’ Liability

Workers’ Compensation Statutory
Employers’ Liability

Each Accident $1,000,000
Disease — Each Employee $1,000,000
Disease — Policy Limit $1,000,000

a. Policy shall contain a waiver of subrogation endorsement as required by this Lease In
favor of the State of Arizona, and its departments, agencies, boards, commissions,
universities, officers, officials, agents, and employees for losses arising from work
performed by or on behalf of the Lessee,

b. This requirement shall not apply to: Separately. EACH contractor or subcontractor
exempt under A.R.S. § 23-901, AND when such contractor or subcontractor executes the
appropriate waiver (Sole Proprietor/Independent Contractor) form.

5. Contractor’s (Lessee’s) Pollution Liability

For losses caused by polLution conditions that arise from the operations of the Lessee as described
in this lease, Lessee shall also require Its contractor(s) to provide coverage for activities performed
by or on behalf of the Lessee.

Each Occurrence $10,000,000
General Aggregate $10,000,000

a. Coverage must be Identified as specific to the operations as described in the Lease.
b. Must include coverage pollution losses arising out of completed operations.
c. The policy should be written on an “occurrence” basis with no sunset clause.
d. Pollution coverage must apply to all phases of the work described in the Lease.
e. The policy shall include coverage for bodily Injury, sickness, disease, mental anguish or

shock sustained by any person, including death and medical monitoring costs.
f. The policy shall include coverage for property damage Including physIcal damage to or

destruction of tangible property and the resulting loss of use thereof, clean-up costs, and
the loss of use of tangible property that has not been physically damaged or destroyed
including diminution in value.

g. The policy shall include coverage for Environmental damage Including physical damage
to soil, surface water or ground water, or plant or animal life, caused by Pollution
Conditions and giving rise to Cleanup Costs.

h. The policy shall include defense including costs, charges and expenses incurred in the
investigation, adjustment or defense of claims for such compensatory damages.

I. The policy shall Include coverage for asbestos and lead, mold, and no exclusions.

j. The policy shall include Non-Owned Disposal Site coverage.
k. The policy shall be endorsed as required by this Lease to include the State of Arizona,

and its departments, agencies, boards, commissions, universities, officers, officials,
agents, and employees as additional insureds with respect to liability arising out of the
activities performed by or on behalf of the Lessee.

I. Policy shall contain a waiver of subrogation endorsement as required by this Lease in
favor of the State of Arizona, and its departments, agencies, boards, commissions,
universities, officers, officials, agents, and employees for losses arising from work
performed by or on behalf of the Lessee.
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m. Should any of the work involve treatment, storage or disposal of hazardous wastes, the
Lessee shall furnish an insurance certificate from the disposal facility establishing that the
facility operator maintains current Pollution Legal Liability Insurance In the amount of not
less than $10,000,000 per occurrence 1 $10,000,000 annual aggregate and will cover
sudden and gradual pollution losses arising from the facility, associated with work
performed under this Lease.

Minimum Scone of Coverage: For pollution losses arising from the Lessee’s operation,
coverage shall apply to sudden and gradual pollution conditions including the discharge,
dispersal, release or escape of smoke, vapors, soot, fumes, acids, alkalis, toxic
chemicals, liquids or gases, waste materials or other irritants, contaminants or pollutants
into or upon land, the atmosphere or any watercourse or body of water, which results in
Bodily Injury or Property Damage. The policy should Include the following coverages:

L Bodily injury, sickness, disease, mental anguish or shock sustained by any
person, including death and medical monitoring costs

ii. Property damage, including physical injury to or destruction of tangible property
including the resulting loss of use thereof, clean-up costs, and the loss of use
of tangible property that has not been physically injured or destroyed and
diminution in value.

6. Pollution Legal Liability

Lessee shall provide coverage and cause Its contractor(s) to provide coverage as required for the
acceptance, storage or disposal of any hazardous materials, with limits of at least:

Each Occurrence $10,000,000
Annual Aggregate $10,000,000

a. Coverage must be Identified as specific to the operations and specific site(s)
described in the Lease~

b. Pollution coverage must apply to all locations utilized for the acceptance, storage or
disposal of any hazardous materials

c. The policy shall include bodily injury, sickness, disease, mental anguish or shock
sustained by any person, including death and medical monitoring costs.

ci. The policy shall include property damage including physical damage to or destruction of
tangible property including the resulting toss of use thereof, clean-up costs, and the loss
of use of tangible property that has not been physically damaged or destroyed.

e. For losses that arise from the disposal facility that Is accepting hazardous material,
coverage shall apply to sudden and non-sudden pollution conditions including the
discharge, dispersal, release or escape of smoke, vapors, soot, fumes, acids, alkalis,
toxic chemicals, liquids or gases, waste materials or other irritants, contaminants or
pollutants into or upon land, the atmosphere or any watercourse or body of water, which
results in cleanup costs, bodily injury or property damage.

f. The policy shall Include defense, including costs, charges and expenses incurred in the
investigation, adjustment or defense of claims for such compensatory damages.

g. The policy shall be endorsed as required by this Lease, to include the State of Arizona,
and its departments, agencies, boards, commissions, universities, officers, officials,
agents, and employees as additional Insureds with respect to liability arising out of the
activities performed by or on behalf of the Lessee.

ii. Policy shall contain a waiver of subrogation endorsement as requIred by this Lease in
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favor of the State of Arizona, and its departments, agencies, boards, commissions,
universities, officers, officials, agents, and employees for tosses arising from. work
performed by or on behalf of the Lessee.

B. Additional Insurance Requirements. The policies shall include, or be endorsed to include, these
provisions:

1. The State of Arizona, and its departments, agencies, boards, commissions, universities,
officers, officials, agents, and employees wherever additional insured status is required.
Such additional insured shall be covered to the full limits of liability purchased by Lessee,
even if those limits of liability are in excess of those required by this Lease

2. Lessee’s insurance coverage shall be primary insurance with respect to all other available
sources.

3. Coverage provided by Lessee shall not be limited to the liability assumed under the
indemnification provisions of this Lease.

4. If Lessee’s Contractors andlor Subcontractors do not have or cannot obtain such coverage,
Lessees’ certificate(s) may include all its Contractors)Subcontractors as insureds under its
policies or Lessee shall be responsible for ensuring andlor verifying that all
ContractorslSubcontractoIs have collectable insurance as evidenced by the certificates of
insurance and endorsements for each Contractor/Subcontractor. All coverages for
ContractorslSubcontractors shall be subject to the applicable insurance requirements
Identified above. The Department reserves the right to require, at any time, proof from the
Lessee that its Contractors/Subconiractors have the required coverage.

C. Notice of Cancellation: Each insurance policy required by the insurance provisions of this Lease
shall not be suspended, voided, cancelled, reduced in coverage or in limits except after thirty (30)
days’ prior written notice has been given to the State of Arizona, Such notice shall be sent directly to:

Minerals Section
Arizona State Land Department
1616 West Adams Street
Phoenix, Arizona 85007

and shall be sent by certified mail, return receipt requested.

D. Acceptability of Insurers. Lessee’s insurance shall be placed with companies licensed in the State
of Arizona or hold an approved non-admitted status on the Arizona Department of Insurance List of
Qualified Unauthorized Insurers. Insurers shall have an “A.M. Best” rating of not less than A- VII. The
State of Arizona in no way warrants that the above-required minimum insurer rating Is sufficient to
protect the Contractor from potential insurer Insolvency.

E. Verification of Coveraqe. Lessee shall furnish Lessor with certificates of insurance (ACORD form or
equivalent approved by the State of Arizona) as required by this Lease. The certificates for each
insurance policy are to be signed by a person authorized by that Insurer to bind coverage on Its
behalf. All certificates and endorsements are to be received and approved by Lessor before the
Lease Term coi’nmences. Each insurance policy required by this Lease must be In effect at or prior to
the commencement of this Lease and must remain in effect for the duration of this Lease. Failure to
maintain the insurance policies as required by this Lease or to provide timely evidence of renewal will
be considered a material breach of this Lease. All certificates required by this Lease shall be sent
directly to the Department. The Department’s Lease number (11-26500) and location description of
the Leased Land are to be noted on the certificate of insurance. Lessor, reserves the right to require
complete, certified copies of all insurance policies and endorsements required by this Lease at any
time.
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F. Modifications: Any modificaLion or variation from the insurance requirements in this Lea5e shall be
made by the Lessor in consultation with (he Arizona Department of Administration, Risk Management
Division. Such action will not require a formal Lease amendment, but may be made by administrative
action.

G. Approval: The Lessor reserves the right to review, or make modifications to the insurance limits,
required coverages or endorsements throughout the life of this Lease as deemed necessary. In such
event, the Lessor shall provide the Lessee with written notice of such and the Lessee shall comply
within thirty (30) days of receipt thereof.

Article 20
ENVIRONMENTAL MATTERS

20.1 DefInition of Regulated Substances and Environmental Laws. For purposes of this Lease, the term
“Environmental Laws” shall Include but not be limited to any relevant federal, state or local environmental
laws, and the regulations, rules and ordinances relating to environmental matters, and publications
promulgated pursuant to the federal, state and local laws and any rules or regulations relating to
environmental matters applicable to Lessee’s operations on’ the Leased Land. For the p~urpose of this
Lease, the term “Regulated Substances” shall include but nOt be limited to substances defined as
“regulated substance,” “solid waste,” “hazardous waste,” “hazardous materials,” “hazardous substances,”
“toxic materials,” “toxic substances,” “inert materials,” “pollutants,” “toxic pollutants,” “herbicides,”
“fungicides,” “rodenticides,” “insecticides,” “contaminates,” “pesticides,” “asbestos,” “environmental
nuisance,” “criminal littering,” or “petroleum products” as defined in Environmental Laws.

20.2 Compliance with Environmental Laws. Lessee shall strictly comply with all applicable Environmental
Laws, including, without limitation, water quality, air quality, and handling, transportation, storage,
treatment, or disposal of any Regulated Substance on, under, or from the Leased Land. Without limiting
the foregoing, compliance includes that Lessee shall: (i) comply with all reporting obligations imposed
under Environmental Laws; (II) obtain and maintain all permits required by Environmental Laws and
provide copies to Lessor within ten business days of receipt of the permits; (iii) provide copies of all
documentation relating to the Leased Land as required by Environmental Laws to Lessor within ten
business days of Lessee’s submittal andlor receipt of the documentation; (iv) during the Term of this
Lease, provide copies of all information it receives or obtains regarding any and all environmental matters
relating to the Leased Land, including but not limited to environmental audits relating to the Leased Land
regardless of the reason for which the information was obtained or whether or not the information was
required by Environmental Laws; and (v) prevent treatment, storage, disposal, handling or use of any
Regulated Substances within the Leased Land without prior written authorization from Lessor. The
permitted use of Regulated Substances in the performance of lease activities shall not exempt future
obligation of Lessee to remediate any environmental condition that may result from such use. Lessor
retains full right to require future remediation or restoration.

20.3 DesIgnated Compliance Officer. Lessee at all times shall employ or designate an existing employee,
consultant or representative (the “Designated Compliant Officer”) who is responsible for knowing all
Environmental Laws affecting Lessee and Lessee’s business and monitoring Lessee’s continued
compliance with applicable Environmental Laws. Upon request by Lessor, Lessee shall make the
Designated Compliance Officer available to discuss Lessee’s compliance, answer any questions, and
provide such reports and confirming information as Lessor may reasonably request.

20.4 Environmental Audit. At any time, Lessor may request Lessee to provide an environmental audit of the
Leased Land performed by an Arizona registered professional engineer or an Arizona registered
geologist~ Lessee shall pay the entire cost of the audit.
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20.5 Environmental Assessment. At any time during the Term of this Lease, with reasonable cause, Lessor
may require Lessee to obtain a Phase I environmental assessment of the Leased Land, performed in
accordance with most current ASTM standard by an Arizona registered professional engineer or an
Arizona registered geologist. If, based upon the Phase I environmental assessment or Its own
independent investigation, Lessor identifies any possible violation of Environmental Laws or the terms of
this Lease, Lessor may require Lessee to conduct additional environmental assessments as Lessor
deems appropriate for the purpose of ensuring that the Leased Land are In compliance with
Environmental Laws. The Phase I assessment, or any other assessment required by Lessor, shall be
obtained for the benefit of both Lessee and Lessor. A copy of the Phase I report shall be provided both to
Lessee and Lessor. Lessor, in Its sole discretion, shall have the right to require Lessee to perform
additional assessments of any damage to the Leased Land arising out of any violations of Environmental
Laws. If Lessee fails to obtain any assessment required by Lessor, Lessee shall pay the entire costs of
any and all assessments required by Lessor, notwithstanding the expiration or termination of this Lease.

20,6 Indemnity for Environmental Damage. Lessee shall defend, indemnify and hold Lessor harmless from
and against any and all liability, obligations, losses, damages, penalties, claims, environmental response
and cleanup costs and fines, and actions, suits, costs, taxes, charges, expenses and disbursements,
including legal fees and expenses of whatever kind or nature (collectively, “claims” or “damages”)
imposed on, incurred by, or reserved against Lessor In any way relating to or arising out of any non
compliance by Lessee, Lessee’s successors or sublessees, with any Environmental Laws, the existence
or presence from and after the Commencement Date of this Lease of any Regulated Substance, on,
under, or from the Leased Land, and any claims or damages in any way relating to or arising out of the
removal, treatment, storage, disposition, mitigation, cleanup or remedying of any Regulated Substance
on, under, or from the Leased Land by Lessee, its agents, contractors, or subcontractors.

20.7 Scoøe of Indemnity. This indemnity shall include, without limitation, claims or damages arising out of any
and all violations of Environmental Laws regardless of any real or alleged fault, negligence, willful
misconduct, gross negligence, breach of warranty, or strict liability on the part of any of the Indemnities.
This indemnity shall survive the expiration or termination of this Lease and!or transfer of all or any portion
of the Leased Land and shall be governed by the laws of the State.

20.8, Lessee’s Participation in the Defense. In the event any action or claim is brought or asserted against
Lessor which Is or may be covered by this indemnity, Lessee shall fully cooperate and pay for the
defense of the action or claim including but not limited to the following: (i) the conduct of any required
cleanup, removal or remedial actions andlor negotiations, (ii) the conduct of any proceedings, hearings,
andlor litigation, and (iH) the negotiation and finalization of any agreement or settlement. Lessor shall
retain the right to make all final decisions concerning the defense.

20.9 RestoratIon. Prior to the termination of this Lease and in addition to those obligations set forth in this
Lease, Lessee shall restore the Leased Land by removing or remediating any and all Regulated
Substances to the satisfaction of the Lessor. In addition, the restoration shall include, but not be limited
to, removal of all waste and debris deposited by Lessee. If the Leased Land or any portions thereof are
damaged or destroyed from the existence or presence of any Regulated Substance or if the Leased Land
or any portions thereof are damaged or destroyed in any way relaling to or arising out of the removal,
treatment, storage, disposition, mitigation, cleanup or remedying of any Regulated Substance, Lessee
shall arrange, at its expense, for the repair, removal, remediation, restoration, and reconstruction to the
Leased Land, and groundwater in accordance with the approved mine reclamation and closure plans
under Article 22. In any event, any damage, destruction, or restoration by Lessee shalt not relieve Lessee
from its obligations and liabilities under this Lease. The insurance provisions within this Lease shall
remain in place until such time as the required restoration is complete and approved by the regulatory
authority and the Lessor.
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Article 21
MINE OPERATING PLAN

21.1 Approved Mine Operating Plan. Al F development or mining operations, or any use of the Leased land
shall be performed in a manner consistent with an approved Mine Operating Plan, submitted as part of
Lessee’s Mineral Development Report entitled “Mineral Extraction Operating Plan — Reclamation and
Closure Plan” as revised March 13, 2014. The Approved Mine Operating Plan shall comply with Lessee’s
final, approved Temporary Individual Aquifer Protection Permit (No. P-I 06360), which Lessee must obtain
from the Arizona Department of Environmental Quality (‘ADEQ”). The Mine Operating Plan is to conform
to the Department’s plan requirements, and be submitted to and approved by the Department prior to the
commencement of any operation upon the Leased Land.

21.2 Lessee Performance. Upon approval, Lessee shall perform all operations in a manner and time
consistent with the Mine Operating Plan.

21.3 MIne Operating Plan Amendments. Amendments to the Mine Operating Plan must be filed with and
approved by the Department whenever the operation deviates from previously approved plans, including
mine expansion. Any amendments to the Mine Operating Plan will require changes to the Approved
Reclamation Plan in Article 22.1 and may also require changes to the amount of the Reclamation Bond in
Article 22.3. Upon completion of the Production Test Facility, and before Lessee starts the commercial
phase of the mining operation, the Mine Operating Plan and Approved Reclamation Plan will require
major amending or complete revision.

21.4 Compliance of Agents and Subcontractors. Lessee shall comply, and assure that its agents.
sublessees and subcontractors comply with the applicable transportation laws and ordinances pertaining
to operation of trucks on roadways and Lessee shall consult with the Arizona Department of
Transportation to address safety issues.

21.5 Overburden Piles. Overburden piles resultant from mining shall be placed and maintained (with riprap If
necessary) to prevent any eroded sediment from entering washes.

21.6 Drainage Report. Lessee shall prepare and submit to Lessor a drainage report which identifies
appropriate steps required to control runoff, minimize erosion, maintain water quality and otherwise
prevent any aduerse impacts on perennial surface flow. Failure to comply with such requirements shall
constitute a default hereunder. Such report is subject to Lessor’s approval and Lessor may seek Input
from ADEQ. At no time will Lessee permit a permanent body of water, not identified in the ADEQ permit,
to be maintained on the site; however it is acknowledged that heavy rain falls and/or wet seasons may
result in storm water temporarily collecting on the Leased Land.

Article 22
RECLAMATION AND CLOSURE PLANS AND CONDITIONS

22.1 Detailed Reclamation and Closure Plan. Lessee shall not commence mining activities unless or until
Lessor shall have approved in writing the Reclamation and Closure Plan (“Approved Reclamation Plan”),
including any amendments thereto, submitted as part of Lessee’s Mineral Development Report entitled
‘Mineral Extraction Operating Plan — Reclamation and Closure Plan” as revised March 13, 2014. The
Approved Reclamation Plan shall comply with Lessee’s final, approved Temporary Individual Aquifer
Protection Permit (No. P-i 06360), which Lessee must obtain from ADEQ including the Closure and Post-
Closure Plans. Reclamation shall include contouring and landscaping the land to match in a natural
manner the surrounding native landscape and landforrns and shall be performed concurrent with ongoing
mining activities to the extent practicable. Reclamation shall include processes and procedures as
identified in the Temporary Individual Aquifer Protection Permit, and as approved by the Lessor.
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Reclamation shall also include contouring and landscaping all other portions of the State Trust land parcel
disturbed by Lessee not specifically identified in or made part of the Approved Reclamation Plan.

22.2 Final Reclamation. Lessee shall complete final reclamation within one hundred twenty (120) days
following the end of the Lease Term. Such final reclamation shall be In accordance with the Approved
Reclamation Plan.

22.3 ReclamatIon Bond. Upon Lessorts approval of the Approved Reclamation Plan and prior to the
commencement of mining activities, Lessee shall provide Lessor with a bond or other form of security to
insure the full performance of Lessee’s reclamation and closure activities. The form of such bond or
security shall be subject to Lessor’s written approval. The amount of the bond or security shall be
$63,000.00. This amount is intended to cover reclamation of the approximately 14 acres of surface to be
used by the Production Test Facility at a cost of $4,500.00 per acre. Upon completion of the Production
Test Facility, and before Lessee starts the commercial phase of the mining operation, the amount of the
bond or security will be reassessed. At Lessee’s expense, Lessor may obtain the services of a consultant
to help determine the amount and sufficiency of the new bond or security requirement based on the then-
prevailing reclamation costs and the progress of Lessee’s concurrent reclamation efforts. Lessor~ shall
have the sole discretion to determine the acceptable amount of bond or security if conditions change
during the term of this Lease. When Lessor notifies Lessee in writing of the acceptable amount of the
bond or security, Lessee shall increase or decrease the bond or security within thirty (30) days thereafter.

Article 23
MISCELLANEOUS

23.1 Lessee Rights. This Lease grants Lessee only those rights expressly granted herein,

23.2 Lease Governance. This Lease shall be governed by, construed, and enforced according to State laws.

23.3 Appilcabte Rules, Regulations, and Laws. This Lease is subject to all current and subsequently
enacted rules, regulations and laws applicable to State land as though fully set forth herein.

23.4 Fee Interest. No provisions of this Lease shall create any right or interest In Lessee to a fee interest in
the Leased Land

23.6 Non-AvailabilIty of Funds. Every obligation of the State under this Lease is conditioned upon the
availability of funds appropriated or allocated for the payment of such obligation. If funds are not
allocated and available for the continuance of this Lease, this Lease may be terminated by the State at
the end of the period where funds are available. No liability shall accrue to the State if this provision is
exercised, and the State shall not be obligated or liable for any future payments or any damages as a
result of termination under this paragraph.

23.6 Non-dIscrimination. Lessee shall comply with Executive Order 99-4, which mandates that all persons,
regardless of race, color, religion, sex, age, national origin or political affiliation, shall have equal access
to employment opportunities, and all other applicable State and federal employment laws, rules, and
regulations, including the Americans with Disabilities AcL Lessee shall take affirmative action to ensure
that applicants for employment and employees are not discriminated against due to race, creed, color,
religion, sex, national origin or disability.

23.7 Lessor Liability. Lessor shall be forever wholly absolved from any liability for damages which might
result to Lessee in the event this Lease is found to be void, canceled, forfeited or terminated prior to the
Expiration Date or in the event this Lease is not renewed.
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23.8 Failure to Receive Title. If, for any reason, it is determined that Lessor has failed to receive title to any of
the Leased Land1 this Lease is void insofar as it related to the Leased Land to which Lessor has failed to
receive title. In such event Lessee waives all right to any compensation as against Lessor, except
prorated reimbursement for prepaid rent.

23.9 Reasonable Attorney’s Fees. In any action arising out of this Lease, the prevailing party shall recover
reasonable attorneys’ fees incurred therein in addition to the amount of any judgment, costs and other
expenses as determined by the court. In the case of Lessor, reasonable attorneys’ fees shall be
calculated at the reasonable market value for such services when rendered by private counsel
notwithstanding that it is represented by the Arizona Attorney General’s Office or by other salaried
counsel.

23.10 ArbItration. in the event of a dispute between the parties to this Lease, it is agreed to use arbitration to
resolve the dispute but only to the extent required by A.R.S. §12-1518; and, in no event shall arbitration
be employed to resolve a dispute which is otherwise subject to judicial review pursuant to A.R.S. §12-
901, Ct seq., and administrative review by the Department pursuant to statute or Department
Administrative Rule,

23.11 Document Delivery Requirements. Any notice to be given or other documents to be delivered by one
party to the other shall be in writing and served by personal delivery or by depositing same in the United
States mail, postage prepaid. Correspondence to the Department shall be addressed as follows:

Minerals Section
Arizona State Land Department
1616 West Adams Street
Phoenix, ArIzona 85007

Correspondence to Lessee shall be made to the address of record as indicated following Lessee’s
signature line(s) herein. Each party is obligated to promptly notify the other party in writing of any change
in the foregoing addresses. Notice shall be deemed adequate if sent to the last known address of record.

23.12 Effective Lease Terms. Any attempt to assign, sublease, convey, arid transfer or otherwise dispose of
any estate or interest in this Lease, for a time period that exceeds the Lease Term, shall not be effective
and shall be cause for cancellation.

23.13 Lessor Supervision.. The Department shall not be responsible for the supervision of any activities
conducted under the terms of this Lease.

23.14 Current Lease Aqreement, This Lease, together with all attached Appendices, embodies the whole
agreement between the parties This document supersedes all previous communications, representations
and agreements, oral or written, between the parties. There are no other agreements or terms, oral or
written. V

23,15 Lease Execution. This document is submitted for examination. This is not an option or offer to lease or
grant a permit. This document shall have no binding effect on the parties unless and until executed by
Lessor (after execution by Lessee) and a fully executed copy is delivered to Lessee.
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Article 24
ASSIGNMENT

24,1 Lease Assignment. Lessee, if not in default in the payment of any monies owed the State in regard to
this Lease and having kept and performed all the conditions of this Lease, may, with the written consent
of Lessor, assign this Lease.

24.2 FIling Lease Assignments. Copies of assignments pertaining to the Leased Land shall be filed with
Lessor.

Article 25
RENEWAL

25.1 Lease Renewal. Upon application to the Department not less than thirty (30) nor more than one hundred
and twenty (120) days prior to the Expiration Date, Lessee, if a bona tide resident of the State or legally
authorized to transact business in the State, shall have a preferred right to renewal for a term as provided
by law, bearing even date with the Expiration Date subject to requirements of A.R.S. § 37-284 and A.R.S.
§ 27-235 if applicable. The preferred right of renewal shall not extend to Lessee if there has not been
substantial compliance with the terms of this Lease or if the Leased Land was not used as prescribed in
this Lease, unless for good cause the failure to perform was given written authorization by the
Department. If the Department determines the continued leasing of the land to Lessee is not in the best
interest of the State, this Lease will not be renewed.

Article 26
HOLDOVER LESSEE

26.1 Surrender of Possession. Within one hundred twenty (120) days after expiration or termina~on of this
Lease, Lessee agrees to surrender to Lessor peaceful and uninterrupted possession of the Leased Land.
Holdover tenancy by Lessee is prohibited and shall be deemed a trespass for which Lessor may seek all
appropriate legal remedies; except that Lessee if in good standing and who has filed a timely application
for renewal may continue to occupy and use the Leased Land with Department approval, pursuant to the
terms of this Lease, pending action on the renewal application by Lessor.
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Appendix A
LEGAL DESCRIPTION

STATE OF ARIZONA LAND DEPARTMENT
1616 W. ADAMS
PHOENIX) AZ 85007

KE-LEASE~: I 1-26500..00 APPTYPE: RENEWAL

AMENDMENT#: 0

LAND # LEGAL DESCRIPTION ACREAGE

T4S, R9E, 828 N2S2 I60~00
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Appendix B
GENERAL LOCATION MAP.

MISs
a O2S O~5
— — —

Ariwna State
Land Departñlekit

W~~E
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IN WITNESS HEREOF, the parties hereto have signed this Lease effective the day and year set forth in Article
2,1

ARIZONA STATE LAND DEPARTIVIENT
State Land gpmrnissioner

.~2JJ( I
By: /\~1i_i~’ ~ /7)fk1i-!~Yi~~_..

L~)
LMJ1J

FLORENCE COPPER INC.
Lessee

21~4L~~
Authorized Repr~dntative Title

Signature Date

J≤?5h). t~1~
Address

&.~.
City ~tate Zip
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ARIZONA DEPARTMENT of WATER RESOURCES
1110 W. Washington St. Suite 310

Phoenix, AZ 85007
602-77i-8500
azwater.gov

March 6, 2017

FLORENCE COPPER. INC.
1575 W. HUNT HIGHWAY
ATTN: IAN REAM, SR. HYDROGEOLOGIST
FLORENCE, AZ 85132

Registration No. 55- 482740
File Number~ 0(4-9)28 CAC

THOMAS BUSCHATZKE
Dear Well Owner: Director

Enclosed is a copy of the Notice of Intent to Abandon a Well (NOl) which you or your driller recently filed with the Department of
Water Resources. This letter is to inform you that the Department has approved the NOl and has mailed an abandonment
authorization card to your designated well drilling contractor. The driller may not begin abandonment until he!she has received
the authorization, and must keep it in their possession at the well site during the abandonment.

The well abandonment authorization card and a blank Well Abandonment Completion Report form (form 55-58) have been sent to
your driller. Arizona statute fA.R.S. § 45-594] requIres the driller to furnish the Department with a complete and accurate Well
Abandonment Completion Report within thirty (30) days after completion of abandonment. Arizona statute also requires a well
owner to submit a Well Owner’s Notification of Abandonment form (form 55-36) within thirty (30) days after the well has been
properly abandoned. A copy of the form is enclosed for your convenience. An electronic copy (compact disc or electronic file)
of all video logs, if performed, must be included with the well owner’s notification or Well Abandonment Completion Report. You
should insist, and ensure, all of this is done.

If you change drillers, you must supply the Department with the new driller’s Identity on a Request to Change Well Information
form (Form 55-71A). Well abandonments shall be performed only by a licensed well drilling contractor or single well licensee.

Sincerely,

—~

DOUGLAS A. DUCEY
Governor

Groundwater Permitting and Wells Section



ARIZONA DEPARTMENT OF WATER RESOURCES
1110W. Washington St. SuIte 310

Phoenix, Arizona 85007

ABANDON
VARIANCE GRANTED

TI-ItS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS

WELL REGISTRATION NO: 55482740

AUTHORIZED DRILLER: NATIONAL EWP, INC. LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:

WELL OWNER: FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATrN: IAN REAM, SR. HYDROGEOLOGIST FLORENCE, AZ, 85

THE WELL(S) IS/ARE TO BE LOCATED IN THE:

SW 1/4 of the NE 1!4oftheSW 114 Section 28 Township 4.0 SOUTH Range 9.0 EAST

NO. OF WELLS IN THIS PROJECT:

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON THE DAY OF

GROUNDWATER PERMITf1NG AND WELLS

THE DRILLER MUST FILE A WELL ABANDONMENT COMPLETION REPORT WITHIN 30 DAYS OF
ABANDONMENT.





Arizona Department of Water Resources FEE
%j Groundwater Permitting and Wells Section Notice of Intention to $150.00
~ P.O. Box 36020 Phoenix, Arizona 85067-6020 A L. 4 SAX
~ (602)771-6527. (602) 771-8690 tax JuJanuon a vue

• v.azwai~rao1i•
•:- Review instructions and the Weli Abandonment Handbook prior to ~•~TO BECOMI’L.ETED BYADWR .~ ~ Fl~!4UM~~P :~t

completing farm with black or blue Ink. AMMflA.::....~.~..6A5iN :~ 5Uir~A~iN J\/L/~~Q~
You ~ rnclude with your Notice
~- Well construction diagram showing all existing well construction R J~7 ~

features listed in Section 5 and the proposed abandonment
specifications listed In Section 6. I5SAE~ DATI1 ~:. REMEDI LACTI SITE s54/j.~)~

•~ Authority for fee: A.R.S. § 45-113 and A.A.C. R12-15-104 L)~,1D~ .__—..

~
To determine the location of well, please refer to the Well Registry Map (Iittns:?fo~swebazw~tcr.pov1Wel1R~rsIstrV/Defa,j1LasarI and
Gaogte Earth~
Well Type Location of Well
CHECK ONE WELL LOCATION ADDRESS (IF ANY) OR CROSS STREETS

Q Domestic 0 Monitor I Piezometer TOWNSLSP (1115) RANGE ~EJW) SECTION 160 ACRE 40 ACRE 10 ACRE

C Stock C Geotechnical
C Irrigation C Mineral Exploration 4.0 S ~ E 28 Sw NE 14 SW 1/4

C Municipal U Other (please specify): COUNTY ASSESSORS PARCEL ID NUMBER COUNTY WHERE WELL IS
BOOK MAP PARCEL LOCATED

ORIGINAL WELL OWNER (IF KNOWN) 1001 PINA
Magma LATITUDE LONGITUDE
ORIGINALWELLDRILLINGI9RM(IFKNOWN) DRILLDATE (IFKNOWN) 33 3 ‘ 2.34 “N 111 26 ‘ 5,06 “w

U k 1994 Degrees Minutes Seconds Degrees Minutes Secondsn flown METHOD OF LATITUDEILONGITUDE (check one,) LI ‘GPS: Hand-Held

EJ Gaogie Earth 1~I Conventional Survey C] 4GPS: Survey-Grade
‘IF GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (c1io~k one)

C] NAD-83 [J Other (please specify):
~~ ~

Land Owner Well Owner ~k Ir~ndowneraeoWeIjc~e arac~ni~~
FULL NAME OF COMPANY. ORGANIZATION, OR INDIVIDUAL FULL NAME OF COMPANY, GOVERNMENT AGENCY, OR INDIViDUAL

Arizona State Land Department (fvlinerai Lease #11-026500) Florence Copper Inc.
MAILING ADDRESS MAILING ADDRESS

1616 W. Adams Street 1575 W. Hunt Hwy
CITY! STATE! ZIP CODE CITY! STATE I ZIP CODE

Phoenix, AZ 85007 Florence, Arizona 85123
CONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND TITLE

Lisa Atkins, State Land Commissioner Ian Ream, Senior Hydrogeologist
TELEPHONE NUMBER FAX NUMBER TELEPHONE NUMBER FAX NUMBER

(602) 542-4631 (520) 374-3984 (520) 374-3999
OflON3~FABADONMENT(AUTHORIZATJON~ ~

Drilling Firm Consultant (If applicable)
NAME CONSULTING FIRM

National EWP, iNC Haley & Aldrich, Inc.
DWR LICENSE NUMBER ROC LICENSE CATEGORY CONTACT PERSON NAME

823 A-4 Mark Nicholls
TELEPHONE NUMBER EMAIL ADDRESS TELEPHONE NUMBER I ~IL ADDRESS

(480) 558-3500 jstephens~nationalewp.com (602) 760-2423 jMNicholls@haleya1drich.com
~ ~
Questions Yes No If Yes
1. To your knowledge, is there any information that exists ~—~-—~ r—, EXPLAIN (attach addaiona!page if neeessaiy)

whiCh indicates that the water in this well has been, [_J ~
may be. or is contaminated? —~

2. Is there another well name or identification number l~i r—i ~pIeEse slate,)
associated with this well? l’e.g., Lot 3 Well, MW-I, etc.) I~J L..J PW3-f

3. Was the well casing video logged? Lj ~J INCLUDE CD OR DVD OF VIDEO LOG IMTh NOTICE OF INTENT

4. Why is the well being abandoned? No longer in use ,~ ~ 11 is ~r... — -~

~Xijpj I III)

DWR 55-38 (REVISED 201801B2) Page 1 ci 4



Notice of Intent to Abandon a Well

APPLICATION CONTINUES ON PAGE 3

Weii. ~ i5[~AiI0N NUMU0~155- ~-JCL(

DEPTh FROM
SURFACE

FROM
(feeD

BOREHOLE
DIAMETER

DEPTH FROM
SURFACE

ro
(feet)

:.MATERIAL.TYpE

FROM
lfeet)

TO
(foci)

OUTER
DIAMETER

(inches)

P~~iON TYPE

-J
0
>
0.

‘3) IF OTHER
TYPE~

DESCRIBE

Uiz
0
z

0

U

UI
U

z

~1

IF OTHER
TYPE.

DESCRIBE

SLOT SIZE
IF ANY
(inches)

0 20 Unknown 0120 12 x1j
20 800 Unknown 20 505 6 : : : :

505 800 6 5?J unknown

Condition of casing: (good, fair, poor~ unknown) FAIR

DEPTH FROM ..~:~:~:::.: ~.::~ff~TE~ PACK~:.~~
SURFACE ~ BENTONITE

.- Ui ~
~ t~.zLx 1-Q)
~ UI I- u, IF OTHER TYPE OF ANNULAR MATERIAL,

FROM TO 0 Ui ~ DESCRIBE
~reeI) (feel) Z ~ ~ -‘

zo ~

0 500 LI Xl = [ top2ofeetcementgrout I
500 505 ~ J E ~ne

505 800 I LI ~J [_] ~J unknown filter pack size >~ filter pack

SECIIC ~Ef~I ?~C E ~1EL ~AB~1NDONME ~1 DESIGN~ ~ DATE ABANDONMENT IS TO BEGIN

Refer to ~ L’WRs ~ J~nd~rent Hancfbooic for add~tlonaI formation. 03101/2017
~ ~~~CäSiñgTreatm~ ~rFiII.:MáteriaI.

DEPTH FROM ~1TREATMENTTYPE ~. :. DEPTH FROM ~
SURFACE IF OTHER TYPE, SURFACE HIGH SOLIDSUI ~ BENTOtJrTE

< I.. I— ~
t~ ~ 0 OR g MIXING

~ ~ IF CASING IS TO BE RATIO ESTIMATED
FROM TO ~ S PERFORATED, FROM TO ~ Li L.~ ~ ~ VOLUME
~jr~ ~1eeD 0 x z DESCRIBE (reel) (feet) ~ • ~check one~ OF 1

~ ‘3’ ~ a SPACING AND SIZE Li Li a weight MAT RAL

~ ~ OF PERFORATIONS Lu UI I~i V I (cu c &
. TOBEADDED oume,

0 471 HEX 5 sooIXL 1:1 267

T1 I ‘J~ i’~ =
XD IJLIE ]LI~C ~l__

::proposed Abañdànmen Method ~S~è W~IIAbà oñhëhi~ñ ~ E, laoCmentMeLhod~of Sealing or;FiII Material
CHECKONE CHECK ONE

Q Standard Method Q Alternative 4: D Other (please spoci~4: IEI Tremie Pumped (Recommended)
Q Alternative I C Variance OpIion Q Gravity
0 Alternative 2 J~1 Alternative 5: D Pressure Grouting
0 Alternative 3 C Variance Option 1 requires a letter Q Other (pleare spedily):

[] Variance OptIon 2~ reqtiesh1r~ a variance

DWR 55-38 (REVISED 20160122) Pane 2 of 4



WELL REGISTRATION NUMBER
Notice of Intent to Abandon a Well - U. j

‘SEGTION-7 -Well Abandonment Dta~rarn ~ ~ ~—~~
Please use the space below to provide a well abandonment diagram showing all existing well construction features listed in Section 5 and the proposed
abandonment specifications listed in Section E~

SECTION 3.~LAND OWNER AND WELL OWNER SIGNATURE :.

1 state that this notice is filed In compUance with A.F~S, ~ 45~5g5 and is complete and correct to the best of my knowledge and belief.
Land Owner Well Owner (complete IfLand OwnerMieli Ownerare NcJTthe same)

PRINT NAME PRINT NAME
ANOTITLE ANDTITLE Ian Ream, Senior Hycirogeologist
SIGNATURE OF SIGNATURE OF
LAND OWNER WELL OWNER -

DATE DATE ~ — ~ j

By checking this box, you agree to allow AOWR to contact you via — By checking this box, you agree to allow ADWR to conlact you via[] elecironic mail. ~~etectronic mail,

EMAIL EMAIL
ADDRESS lanReam@flomncecopper.com

DVVR 55.35 (REVISED 201CC 122) Page 3 of 4



PROPOSED PLUGGING
AS.EUILT AND ADANDONMENT

PW3-1 CASED WELL PW3-1 CASED WELL

- - ~STEER. cSP~OXWEJ4TED

2~ftT

~ ~ - UM~NOY~N DU~TZRBCfitH~t~

~~

~4 F~1

CtjW4~I IIUL%

‘~ ç1

--1 ~.t~A ‘C~,

.~ .~r
~. ~:
‘, ..,,

7~3F~ET ~ ~•.

S~9FEET -

PW3-1 CASED WELL DIAGRAM

______________ FIGURE 1



22 February 2017
File No. 129687-002.

Arizona Department of Water Resources
1110W. Washington Street, Ste. 310
Phoenix, AZ 85007

HALEY S ALDRtCH. INC.
One Anzcna Cenur
400£. Van Buren St. Su~t~ 545
Phoen~x~ AZ B5004
602.760.2450

Attention: Groundwater Permitting and Wells Section

Subject: Variance Request for Well Abandonment

To Whom It May Concern:

On behalf of Florence Copper. Inc. (FCI), Haley & Aldrich, Inc. (Haley & Aldrich) is requesting a Variance
to remove the existing well casing during abandonment to 5 feet below land surface instead of 2 feet
below land surface. The vartance is requested to accommodate future development at the site.

Please contact me at 602-760-2423 If you require any additional Information.

Sincerely yours,
HALEY & ALDRICH, INC.

Mark 0. NT~holls, R.G.
Lead Hydrogeologist

‘J

www.haleyaldrkh.com



HALEY&ALORICH,INC.

~ ~V’~ One Arizona Center

~ 400 E,Van Buren St., Suite 545L’L~ Phoeni>~ AZ 85004602.760.2450

3 March 2017
File No. 38706-119

MAR03 2017
Arizona Department of Water Resources ADWF~
1110 W. Washington Street, Suite 310
Phoenix, Arizona 85007

Attn: Mr. David Christiana
Groundwater Permitting and Wells Section

Subject: Florence Copper Notices of Intention to Abandonment a Well

Dear Mr. Christiana: -

In response to your email to Mr. Ian Ream of Florence Copper Inc. (Florence Copper) on lMarch 2017
(included as Attachment 1), we are submitting revised Notices of Intention to Abandon a Well (NOls) for
three of the referenced NOls. The NOls previously submitted for these wells had incorrect or duplicated
well registry numbers, and so we have included Late Registration of existing wells for three of the NOls
submitted.

Three NOls were submitted for Well Registry ID 55-542055; we have included a revised NOt form and a
Late Registration of an Existing Well form for two of the wells (wells named PW4-1 and PW3-1), the
other should remain under the Well Registry ID 55-542055 (well name 0B4-1), as it is identified by name
in the imaged record and the location is correct. It is our understanding that the abandonment
authority for that well has already been issued to the drilling contractor.

One NOl was submitted under Well Registry ID 55-562121; this NOl has been revised to remove the
incorrect Well Registry ID. The revised NOt for Abandonment and Late Registration of Existing Well
Forms are included in Atta~chment 2 for this well (well name 083-1).

The NOl submitted for 55-538308 will be resubmitted at a later date.

Florence Copper’s attorney, Mr. Mike Pearce, met with Ms. Stella Murillo on 2 March 2017 to discuss
this matter and she indicated that the fee for the Late Registration of these existing wells would be
waived.

Please contact me at 602-760-2429 or Mr. Ian Ream with Florence Copper at 520-374-3984 if you have
any questions or require any additional information to process the attached NOIs.

www.haieyaidrich.com



Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours~.
HALEY & ALDRICH, INC.

Lauren Candreva, R.G.
Project Manager

Attachments:
Attachment I — Email correspondence from Mr. David Christiana, 1 March 2017
Attachment 2— Revised NOIs and Late Registration of Existing Well Forms

C: Ian Ream, Florence Copper, Inc.

G:\ProJe~ts\Curis flesources\1Z55B~ MonItor Well DsltLlng\Carrespon4cnce~OuIEO~nB\5GX7_O3O3 ADEO NO~ ResubmiL Ltr’j2017.0303.,AOEQNQI Resui~mlt1el
tLr.docx



Lrizona Department of Water Resources
Groundwater Permitting and Wells
RO. Box 36020 Phoenix, Arizona 85067-6020
(602) 771-8527 (602) 771-8690 fax
www.azwater.oov

Review instructions prior to completing form In black or blue ink.
You IIll~~ Include with your application:
> check or money order for tile fee(s)
Authority for fee: A.R.S, § 45-113 and A.A.C. R12-15-104

CHECK ONE

0 Exempt
(Pump has a maximum capacity of
not more than 35 gpm ~~wateris
not used For irrigation purposes
inside an AMA.) (See Inafructions)

~ Non-Exempt
(Pump has a maximum capacity of
more than 35 gpm ~ the welt is
located outside an AMA.)

(See instructions.)
ORIGINAL WELL DRILLING FIRM (IF KNOWN)
Unknown

ORIGINAL WELL DRILL DATE (ESTIMATE IF NOT KNOWN)
1994

FEE
$60.00

Late Registration of a WeU

AMAiINA~~..~~ U.::.:::~$a::::~::

~RECEivED:.:.:.~DATE ~

ISSUED D.,TE WQARF CERCLA

TOWNSHIP INIS) RANGE (Et~IV) SECTION ~SO ACRE 40 ACRE 10 ACRE

4.0 S 9.0 E 28 SW y4 NE y4 SW %
LONGITUDE

33 3 2.34 “N ~ 26 ‘ 5.06
Degrees Minutes Seconds Degrees Minutes Seconds

METHOD OF L JDEJLONGITUDE (CHECK ONE) -1J GPS: Hand-Held
C] Google Earth E~I Conventk’ral Survey 0 GPS: Survey-Grade

~1F (WE, GEOGRAPHIC COORDINATE I~d ~“‘-‘~“~‘

0 NAD-83 I] Other (please specify):
COUNTY ASSESSORS PARCEL ID NUMBER
BOOK MAP PARCEL

1001

** PLEASE PRINT CLEARLY** a.aM~ ~ ‘~ 2t~1?

~WELLREGISTRAT.ION NUMBER

55-

‘~J’Jèfl1y~pe ~~

$60

WELL LUUM I ur~~ (IF ANY) OR CROSS-~

LATITUDE

$60

%! UI4VI~Wfl~

U OF ACRES

PROPERTY OWNER WHEN WELL WAS DRILLED (IF KNOWN) PLACE OF USE (ONLY IF DIFFERENT FROM LOCATION OF WELL)
rOwNSHIP(NS) RANGE(EMO SECTION 1SOACRE 4OACRE IOACRE

Magma I I I
4.0 S 19.0 E 28 15W ~~4I F~E y4~SW Y~
COUNTi’WHERE WELL PINAL
1$ LOCATED

.LaniiierZ... ~ ...:~.. .. ..;

FULL NAME OF COMPANY. ORGANIZATION. OR INDIVIDUAL FULL INMNII u, COMPANY, GOVERNMENT AGENCY, OR I....’,~

Arizona Slate Land Dept. (Mineral Lease #11-026500) Florence Copper Inc.
MAILING ADDRESS MAiLING ADDRESS
1616 WAdams St 1575W. Hunt FNyy
CITYISTATEIZIP CODE CITY!STATEIZIPCODE/
Phoenix, AZ 85007 Florence, AZ 85132
CONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND TITLE
Lisa Atkins. State Land Commissioner . Ian Ream, Senior Hydrogeologist
TELEPHONE NUMBER FAX TELEPHONE NUMBER FAX

(602) 542-4631 . (520) 374-3984 (520) 374-3999

:.~.:. ..:r.:.. Yes. No... If’Yes: .:•........:.......:......<..........:~ .....,........~.., ..~::....

1, Is the well site within 100 feet of a septic tank system. EXPLAIN
sewer disposal area, landfill, hazardous materials or
petroleum storage area or tank? —

2. Is there another well name or identification number PLEASE STATE
associated with this well? L~SJ i-___i PVV3— I
(e.g.,_Lot 39 Well,_MW-I._Smith Well,_etc.)

EXPLAIN
3. If this well is an exenIpi well, is it the second exempt

well on this parcel for the same use?

D~ 55.55 REVISED 20(60ZI1 Page I o12



.WELLPEGISTRATION NUMBER.:
Late Registration of a Well

55

Principal Use of Water Other Uses of Water MAXIMUM PUMP CAPACiTY
CHECK ONE CHECK ALL THAT APPLY 0 Gallons Per Minute
EJ Irrigation (# or acres __________‘I Q Irrigaljon (# of acres ___________ TOTAL DEPTH OF WELL
QCommerclal 0 Commercial 800 Feet Below land Surface
0 Domestic U Domestic STATIC WATER LEVEL
flindustriat U Industrial unknown Feet Below Land Surface
U Drainage 0 Drainage --

Q Monitoring UJ Monitoring
0 Municipal Q Municipal
U Stock Q Stack
[]Dewatering D Dewatering
[~J Other (please specify): ~J Other (please specify):

Hydro test well

~ECTION 5 EXISTING WELL CONSTRUCTION DESIGN (attach additional page if ei led) -~

____________ _______ __________ .:..:E*i~ting ~~iñ~.(tó fhéb~t ~ ur.knowled~e~ ~..: _______

DEPTHFROM OEPTHFROM MATERIALTYPE~T) —~ :pERpOR~I~~ypE(7) V.:

SURFACE SURFACE

~ L~J
BOREHOLE OUTER SLOT SIZE
DIAMETER DIAMETER IF OTHER IF OTHER IF ANY

FROM TO (Inches) FROM TO (inches) ~ ripe, — 0 TYPE, (inches)
(reel) (feel) (feet) (feet) U) DESCRIBE ~ ~ DESCRIBE

U,

0 20 junknown 0 20 12 >< — — X

20 800 unknown 0 505 6 ~ ~ : :
505 780 6 X unknown

I 780 800 6 = -

~___

Existing Annitar Material (to the best of your knowledge~
OEPTH FROM . .: .::: ~:: . f . ANNULAR MATERIALTYPE C 1) . :. . •..~ ~..... :i:~.Ffl~TER PACK .~:

SURFACE [ BENTONITE

, — -J
~ I— IF OTHER TYPE OF ANNULAR MATERIAL.

FROM TO ~ i ‘ DESCRIBE •~ < SIZE
(Met) (feet) Z o ~ U)

~ L) 0 ~

0 20 X
~ = = — =

20 ~°~I {
500 505 = : = = >( = flnesand

505 800 II X filter pack
= = = = ~ =

SECTIO 6VQI~T ii~ L’RYJ t~ Y~-i A(t ~R ANJ~ WELL OWNER ONLY ~ ~
~ By checking mis box, I hereby provide ADWR permission to enter the property for the purpose of taking water level

measurements at this well. (See instructions.)
$EcTIaN7~WELL~OWNER O1~PROPERW OWNER SIGNATURE~~

I state that this registration is complete and correct to the best ofmy knowledge and belief.
TYPE OR PRINT NAME AND TITLE S1GNA LL OWNER OR LANDOWNER DATE

Ian Ream, Senior Hydrogealogst I ~ 3 Z -?~i ‘5~—

DWR 55-65 REVISED 20160211 Page 2 of 2



Arizona Department of Water Resources
Groundwater Permitting and Wells Section
P.O. Box 36020 Phoenix, Arizona 85067-6020

(602) 771.8527 (602)~77i-B59D fax
WdW.~Z.flD’J

Review Instructions and the Well’A~afidoñmeñiHandböckprjor to
completing farm with black or blue Ink.
You j~j~ include with your Notice: ~ ~,, ~,

~ Well construction diagram showing all~existir~ ~jeit construction
features listed In Section 5 and the~prqposed abandonment
specifications listed In SectIon 8. ji,, ~ “~!~ ~ ,

Authority farfee: A.R.S.~

~) ~J(~1kJJ~ Notice of Intention to $150.00
FEE

Abandon a Well

AM,AJ1NA
TO BE COMPLETED BY ADWR FILE NUMBER

RECEIVED DATE WATERSHED WELL1~EGISTRATION NUMBER
~_____________ I’

ISSUED DATE REMEDIAL ACTION SITE ~5 42055

V~:sEcTlc~,N~
I

L~4i

To determine the location of well1 please raferlo the Well Regis!,)’ Map (htfas lsweb.azwater.cwv(eIlReaIstv/DeFaqtf~esaxJ end
Googlo Earth jfip~/fwv,w.ëpflwoinj,j~Townsh1p~~jgx)
Well~ :~ V~VVV:VV •VVV~~ ~: LócàtiànVóf Well V.: .::VV~~ :V.:V:~.~V: V:::: V

CHECK ONE WELL LOCATION ADDRESS (IF ANY) OR CR 55 STREETS

EJ Domestic L~I Monitor I Piezometer TOWNSIiIP(N1S) RANGE (Em) SECTID1~I 1SOACRE 40 ACRE 10 ACRE

D Stock D Geotechnical /
Q irrigation V Q Mineral Exploration 4.0 S 90 E 28 / SW NE SW y,~
Q Municipal Q Other (please specify): COUNTY ASSESSORS PARCEL ID I~UMBER COUNTY WHERE WELL IS

. •‘~ BOOK MAP PAJtCEL LOCATED
\ I

ORIGINAL WELL OWNER (IF KNOWN) /1001 P A
Magma LATITUDE / LONGITUDE
ORIGINALWELLDRILLINGFIRM(IFKNOWN) DRILIDATE (IFKNOWN) 33 3 2.34 ~‘N 111 26 ‘ 5.06 “w

Li k 1994 Degrees Minutes /Seconcis Degrees Minutes Secondsn nown ~.i~ri-ioo o~ LATITUDEILONGrrUDE (check one) Q GPS: Hand-Held

I] Goàgle Earth ~1El Conventional Survey I] *(3ps: Survey-Grade
V IF GPS WAS USED, GEOGRAPHIC COORDINATE DATUM ~check ones

~ V Q NAD-83 0 Other ~please specify):

SECTION 2 OWNER INFORMATION —

Land Owner Well Owner/(thth ifLand rardWe#Oiwser&ezem~) D
FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL FULL NAME OF COMPANY, GOVERNMENT AGENCY, OR INDIVIDUAL

Arizona State Land Department (Mineral Lease #11-026500) Florence Copp’er Inc.
MAILING ADDRESS MAILING ADDRESS
1616 W. Adams Street 1575W. Hunt Hv~y
CITY I STATE ZIP CODE CITY I STATE IZIP CODE

Phoenix, AZ 85007 Florence, Arizona 85123
CONTACT PERSON NAME AND TITLE CONTAGT PERSON NAME AND TITLE

Lisa Atkins (State Land Commissioner) - Ian Ream (Senior Hydrogeologist)
TELEPHONE NUMBER FAX NU1.iBER TELEPHONE NUMBER FAX NUMBER —

(602) 542-4631 V (520) 374-3984 \ (520) 374-3999
SEcTION3. ABANDONMENT AUTHORIZATION

Drilling FIrm Consultant (if applicable) \
NAME / CONSULTING FIRM
National EWPI INC Haley & Aldrich, Inc.
DWR LiCENSE NUMBER ROC LICENSE CATEGORY V / CONTACT PERSON NAME —

823 A-4 / Mark Nicholls
TELEPHONE NUMBER - EMAIL ADDRESS / TELEPHONE NUMBER V V EMAIL ADDRESS

(480) 558-3500 jctephens@nationatewp.com — ~602) 760-2423 j MNichoIls~ha!eyaldrich.com
SECTION 4. F
Questions Yes No If Yes: I
1. To your knowledge, is there any information that exi~ts ~ EXPLAIN taIi~h addn’?cr.al pss~ If necossaiyj

which Indicates that the water in this well has been/ [_j i>≤i
may be, or Is contaminated? I — - —__________________

2. Is there another well name or Identification number I~7I ri (please state)
associated with this well? (e.g~. LotS Well, MW-I, etc.) VSI L.......J PW3-1

3. Was the well casing video logged? El IX! INCLUDE CD OR DVD OF VIDEO LOG WITH NOTICE OF iNTENT

4. Why is the well being abandoned? No longer in use

DWR S5.~8 (REVISED 20160122) Panel cT4



Notice of Intent to Abandon a Well W~LL~ISTI~ATION NUM~H
55~542O55

SECTIONS :ORIGINAL WELL CONSTRUCTION DESIGN (aUachadd,tIan~(pa~effn&eded) -

:~~Exlst1ng Bórehóli :.:~ ______________ ~Exlstirig Cãslhg (to b tóf~öUrknow1odge _________

DEPTH FROM DEPTH PROM — MATERIAL TYPE PERFORATION TYPE
SURFACE SURFACE

~
BOREHOLE OUTER ~ IF OTHER ~ IF OTHER SLOT SIZE

FROM TO DIAMETER FROM TO DIAMETER ~ TYPE. ~ TYPE, IF ANY
~feeS~ (1a~f) ~inches~ ~yee~ (inche~ o < DESCRIBE DESCRIBE ~inchot~

~

0 20 Unknown 0 20 “1.~ x~J =
20 800 Unknown 20 505 : xi: = =

505 800 6 X 0.020.

Condition of casing: (good, fair, poor, unkno~p,~~) FAIR

DEPTH FROM —~ . ...... ANNULAR MAtERIAL TYRE I .~ —.~PACK
SURFACE ~.. BENTONITE

~~——— /
FROM IF OTHER TYP~F LULAR MATERIAL, SIZE
(feet) ((eat) ~ /\

0 500 Z Li LI IX~ LI C ~. / .

~OO 50~ : :c ui:ci~ .. / Fine

505 800 rJrLIEILLJLi \ no.12
SECTION 6 PROPOSED WELL ABANDONMENT DESIGN fr1t~ch additional page i’l~eedad1 ~ DATE ABANDONMENT IS TO 6EGIN
Refer to A t1WRs~&ji P~v!onment ~j~ndbook for additional Fotmalion, / I 0310112017~ . :.~ThátMéht ::~ Sealing ~rFiII Material

DEPTH FROM — TREATMENT TYPE DEPTH ~IOM — MATE~ IAL TYPE —

SURFACE IF OTHER TYPE, SURF~CE ~ HIGH SOLIDSLU ~ DESCRIBE - -______ ~

~ OR / US 0 Z~ MIXING
~ ~ IF CASiNG IS TO BE / z ~ RATIO ESTIMATED

FROM ro ~ .5 PERFORATED, FROM TO ~ U Lu D ~ by
(feel) (feel) ~ SPACING AND SIZE ~ (feet) ~ MATERIAL

~ .e~ OF PERFORATIONS / US 0 ~ ~ 1 (cubIc (eel)TOBEALIDED / oume

0 471 /5 800 Xli IL_\ 1:1 267

:r: /__ zILc~L::::
~

Piójàsed AbandànmeñtMethód (See WollAbanc/onment Handbook) .~ EmpIácenêñtMéthôd .cf~SeálThg or Fill Máteriál
CHECK ONE j’ CHECK ONE

D Standard Method LI AlternatIve 4; fl Other (please spec.’ty): L~I Tremie Pumped (Recarn,1~ended)
EJ Alternative I D Variance OpIion / Q Gravity
Q Alternative 2 I~1 Alternative 5: 7 Q Pressure Grouting
Q Alternative 3 Q Variance OptIon 1* * requires a letter Q Other (please specify):

. fl Variance Option 2 requesting a variance

APPLICATION CONTINUES ON PAGE 3

DWR 65-38 (REVISED 20160122) Page 2 of 4



WELL REGISTRATION NUMBER

Notice of intent to Abandon a Well 5g.. 542055

I SECTIQN 7 Well Abandonment Dia~gr&nj
Please use the space below to provide a.w~ll abandonment diagram showing all existing well construction features listed in Section 5 end the proposed
abandonment specifications listed in Sectiofl’6, I

/

/

/
/.

I
~ECTION B. LAND OWNER AND WELL OWNER SIGNATURE
I stale that this notice is Iliad In compliance With AR.S. ~ 45.596/and Is complete and coned to the best of my knowledge ai~d belief.

: . :/ : . :~. •:~Wéll:Ow~er~
PRINT NAME I PRINT NAME
AND TITLE / AND TITLE Ian Rearn~Sen1or Hydrog~oIogist
SIGNATURE OF / SIGNATUREOF
LAND OWNER / WELl. OWNER
DATE DATE ‘~ ~2—ZZ--~6 ( ~-

~j By checking this box you agree to allow AIIWR to contact you via By checking this box, you agree t~aIIow ADWR to contact you viaelectronic mall, electronic mail.

~ss ~~I~ESS lanReamc~fiorencecOpper.com

DWR 55.38 ~REVISED 20180122) Page 3 oN



I
S
U

I

AS-DUILT
PW3-1 CASED WELL

PROPOSED PLUGGING
AND A9ANDDNMENT
PW3-1 CASED WELL

H~fl~cQI~F,II~

PW3.I CASED WELL DIAGRAM

.—?2-tNCH STEEl. CASINOS CEMENTED

CEUEHT CflOUt

USPSNOWN WAESSTER BOSENOUT

5354011 PVCCASIPIG

BEIITDMTEOSOIH

__________CASGPEJ3OTEDTQ 5 FEET.
EACSFIU.EOWTIH NATMi MA1EII1At

I I2SINCN~TEELW.SSSG. Ot€I3ENTED

—

FLIt
354 SECT

GIIElT4LIFLElJ

~T4 FEET
RSLIEN

FItI wnr,wsui
~i FEET

471 FEES

505-505 FEET

25 FEET

FILL IIMFILI,FIS

‘•‘~555~~

ER

47.4 FEET— ~ -
LOWER 53.551

Fr.L UESSL53W

434 FEET

SEQ-SOS FEET

755 FEET
805 FEET

SNOt%TIDLSEIE1ER 1tOtlEHCtt-11/~

FIt.TEI1 PACK

CEMENT DOOMS —

CASING 04.48
54745H PVC CAS50O

3 PVC WEU. SCREEN

I FITSTEIT PACK

0-tTIClITtOtTtD PVC V.EUSSCTIEEN

TASFEET S

800FEET :-- 0.INCH PVC CASING

IFI.ON8’ICE E04LDSLUTTOTCISCcswi’sli tic, FIGURE 1



Page 1 of 2

Transaction Receipt - Success

Arizona Water Resources
Arizona Water Resources
MID:347501639533
1700 WWashington St
Phoenix,AZ 85012
602-771-8454

02/24/2017 08:3OAM
Remittance ID
ArizonaO224l7lO2825l2iFar
Transaction ID:
180302057

BILL EDDY
500 Main
WOODLAND, California 95695
United States
Visa - 4373
Approval Code: 050142

Sale
Amount: $300.00

55-542055, 55-562121
N/A
cash receipts
0
amfarmer@azwater.gov

Cardmember acknowledges
receipt of goods and/or
services in the amount of
the total shown bereon and
agrees to perform the
obligations set forth by the
cardmembert~ agreement with
the issuer. /
Signature

2/24/2017



Printed; 2/24/Z017 8:51:49 AM

Payment type: CREDIT CAR])
Amount Paid: $150.00
Payment Received Date: 02/24/2017

Notes: FROM TI’A.

Receipt #:
Office:
Receipt Date:
Sale Type:
Cashier:

17-50039
MAIN OFFICE
02/24/2017
IN PERSON
WRPXA

Customer~
BILL EDDY
500 MAIN ST
WOODLAND, CA 95695

Arizona Department of Water Resources
1110 West Washington Street, Suite 310

Phoenix AZ 85007

Item No. Function Code AOBJ Description Ref ID Qty Unit Price Ext Price

67487 WR.FR.EV 4439-TF Notice of intention to abandon a well 542055 1 150.00 150.00

~ RECEIPT TOTAL: 150.00

I Authorization 180302057 1

No refund without valid receipt Pagel of 1



ARIZONA DEPARTMENT ~f WATER RESOURCES
1110 W. Washington St. Suite 310

Phoenix, AZ 85007
602-771-8500
azwater.gov

March 6, 2017

FLORENCE COPPER, INC.
1575W. HUNT HIGHWAY
ATTN: IAN REAM, SR. HYDROGEOLOGIST
FLORENCE. AZ 85132

Registration No. 55- 462741 DOUGLAS A. DUCEY
File Number: 0(4-9)28 CAC

THOMAS BUSCHATZKE
Dear Well Owner: Director

Enclosed Is a copy of the Notice of Intent to Abandon a Well (NOl) which you or your driller recently filed with the Department of
Water Resources. ThIs letter is to inform you that the Department has approved the NOl and has mailed an abandonment
authorization card to your designated well drilling contractor. The driller may not begin abandonment until he/she has received
the authorization, and must keep It in their possession at the well site during the abandonment.

The well abandonment authorization card and a blank Well Abandonment Completion Report form (form 55-58) have been sent to
your driller. Arizona statute [A.R.S. § 45-594] requires the driller to furnish the Department with a complete and accurate Well
Abandonment Completion Report within thIrty (30) days after completion of abandonment. Arizona statute also requires a well
owner to submit a Well Owner’s Notification of Abandonment form (form 55-38) within thirty (30) days after the well has been
properly abandoned. A copy of the form is enclosed for your convenience. An electronic copy (compact disc or electronic file)
of all video logs, If performed, must be Included with the well owner’s notification or Well Abandonment Completion Report. You
should insist, and ensure, all of this is done.

If you change drillers you must supply the Department with the new driller’s identity on a Request to Change Well Information
form (form 55-71 A). Well abandonments shall be performed only by a licensed well drilling contractor or single well licensee.

Sincerely,

-

Governor

Groundwater Permitting and Wells Section



ARIZONA DEPARTMENT OF WATER RESOURCES
1110 W. Washington St. Suite 310

Phoenix, Arizona 85007

ABANDON
VARIANCE GRANTED

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS

WELL REGISTRATION NO: 55-482741

AUTHORiZED DRILLER: NATIONAL EWP, INC. LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:

WELL OWNER: FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATIN: IAN REAM, SR. HYDROGEOLOGIST FLORENCE, AZ, 85~

THE WELL(S) IS/ARE TO BE LOCATED IN THE:

SW 114 of the NE 1/4 of the SW 1/4 Section 28 Township 4.0 SOUTH Range 9.0 EAST

NO. OF WELLS IN THIS PROJECT:

THIS AUTHORIZATION EXPIRES AT MiDNIGHT ON THE DAY OF

GROUNDWATER PERMITTiNG AND WELLS

THE DRILLER MUST FILE A WELL ABANDONMENT COMPLETION REPORT WITHIN 30 DAYS OF
ABANDONMENT.





APR 182017
ArIzona Department of Water Resources
Groundwa’ter Permitting and Wells
P0 Box 36020 • Phoenix, Arizona 85067-6020 Well Abandonment Completion Report
(602)771-8527. 1-800-352-8488

FILE NUMBERY+ Review Instructions prior to completing form D~4-~91 28CGA
•eThe drilling firm or single well licensee must tile this report withing 30 days of

completion of abandonment (ARSS. § 45-594, A.A.C. R12-15-816) ~~~J5R~TION NUMBER

“ PLEASE PRINT CLEARLY —

SECTIDA1IDNTTH ... . ~

DrlllnaF1ñn~-.- ‘- ~‘ .- --:‘‘ ‘. :,‘‘, -.

~ NAME DWR LICENSE NUMBER
~ NATIONAL EWP, INC. —— ,, ,,

- ADDRESS TELEPHONE NUMBER
‘~ 1200W. SAN PEDRO ST. 480-5583500

CITYISTATEIZIP FAX
GILBERT, AZ 65233

~ ~ ..:- —c’ ~

‘WilIOwherlnfom~atjon~ .-. ~‘. ~‘~•-

FULL NAME OF COMPANY, ORGANIZATION, OR iNDIVIDUAL CONTACT PERSON NAME AND TITLE
FLORENCE COPPER, INC. Ian Ream Sr. Hydrologist

MAILING ADDRESS TELEPHONE NUMBER
1575W.HIJNT[IIGHWAY 520-374-3984

CITY/STATE (ZIP FAX
FLORENCE, t~Z85132 520-347-3999

Locatlon’i,f WelL - ~ ~ “-

WELL LOCATION ADDRESS (IF ANY) LATITUDE LONGITUDE
33 2 ‘ SS~75’N 111 26 6~lE”W

. . Dp~rees Minutes Seconds Decrees Minutes on~~
TOWNSHIP (NIS) RANGE (E/W) SECTION 1 ~0 ACRE 40 ACRE 10 ACRE LAND SURFACE ELEVATION AT WELL

1471.8 Feet Above Sea Level
~ 95 28 SW 1/4 ~ 1(4 NE 114 METHOD OF LATITIDE/ LONGITUDE (Check One) QGPS: Hand-Held

COUNTY ASSESSORS PARCEL ID NUMBER U USGS Quad Map ~ Conventional Survey fJ’GPS: Survey-Grtzde
BOOK MAP PARCEL 1IGPS WAS USED, GEOGRAPHIC COORDINATE DATUM (Check One)

200 31 0200 I] ~ C] Other (please specify):

—.—-—-—-—-———————----------.--———.-———- ‘—S.——--- ~_- ~ -.,.—.-.,. ~

..Questlons’..’ •‘ -- - Yes:’ ~No Exp!anatloni -- -~- :
1 To your knowledge, Is there any Information that exists IF YES, EXPLAIN (Attach ad~itIonaj page ii nesessary)

which Indicates that the water In INs well has been, may X
be or Is contaminated?

7. Is there anotharwell name crldentilication number IF YES, PLEASE STATE
asaoclat.ed with this well? (e.g.. MW-i P1.4, Lot 29 Well, X O~4 -1
Smith Well, elc.)

3. Prior to abandonment, dId the welt have 20’ of surface II’ no, was the Lop 20’ of casing removed prior to setting
casing and 20’ of grout In the annular space surrounding X the cement p~Jg?
the casing? U Yes D No

4 Was the well backtlled above the cement plug?

5. Was the well casing vIdeo fogged?

, X

6. Why was the well abandoned?

I’1~ longer in use.

OWR 55-58 (REVISED 03/07(06) Page 1 of 2



Well Abandonment CompletIon Report

DEPTH
FROM

SURFACE

FROM TO
(feet) (feet)

DEPTH
FROM

SURFACE

FROM TO
(feet) (feet)

~OREHOL
DIAMETER

(iriohes)

OUTER
DIAMETER

(Inches)

WELL REGISTRATION NUME3IR
55 - 542055

~SMAT~RFAU~TY~~ ~. f~FQHA1IUN1’ft’E (f).: _______

~ IF OTHER SLOT
-J IF OTHER TYPE. SIZE

TYPo. DESCRISE IF ANY
In DESCRIBe I!~ ~

I.- .a

U,

0 2017 0 2012 Y~

20 800 unknow~ 0 440 4 X X

440 800 4 x

Condition of casIn9: ~j Good C] Fa~r C] Poor

: : ~••:•.~ ExlstI~ MnütarMató~l (to thobust d ourknà~lédg~) . -, .~.. ~

DEPTH ~••~•~•~ ~• .: ~~v:...H:*..’..:..: :
FROM ~ w BENTONITE

SURFACE

l~ IF OTHER TYPE OF ANNULAR MATERIAL ~ SIZE
FROM TO ~ DESCR~E
(Feet) (feet) ~ 11)

0

~e
O~

0 20 X

0 445 X

445 800

~E~?tOi~J ~A~fli~WEl SANDONMENr•D~Si12~3~W~
Refer to ADWR~s Well Abandonment Hanbook for additional I DEPTH TO WATER DATE M3ANDOMENT COMPLETED
Information FeatEebwl~ndSu~face 03 .02 . 2017

~ taslngTreatzfient ~ I ~Sen~fl)MatadaT~~ ~ ~ ~ —

DEPTH — TREATMENT TY~~ DEPTH — MATERIAL’TYPE CT)
FROM FOTHERTYPE, FROM HIGH SOLIDS MIXING
~ .~ ~ oEscnrnE SURFACE — — — RATIO

~_j 0 — s FCASINOWAS 1. o z
FROM TO I ~ ~ FROM TO Z ~ VOLUME

(feat) (feel) ~ = ~ ~ ACING ~ (feet) (feet) ~ Ei1 ~
~ PERFoI~TIONS Is’ WeIqtIl (cui.Ic l~I
10 ‘~ THAT WERE U

AnDEI:1 0
Volume

0 440 x 0 800 ~ 270

:~;~ál~Ahan4oi~nt Method ~We4~bd bt~Ffer~bootc~ ~Emp~.ñii.~M

CHECK ONE 0 Alternative 4 0 Other (please spedfj,) CHECK ONE

0 Standard Method C] Variance Option D Gravity
D Alternative 1 0 Alternative 5 0 Pressure Grouting

0 Alternative 2 0 Variance Option I El Tremle Pumped

I] Alternative 3 U Variance Option 2 0 Other (please spedty)

Abandon bottom 4415-800 with neat cement! Drill PVC frorn O-44O~ and pump neat cement t~e V.

I stale that this Is tiled In compliance with A.R.S. ~ 45-894 and A,A.C. R12-15-816 and is complete and correct to the boat a(my knowledpe and
1YPE1OR PRIt~ ~IAME AND TIT SIGNATURE OF OUAIJFYING PARTY DATE

LAJ,t1’~u,i

I

DWR 55-58 (REVISED 03107106) Pa9e 2 oP~



FEE ]~i~~artmentofWatèrResources

[~®k Groundwater Permitting and Wets Section Notice of Intention $1so.ooj~ P.O. Box 36020 Phoenix Arizona 85067-6020~ ‘ (602) 771.8527- (602) 771-8690 f~ Abandon a Well

•. Review instructions and the Well Abandonment Handbook prior to
completing form with black or blue Ink,

•~ You ~ include with your Notice:
.— Well construction diagram showing all existing welt construction

features listed in Section 5 and the proposed abandonment
specilications listed in Section 6,

•:- Authority for fee: AR.S. § 45-113 and A.A.CV P.12-15-104

To determine the location of ivell, please refer to the Well Registry Map (~o~fjJ~ and
Google Earth~
Well Type Location of Well
CHECF< ONE WELL LOCATION ADDRESS (IF ANY) OR CROSS STREETS

Q Domestic ~ Monitor / Piezometer RAN~E tE~i SECTION 160 ACRE 40 ACRE 10 ACRE

H~ El Geotechnical 4.0 ~ 9,0 E 128 [SWy4~SWY4jNE¼
Q Municipal Q Other (please specify): AE~ESSOR S PARCEL ID NUMBER COUN1~’ WHERE WELL IS

~i~IN~ WELL OWNERCIF KNOWN) —‘—-———~ 200_j 31[ 020~ j~NAL
LATITUDE LONGITUDE

ORIGINAL WELL DRILLING FIRM (IF KNOWN) DRILL DATE (IFKNOWN1 33 2 ‘ 55.75 ~ 111 26 6.16 “w

Unknown I~ METHOD OF LATITUO~L0NG~UDE (check onej QGPa Hand~HeId

~

El NAD-83 fl Other (please specit,4:

SECTION 2 OWNER II*ORMATION ‘

Land Owner Well Owner (c~cx (5i~ bc~ irL4ne Own.~rs’id Weil Owx~r a’s san’s) [J
FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL FULL NAME OF COMPANY, GOVERNMENT AGENCY, OR INDIVIDUAL

Florence Copper Inc.
MAILING ADDRESS - —~ 1tINGADDRES~~,~VED~

1 575 W. Hunt Hwy
CITY! STATE I ZIP CODE — CITY! STATE (ZIP CODE

Florence, Arizona 85132 201?
CONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND TITLE ADWF~

Ian Re?m (Senior Hydrogeologist)
TELEPHONE NUMOER FAX NUMBER TELEPHONE NUMBER FAX NUMBER

(520) 374-3984 (520) 374-3999
SECTION 3, ~ABANDONMENT AUT1-~ORIZATION -~ .. — -~ ‘—~ ~.$ ~
Drilling Firm V V Consultant (if applicable) V. V

NAME CONSULTING FIRM V

National EWP, INC Haley & Aldrich, Inc.
DWR LICENSE NUMEER C LICENSE CATEGORY CONTACT PERSON NAME

~32MNhll@hla~ch

SEGTIONA ~ ‘-

Questions V. V• VV V V: V. V V V Yes No V•• If Yes: V V V V•V V V V V V V VV V. V VVVV.V VV: VV

1. To your knowledge is there any information that eldEts — — EXPLAIN (aItaCh addI5on4lpa~elfnecesSaOU
which indicates that the water in this well has been, X
may be, or is contaminated? — V VV ~V V

2. Is there another well name or identification number (please state)
associated with this well? ~ Lot 3 Well, MW-i, &c) 084-1

3 Was the well casing video logged? INCLUDE CD OR DVD OF VIDEO LOG WiTH NOTICE OP INTENT

4. Why is the well beihg abandoned? No longer in use — -______________

OWi~ 55.08 (REVISED 20160m22) Paç~, I ol 4



APPLICATION CONTINUES ON PAGE 3

Notice of Intent to Abandon a Well

~~. W~LLc~NstR11CUON
Existing Borehole . .

DEPTH FROM
SURFACE

FROM
(feeD

TO
feel)

BOREHOLE
DIAMETER

(inches)

MATERIAL TYPEDEPTH FROM
SURFACE

FROM TO
(feet) ~ICet)

WELL H~T~ HP. I IUI) ~UMb~J~

542055

OUTER
DIAMETER

(inches)

PERFORATION TYPE

IF OTHER
TYPE.

DESCRIBE

U
z
a

0

z

0.

IX

cc

U,

Li
U,

Us

Sn

U
is

in
-i
-i

C
U

C
-J
U,

IF OTHER
TYPE.

CiESCP.ISE

SLOT SIZE
IF ANY
(inches)

020 Unknown

50 800 Unknown 0 445

zzJ.~- 0020

Condition of casing: (good, fair, poor, unknown) FAIR

DEPTHFROM — ..._. ._. .ANNULARMAtERIALWPE —

SURFACE ~. BENTONITE
.———-—-— ~

~! ~
~ ~5ø (/1 IFOTHERTYPEOFANNULARMATERIAL.

FROM TO p Q ~ I ~ DESCPJOE SIZE
(feeD (feet) ~ ~ ~

—a--.--- -~-~ Z[E L1[XMZiEJJ
4~° ~ Lj[~ L~Z
44~ ~oo ~1 ~j[E] Lj No.12

S~CT1~N ~ PRcWQCEI)~ J~E ABANDONMENT IS TO BEGIII
Refer to POWR’s ~ A~~v~onmenI Handbook for additional Information. 02/15/2017

. .~ ..~Casinq Treatment Sealing or Fill Material . .

DEPTH FROM ~~PE DEPTH FROM MATERIAL TYPE —

SURFACE IF OTHER TYPE SURFACE HIGH SOLIDS
.__ ~ DESCRIBE ~

~. ~ OR ~ MIXING

~ ~ FCASINGISTOBE ~ ~, RATIO &STIMAT~O
FROM TO ~ in B PERFORATED FROM TO ° cc VOL ME
fIeefl ~.eeIJ x J ~ .E DESCRIBE ~een (lUau ~ 0 ~ 0 0 ~ ~ .r ~c~ieck one) rU’ ~ SPACINGAND SIZE U U Weight MATERIAL

cc ~ OF PERFORATIONS w (cu~c
~ TOBEADDED ~Voume

.~ ~_LJXL__ ~_~9~~LJL]LJL =L:~ 11 245

. . JILIDC:L:: —

~ Z
Proposed Abandonment Methoa (See WeliAbendorirnentHercobcok) Emplacement Method of Sealing or Fill Material
CHECK ONE CHECK ONE
~ Standard Method Q Alternative 4: EJ Other (please specff4 L~J Tremie Pumped (Recon1rnended~

D Alternative 1 D Variance Option Q Gravity
Q Alternative 2 1~1 Alternative 5: Q Pressure Grouting
D Alternative 3 D Variance Option 1~ requires a Iett~r Q Other ~p(eese speci44

Q Variance Option 2 requesting a variance

DVVR 55.38 (REVISED 20180122) Page 2 of’l



•:• Review the instructions prior to completing the form in black or blue ink.
+ The owner or operator ol any well ~halI notify the Department, in writing, no later than

30 days after the abandonment has been completed.
(A.R,S. § 45-594, A.A.C. R12-15-816(K))

PLEASE PRINT CLEARLY

DRILLING FIRM WELL LOCATION ADDRESS (IF ANY)
NAME NATIONAL EWP, INC
DWR LICENSE TOWNSF6F (ME) RANGE (E~V~ SECTION 160 ACRE 40 ACRE ID ACRE
NUMBER 823 4.0 S 9.0 E 28 Sw y4 SW y4 NE y.~

TELEPHONE FAX C0UNTh~ ASSESSORS PARCEL ID NUMBER
NUMBER (480) 558-3500 BOOK MAP PARCEL

DATE ABANDONMENT 200 31 0200
COMPLETED 03/02/2017 COUN r”~NERE WELL

— IS LOCATED PINAL

~SNWNJNFøRMON~~
Land Owner Well Owner~ckle b~iPar4O* rrorsmwre) IXJ
FULL NAME OF COMPANY, ORGANIZATION OR INDIVIDUAL FULL NAME OF COMPANY, GOVERNMENT AGENCY, OR INDIVIDUAL

FLORENCE COPPER, INC. FLORENCE COPPER, INC.
MAILING ADDRESS MAILING ADDRESS

1575 W. HUNT HIGHWAY 1575 W. HUNT HIGHWAY
CITY I STATE (ZIP CODE CITY I STATE / ZIP CODE

FLORENCE, AZ 85132 FLORENCE, AZ 85132
CONTACT PERSON NAME AND.T[ILE CONTACT PERSON NAME AND TITLE

Ian Ream Sr. Hydrologist Ian Ream Sr. Hydrologist

TELEPHONE TELEPHONE
NUMBER (520) 374-3984 1FAX NUMBER (520) 374-3984 FAX

Arizona Department of Water Resources
Groundwater Permitting and Wells Section
P.O. Box 36020 - Phoenix, AZ 85067-6020
(602) 771-8500~ (620) 771-8614 fax
~,~sw~tprcimi

Well Owner’s
Notification of Abandonment

NO FEE

I~
D(4-9) 28 CCA

rWELL REc-ISTRAflON NUMBER

I 55 - 542055

I stale that this notice is tiled In compliance with A.R.S. ~ 45-5D4 end 4.AC. R12-15-’816 and is complete and correct to the best of my knowledge and belief
SIGNATURE OF WELL OWNER~ DATE

04/17/2017

RECEIVED

APR 20 2017
ADWR

DWR 55-36 Well Owner Notification of Well Abandonment 1211412016 I’agc I nfl



WELL REGISTRATION NUM6ER
Notice of Intent to Abandon a Well 55 542055

Please use the space below to provIde a welt abandonment diagram showing all existing well construction features listed in Section 5 and the proposed
abandonment ~pedfications listed in Section 6. _____________________________________________________________________

i’~fiöi1 8. LAND OWNER AND WELL OWNER SIGNATURE
I state that ihi~ notice is filed in compliance with AVRVS § 45-598 and is complete and con-act to the best ~f my knowledge and belief

\ V V Land Owner Well Owner (complete if Land Owner,Well Owner are NOTthe same)
PRINT NAME I PRINT NAME il /
AND TITLE ~ AND TITLE J~ ) ~ c~c~ IA--) ~z-~y .~ ‘7~
SIGNATURE CF SIGNATURE OF
LAND OWNER j ~_, WELL O’kJNER

DATE DATE ~

~ By checking this box, you agree to allow ADWR to contact you via —-p By checking this box you agree to allow ADWR to contact you via
~ electronic mail. 2cetectronic mall.

EMAIL —~ EMAIL ~
~~ESS!~fB~j,~ ADDRESS L~n rc~-~-’ e~~

DWR 55-38 (REVlSED 201501221 PCga 3 of 4



NOTICE

A.R.S. ~ 41-1030(B), (1)), (E) and (P) provide as follows:

B. An agency shaH not base a licensing decision in whole or in part on a licensing requirement or
condition that is not specilically authorized by statute, rule or slate tribal gaming compact. A general grant of
authority in statute does not constitute a basis for imposing a licensing requirement or condition unless a rule
is made pursuant to that general grant of authority that specifically authorizes the requirement or condition,
I’). This section may he enforced in a private civil action and relief may be awarded against the state. The
court. may award reasonable attorney lees, damages and all lees associated with the license application to a
party that prevails in an action against the state br a violation of this section.
E. A state employee may not intentionally or knowingly violate this section. A violation of this section is
cause for disciplinary action or dismissal pursuant to the agency’s adopted personnel policy.
P. This secl:ion does not abrogate [lie immunity provided by section 12~820.01 or 12—820.02.

DWR 55-38 {RE VISED 20180122) Pacle 4 eM
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V-POS - TransacLion Receipt Page 1 of I

Transaction Receipt - Success

Arizona Water Resources
Arizona Water Resources
M.ID:34750 1639533
1 700 W Washington St
Phoenix. AZ 85012
602-771-8454

02/13/2017 04:53 PM
Remittance ID
Arizoiia02 13 1 71 850031 68Chr
Transaction ID:
179740219

JAMES STEPHENS
500 Main Street
WOODLAND, Cali f.bmia 95695
United States
Visa - 0062
Approval Code: 020148

Sale
Amount: $300~00

55-542055;new well
N/A
Cash receipts
0
dachristiana(i~azwater.uov

Cardmember acknow1e&~es
receipt of goods and/or
services in the amount of
the total shown hereon and
agrees to perform the
obligations set forth by the
cardmember’s agreement with

~

2/13/201 7



Printed: 2114/2017 8:50:59 AM

Customer:
JAMES STEPHENS
NATiONAL EXPLORAT1ON WELLS
PUMPS
1200 WEST SAN PEDRO
GILBERT, AZ 85233

Payment type: CREDIT CARD
Amount Paid: $300.00
Payment Received Date: 02/13/2017

Notes:

Arizona Department of Water Resources
1110 ~Vcst Washington Street, Suite 3 10

Phoenix AZ 85007

Receipt II:
0 [lice:
Receipt Date:
Sale Type:
Cashier:

Authorization 179740219

17-49836
MAIN OFFICE
02/14/2017
Mail
WRSYM

Item No. Function Code AOBJ Description Ref ID Qty Unit Price Ext Price

66330 122221 4439-61-1 NOTICE OF INTENT TO ABANDON A 542055 1 150.00 150.00
WELL

108 122221 4439-06 NOTICE OF INTENT TO DRILL WELL 627609 1 150.00 150.00

RECEiPT TOTAL: 300.00

No relIrnd without valid receipt Page I of I



ARIZONA DEPARTMENT of WATER RESOURCES
1110 W. Washington St. Suite 310

Phoenix, AZ 85007
602-771-8500
azwater.gOV

F~ebruary 15, 2017

FLORENCE COPPER, INC.
1575 W. HUNT HIGHWAY
ATTN: IAN REAM, SR. HYDROGEOLOGIST
FLORENCE, AZ 85132

Registration No. 55- 542055 DOUGLAS A. DUCEYGovernor
File Number: D(4-9) 28 CCA

THOMAS BUSCI-IATZKE

Dear Well Owner: Director

Enclosed is a copy of the Notice of Intent to Abandon a Well (NOl) which you or your driller recently filed with the Department of
Water Resources. This letter is to inform you that the Department has approved the NOt and has mailed an abandonment
authorization card to your designated welt drilling contractor, The driller may not begin abandonment until he/she has received
the authorization, and must keep it in their possession at the well site during the abandonment.

The well abandonment authorizatioti card and a blank Well Abandonment Completion Report form (form 55-58) have been sent to
your driller. Arizona statute [A.R.S. § 45-594] requires the driller to furnish the Department with a complete and accurate Well
Abandonment Completion Report within thirty (30) days after completion of abandonment. Arizona statute also requires a well
owner to submit a Well Owner’s Notification of Abandonment form (form 55-36) within thirty (30) days after the well has been
properly abandoned. A copy of the form is enclosed for your convenience. An electronic copy (compact disc or electronic file)
of all video logs, if performed, must be included with the well owner’s notification or Well Abandonment Completion Report. You
should insist; and ensure, all of this is done.

If you change drillers, you must supply the Department with the new driller’s identity on a Request to Change Well Information
form (form 55-7 IA). Well abandonments shall be performed only by a licensed well drilling contractor or single well licensee.

Sincerely,

Groundwater Permitting and Wells Section



ARIZONA DEPARTMENT OF WATER RESOURCES
1110W. Washington St. Suite 310

Phoenix, Arizona 85007

ABANDON

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS

WELL REGISTRATION NO: 55-542055

AUTHORIZED DRILLER: NATIONAL EWP, INC. LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR OR PIEZOMETER WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:

WELL OWNER: FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATTN: IAN REAM, SR. HYDROGEOLOGIST FLORENCE, AZ, 85~

THE WELL(S) IS/ARE TO BE LOCATED IN THE:

NE 1/4 of the SW 1/4 oftheSW 1/4 Section 28 Township 4.0 SOUTH Range 9.0 EAST

NO. OF WELLS IN THIS PROJECT: ASSEsSOR’S PARCEL NO: 200-31-0200

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON THE DAY OF

GROUNDWATER PERMITTING AND WELLS

THE DRILLER MUST FILE A WELL ABANDONMENT COMPLETION REPORT WITHIN 30 DAYS OF
ABANDONMENT.



~1A~ ~~J’
~

3 March 2017 RECEIVED
File No. 38706-119

MAR03 2017
Arizona Department of Water Resources ADWR
1110W. Washington Street, Suite 310
Phoenix, Arizona 85007

Attn: Mr. David Christiana
Groundwater Permitting and Wells Section

Subject: Florence Copper Notices of Intention to Abandonment a Well

Dear Mr. Christiana:

In response to your email to Mr. Ian Ream of Florence Copper Inc. (Florence Copper) on 1 March 2017
(included as Attachment 1), we are submitting revised Notices of Intention to Abandon a Welt (NOls) for
three of the referenced NOls. The NOls previously submitted for these wells had incorrect or duplicated
well registry numbers, and so we have included Late Registration of existing wells for three of the NOts
submitted.

Three NOls were submitted for Well Registry ID 55-542055; we have included a revised NOl form and a
Late Registration of an Existing Well form for two of the wells (wells named PW4-1 and PW3-1), the
other should remain under the Welt Registry ID 55-542055 (well name 084-1), as It is identified by name
in the imaged record and the location is correct. It is our understanding that the abandonment
authority for that well has already been issued to the drilling contractor.

One NOT was submitted under Welt Registry ID 55-562121; this NOT has been revised to remove the
incorrect Well Registry ID. The revised NOl for Abandonment and Late Registration of Existing Well
Forms are included in Attachment 2 for this well (well name 083-1).

The NOF submitted for 55-538308 will be resubmitted at a later date.

Florence Copper’s attorney, Mr. Mike Pearce, met with M~. Stella Murillo on 2 March 2017 to discuss
this matter and she indicated that the fee for the Late Registration~ of these existing wells would be
waived,

Please contact me at 602-760-2429 or Mr. Ian Ream with Florence Copper at 520-374-3984 if you have
any questions or require any additional information to process the attached NOls.

www.hateyaldrich.com



Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours,
HALEY & ALDRICH, INC.

Lauren Candreva, R.G.
Project Manager

Attachments:
Attachment 1— Email correspondence from Mr. David Christiaria, 1 March 2017
Attachment 2— Revised NOIs and Late Registration of Existing Well Forms

C: Ian Ream, Florence Copper, Inc.

~ II oje~t~\C~r~ R o~rce5\129~57 Mor~t~r W&~~ADEa Nol~~(~O~~
ltr.d&x



Lowry, Linda

From: Ian Ream <IanReani@florencecopper.com>
Sent: Wednesday, March 01, 2017 10:02 AM
To: Candreva, Lauren; Nicholls, Mark
Subject: FW: Well discrepancies on 4 NOIAs submitted to ADWR

From: David G. Christiana [mailto:dgchristiana@azwater.gov]
Sent: Wednesday, March 01, 2017 8:59 AM
To: Ian Ream
Subject: Well discrepancies on 4 NorAs submitted to ADWR

Ian,

Florence Copper submitted four Notices of Intention to Abandon (NOLA) wells on February [6 and 24. Several
discrepancies were found that need to resolved. All 4 wells are reported to be in the SW Y4 of section 28. Based on the
lat-longs provided on the NOlAs:

55-538308 — questionable that this is a correct well registration number. Numerous monitoring wells are located in the
section. in the area of that stated on the NOIA. The NOl for this registration number was for 12 horeholes, of which one
was not abandoned. t524 MCC (as indicated in the imaged record) was drilled to 1034 feet. The extent of PVC casing
installed is not stated. The at-long provided on the NOIA place the well in 28CBD, where S monitoring wells were
registered. The correct registration number needs to be identified.

55-542055 — this well registration number was placed on two NOTAs, one on 2/16/17 and one on 2/24/17. This well
does not have any actual wi~ll construction information on record, since a driller report was never submitted to
ADWR. The well was planned to be drilled and cased to 1200 feet, which does not correspond to neither NOIA
submitted. A number of monitoring wells are reported at in the area of the lat-long location on the NOIA. The other
NOJA at 28CAC corresponds to two registered monitoring wells. The discrepancies must be resolved before ADWR can
proceed.

55-562121 — this location has six monitoring wells registered, but is over 2000 feet away from the location specified with
a lat-long. The lat-long given on the NOIA corresponds to 2SCAC, which has a well registered at that location. Please
verify the location of the well and the possible ADWR record.

Please get this information to me as soon as possible, so that I may finish processing the NOlAs and issue drill cards for
the abandonment.

David Christiaria. R.G.
Groundwater Permitting and Wells28DBD
Arizona Department of Water Resources
1110 West Washington Street, Suite 310
Phoenix, AZ 85007
~02.771.854B
www.a~water.gov



ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTIO~

MAIL TO: P.O. BOX 458- PHOENIX, ARIZONA 85001-04
FOR INFORMATION: CALL MONICA ORTIZ AT (602)417.2

FORM TO CHANGE WELL INFORMATION
OWNERSHIP * DRILLER

28

RECORDS. MGT
Please complete the appropriate section of this request form and return to P.O.,Box 458, Phoenix, Arizona 85001-0458
or hand deliver to the address above with applicable fee. NOTE: A.R.S. §45-593.C requires that the Department be
notified of change of well ownership and that the new owner is required to keep the DeparUnent’s Well Registration
records current and accurate. Welt data and ownership changes must be submitted within thirty days after changes
take place.

SAVE THIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN ADDRESS, OR
CHANGE IN WELL DATA SUCh AS PUMP CAPACITY, CORRECTION OF LEGAL DESCRIPTION,
CHANGE OF WELL DRILLER AND AMENDING INFORMATION PREVIOUSLY FILED.

I. CHANGE OF WELL INFORMATION: (NO FEE REOUIRED)

N’QTF.: If the location oFthe proposed well changes after drilling authority has been issued, anach a $10.00 reissue Ice for each well.

WELL REGiSTRATION NO. 55-

If know, 1/We request the following well information be changed:

Date Signature of Current Well Owner —

2, STATEMENT OF WELL OWNERSHIP: (510.00 FEE REOU1RED~

FILE NO:

NOTE: If this change consists of more than one well and the names are common; attach a $10.00 fee. Otherwise,
each well requires a separate ice cr8 io.oo,

I, BlIP Copper Inc. , state that I am the Previous/New Owner ofthe well described below:
of Section 28 Township 4 South Range 9 East

160 Acre

Assessor’s tax parcel number of the parcel on which the well is located: Book _Map ,_.,..~.Parcel

Well Registration No. 55- 542055 File No. ________________

BliP Copper Inc. - Florence Copper Inc~
PRINT Previous Owner’s Name PRINT New Owner’s Name

7400 N. Oracle Road, Suite 131
Mailing Address

Tucson AZ 85704
City State Zip

520-575-5675

Signature of Previous/New Well Owner:

975 Johnson Ferry Road, Suite 450
Mailing Address

Atlanta GA 30342
City State Zip

404-495-9577

By:

Its

10445 l4v1

200z

10 Acre 40 Acre

(if known)

Telephone Number Telephone Number
Attn: Merrill Mining, L.L.C.

DWR 55-71 a (Rev 1199)

jLt~ Date ~e1c51DL



ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION

MAIL TO: P.O. BOX 458- PHOENIX, ARIZONA 850014458
POR iNFORMATION: CALL MONICA ORTJZ AT (602) 417-2470

3. REQUEST TO CHANGE WELL DRILLER S10O0 FEE REQUIRED FOR EACH WELL

This request must be received by this Deparlinent and the Drill Card issued to the new drillinj~ firm i~rior to the
drilling orcompleticrn of the well listed below.

Well Registoition No. 55- FILE NO. ___________________________

Original Well Driller New Well Driller

Mailing Address Mailing Address

City State Zip City State Zip

Telephone Number Telephone Number

ADWR License Number ADWR License Number ROC License Category

Typed or Printed Name of Well Owner Signature ofWell Owner Date

The fee charge for well ownership and reissue of drill card is authorized by R12-15-151, effective
June30, 1994.

DWR 55-71a (Rev 1/99)
1044514.1

1044514v1



MONITOIVPIEZOMETER WELL

FILING FEE $10.00

ARIZONA DEP TMENT OF WATER RESOURCES
Operations Division

15 SOUTH 15Th AVEI~UB
FROEN1X. ARIZONA 65007

MONITOLVPIEZOMETER WELt.

FILING FEE $10.00

NOTICE OP INTENTION TO DRILL MONXTOR!PIEZOI~rIETER WELL

~4 wsL 9 E/~ ~;~s
Township I Range Section

114 ~c(~) 114 cu., 1)4
10 ACRE 40 ACRE 160 ACRE

2. Position location of the wet) on
the land:

Latitude j11 0 ~2”
Longitude ~

3. County; );,~iA I

4. Owner of the land of welisite:mn~-~. ~pppEr ~
Name I’

)‘1~4 nc~ ~. f/un~’~ /-/~ I~.~
Address

Fk~r~nr~
City State Zip

City State Zip

Owner of well:

)Xlt~ ~vn’~- rflfFTh. ~

Phone,

8. Purpose of well drilled pursuant to
this notice

Monitor

Piezometer~

9. If for deepening or modifying,
Well Registration Number

55.

~i~h Day Yeai~

1].. Period well will remain in

use 4/ MonthdYears

12. For monitoring wells, is pump
equipment to be installed?

Yes____ No_____

l1iin~ .3
(,ç3.Z? 1i~i.

Address
~ M~

City State Zip

flWRLicenseNo. ~~~c-• ,4 ~/.

ROC License classification

14. Is the proposed weflsite within 100 feet
of a septic tank system, sewage
disposal area, landfill, hasardous waste
facility, storage area of hazardous
material or petroleum storage areas
and tanks?
Yes___ NoX

1t3. t’rupu.wd mcth~d of abandenmoat of welL nlkcr project le compioted: (i1.ii) ii-.n)i w I~& C ,‘ ~~
th~ ~

17. Is this well to monitor existing contamination? /iLQ PctonLial coatanfloation IVO . Please explain:

GENERAl. INSTRUCTIONS .. ~ ~

1, Fill out this formin TITJPLTCATE and send W1T’~ SIO.O() FE~ to 15 South 15th Avenue. Phoenix. P285007.
2. For specific j~structions. limitations and conditions, see the reverse side of LIiis ro~.
3. Must besignedbylnnd owner orlessee. L11&I I ii
4. Section *45.596(0). provIdes that the Director shall determine that all information rcquircd on Thrm has been submittó~ It k~t ~ filing .~i1l

be notified and the drilling, deapealn~. or modification of the well may nlzl proceed.

I state thnt Notice is Wed In compliance with SectIon ~ 45.596 and La complete and correct to the best Ofmy ld~owIcdge and beUef anti Lhc~t I
the reverse side or this form.uflderstand thc7nditlons set forth ~ _~~?%.%.A:l~ .

te

Section ~ 45.596, Arizona Revised Statutes provide: Prior to drilling a monitor or p~ezometer well, a Notice of
Intention to Drill shall be filed with the Department. ‘ I

o8~~i-l
1. WELL LOCATION: 7. Consulting Firm: ________________ 10. Construction will starti

I~ ~.j 9Ej
Contact P~son:

(a) If yes, design pump
capacity

(b) What use ‘will be made of the
water__________________________

5. Lessee of the land of weilsite:

Name

13. DriUtug firm:
‘≥fj.,LFX ~ ~

Address

6.

DO NOT WRITE IN TIllS SPACE
OFFICE RECORD

FileNo. )(‘/-? ) 2~’C c~~4
Filed /.LC 7~By A:/

Input By
~11 1994

Mailed /./2~ 59 By..4p4~

Registration 555V,~2 ~
~MW11~A______

~I~Y_s~/,/.
iName

,S L/4~ i~. ii~un ,L

Ad dress
~ ,,t~€. ~‘t4ate ~~i1j,1-~’~

C~ty

Typed or Printed Name Signature I J Land Owner I I Lessee oF weiisite



18. If construction plans have been coordinated with Arizona Department of l~n~ironmental Quality, who is the
agency contact?
If construction plans have been coordinated with Arizona Department of Water Resources, who is the agency
contact?

19. WELL CONSTIVEJCTION PLAN
a) Drilling method (mud rotary, hollow-stem auger, etc.) f~ramL f’o
b) Borehole diama~ers: 6 inches from (9 feet to / ~)-C)t~ feet..

_____________ inches from _________ feet to _________ feet.
c) Casing materials (PVC. steel, hollow-stem auger, etc.)
material cEL. t~’g~j diameter .i4 inches from ~l_~ feet to /~OC) feet
material 5,’-øeI diameter 4 inches from p feet to ,1L1 feet
d) Method of sealing at reductions_______________________________________________________________
e) Annular seal materials (cement, grout, etc.); method of placement (tremied, circulated)
material (~rt~u~ (R~$~,~i4~ method frc~-~’~s~ from ~k~I feet to 2 ~O feet
material CP~q,~.ir~- ~ c~i method t~fi~im’e~o( from ______________ feet to ~ feet
I) Filter packs (state material):
material r~n ‘,~ ~cf?c~ ~ -Cr,~wti P~r from 3~’e2 feet to I ~Ot~ feet
material V’w~~ ~ ~, from____________ feet to 3 ~O feet
g) Perforations or screen specifications: / ~.

type ~.oZ..&’ c1O~~ pL’(.I. from ~g~j feetto 4h~S feet
type ~ ‘ i~) ~ - ~~ ~ from / / R~ feet to / i~~p feet
h) Method of well development (bail, air lift, surge) ~ ~ I ~~‘4-
i) Will surface or conductor casing extend abov’e grade: Yes ,)~ No _____

20. Include detailed construction diagram showing expected water depth in feet below land surface, and details of
vault, if specified.

CONDITIONS

I. Construction and abandonment standards for all wells shall be in accordance with A..A.C. R12-1~-811 and
R12-15-816.

II. Drilling of the well shall be completed within one (1) year after the date of Notice.

ITT. A Well Driller Report, is required within 30 days of completion of drilling. A Completion Report, is required
to be filed with the Department within 30 days after installation of pump equipment for monitor wells.

IV. Pump equipment maY not be installed on a well drilled for piezometer purposes. If a monitor well is
pumped, pumping is limited to the maximum amount required for monitor purposes, but in no ease
may exceed 35~l1ons ner minute and an annual volume of 10 acre feet total.

V. A.A.C. Rule R12..15-811.H.2, requires that: “A monitor well shafl be identified as such on the vault
cover or at the top of the steel casing. Identification information will include well registration number.”

VI. Special construction standards required pursuant to A.A.C. Rule R12-15-821: ___________________

JAN I 0 1994

DWfl.55.44a 9~92 (flcv.)
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ARIZONA DEPARTMENT OF WATER RESOURCES
GROUNDWATERMANAGEMENT SUPPORT SECTION

500 North Third Street, Phoenix, Arizona 85004-3903
Phone (602) 417-2470 Fax (602) 417-2422

REQUEST FORM TO CHANGE WELL INFORMATION
OWNERSHIP * DRILLER * VARIANCE

Please complete the appropriate section of this request form and return to the above address with applicable fee.
NOTE: A.R.S. § 45-593.C requires that the Department be notified ofchange of well ownership and that the new owner
is required to keep the Department’s Well Registration records current and accurate. Well data and ownership changes
must be submitted within thirty days after changes take place.

SAVE tHIS FORM TO REPORT FUTURE CHANGES IN OWNERSHIP, CHANGES IN
ADDRESS, OR CHANGE IN WELL DATA SUCH AS PUMP CAPACU~Y, CORRECTION
OF LEGAL DESCRIPTION, CHANGE OF WELL DRILLER AND AMENDING
INFORMATION PREVIOUSLY ~LED~

1. CHANGE OF WELL INFORMATION: (NO FEE REqUIRED)

NOTE: If the location of the proposed well changes after drilling authority has been issued, attach a $10.00 reissue
fee for each well.

WELL REGISTRATiON NO. 55- ≤q.O5~’ 1~ILE NO:D (g—g )2W c1c!_/~
If known, I/We request the following well information be changed:

NAME CIIANGE ONLY

__V4 ___ __

10 Acre 40 Acre

Well Registration No. 55- _______________________

Maaina Copper Company
PRiNT Previous Owner’s Name

7400 North Oracle Road. Suite 200
Mailing Address

Tucson Arizona 85704
City State Zip

File No.; ___________________

I3HP Copper Inc.
PRINT New Owner’s Name

7400 North Oracle Road. Suite 200
Mailing Address

Tiwenn

I,

Date ______________ Signature of Current Well Owner ______________________________________

2. STATEMENT OF CHANGE OI?WELL OWNERSHIP: ($10.00 FEE REOTJIRF1)~

NOTE: If this change consists of more than one well and the names are common: attach a $10.00 fee. Otherwise,
each. well requires a separate fee of $10.00.

______________ state that I am the Previous/New Owner of the well described below:

______ _______ 14 of Section ___________ Township Range
160 Acre

See_attached ________________________________________________ (if known)

--~.. Arizona 85704
City State Zip

520-575-5600 ~‘)0-575-56flO
TeleTelephone Number

Signature of Previous/New Well Owner ~y:
Title: t≤nd Manager

DWR 5541 (Rev i2195)

Date ~

ENTERED MAY 13 1996
/ith~



ARIZONA DEPA1U~ENT OF WATER RESOURCES
GROUNDWATER MANAGEMENT SUPPORT SECTION

500 North Third Street, Phoenix, Arizona 85004-3903
Phone (602) 417-2470 Fax (602) 417-2422

3. ~OUEST TO CHANGE WELL DRILLER $10.00 FEE REQUIRED FOR EACH WELL

This request must be received by this Department and the Drill Card issued to the new drilling firm prior to
the drilling or completion of any well.

Well Registration No. 55- ___________________________ File No: _______________________________

Original Well Driller New Well Driller

Mailing Address Mailing Address

Telephone Number

ADWR License Number

R.O.C. License Category

Signature of Well OwnerIWell Driller

Telephone Number

ADWR License Number

R.O.C. License Category

Typed or Printed Name of Well Owner Signature of Well Owner Date

The fee charge for well ownership and reissue of drill card is authorized by R1245-1S1, effective June30, 1994.

4. REISSUE OF DRILLING AUTHORITY FOR VARIANCE REOUEST: ($10.00 EACH WELLI

NOTE: If ex(raordhiary or unusual conditions exist, after (lie Initial drilling authority has been issued, the well
owner or well driller may request a variance from the provisions of R1245-811.

WELL REGISTRATION NO. 55- FILE NO: —

I/WE REQUEST TUE FOLLOWiNG WELL DRILLING AUTHORITY BE REISSUED PER THE
ATTACHED VARL~NCE REQUEST:

Date

4~j4,DWR~S4l (hey 12f95)
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ARIZONA DEPARTMENT OF WATER RESOURCES
15 South 15th Avenue, Phoenix, Arizona 85007

Telephone (602) 542-1581
Fax (602) 542-3383

January 7, 1994
MAGMA COPPER CO.
14605 E. HUNT HIGHWAY i~u~n svMn4aroN
FLORENCE, AZ. 85232 Govcmor

RE: Registration No. 55-542051 THRU 55-542058

File No. VARIOUS

Dear Well Owner:

Enclosed for your records is an annotated copy of the Notice of Intention to Drill a well. This
is returned to you as evidence of compliance with A.R.S. §45-596. A drilling card has been
mailed to your designated driller. Prior to drilling he must have it in his possession.

Since this well is being drilled as a Monitor well, or for Cathodic, Protection, Grounding,
Geotechnical or Piezometer purposes, our standard driller report form is also being furnished to
the driller. He is required to complete it and return it to the Department within 30 days after the
completion of the well. A Completida Report form is being furnished for monitor wells where
pump installation is authorized. This must be completed within thirty clays of installation as
required by A.R.S. §45-600.

A Change of Well Information form is enclosed for your future use. If you deem it necessary
to change the location of the proposed well, please notify the Department on the enclosed form.
A properly amended Drilling Card will then be issued and must be in possession of the driller
before drilling begins. During the drilling of a new well, if it is determined that it must be
abandoned, then a Well Abandonment Completion Report must be submitted per R12-15-8 16.P.

Per A.R.S. §45-593, the person to whom a well is registered shall notify this Department of a
change of ownership of the well and/or information pertaining to the physical characteristics of
the well, in order to keep the well registration file current and accurate.

For additional information, you may contact the Operations Division at (602) 542-1581.

Sincerely,

Ellen Kane
Groundwater Permit Specialist

RT~A P. PEARSON
ulrctar



N~ 9887
STATE OF ARIZONA

DEPARTMENT OF WATER RESOURCES
OPERATIONS DIVISION

15 SOUTH 15TH AVENUE
PHOENIX, ARIZONA.85007

(602) 542-1581

C-~EcK NO. ___________________ FEE ACCOUNT ND.

cH~r Na. _____________________ RECEWED BY
~ps ,$~,~

TOTAL S ___________________

RECEIPT

L’IAGZiA COPPER CO.

14605 E. WJNT UIGtiW~Y
FLORENCE, AZ. 85232

FILE NO. VARIOUS

ENTRY CODE ___-5 5

X162U~ 842051 THRU 542058

IThM OE5cRIP~1ON RATE AMOUNT

1’II.ING FEE FOR NOX TO DRILL NELLS $10.80 $80.00

1/10/94/ek CKt1E587 ($180.00) $80.00 -

DATE



I———

H ARIZONA DEPARTMENT OF WATER RESOURCESOPERATIONS DIVISiON
15 South 15th Avenue

Phoenix. Arizona 85007-3223 DUPLICA’FE
Phone 1602) 542-1581

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILL OPERATIONS

WELL REGISTRATION NO. 55-542055

AUTHORIZED DRILLER: BOYLES BROS. DRILLING CO. LICENSE NO. 28

NOTICE OF INTENTION TO DRILL A MONITOR WELt. HAS BEEN FILED WITH THE DEPARTMENT BY:

Owner oF Well(s)
MAGMA COPPER CO. 14605 E. HUNT HIGHWAY FLORENCE AZ 95232

The well(s) Islare to be located in:
NE 114 SW 114 SW 114 Section 28 Townshlp 4.0 SOUTH Ren9e 9.0 EAST
10 acre 40 acre 160 acre

NUMBER OF WELLS IN PROJECT: 1

ThIS AUTHORIZATION EXPIRES AT MIDNIGHT ON JAN 11Th, 1995

THE DRILLER SHALL FILE A LOG OF THE WELL WITHIN 30 DAYS OF
COMPLETION OF DRILLING.

CHIEF, OPERATIONS DIVISION





RECEIVED

FILE NUMBER -~ -

D(49)’28 C~A
WELl. REGISTRATION NUMBER!

PLEASE PR!NT CLEARLY - 482738

~ ~:.~~
.FITflT ‘ ~‘ : . - . .

I NAME DWR LICENSE NUMBER• ,2 LNATIONAL EWP. INC 823

= ADDRESS TELEPHONE NUMBER~: 1200w. SAN PEDRO ST 480-558-3500

CITY/STATE (ZIP FAX
GILBERT, AZ 85233

s~cTlON2.REGlsTRyINFoRMATi~N . :.‘ •,~ - ‘.. •::
Well Owner lñfoirnaUon .. . . . . . : . . ..•

FULL NAME OF COMPANY, ORGANIZATION. OR INDiVIDUAL CONTACT PERSON NAME AND TITLE
F1.ORENCE COPPER, INC. Ian Ream Sr. Hydrogolist

MAILING ADDRESS TELEPHONE NUMBER
.1S75WKUNTH1QHWAY ~,~~9*374 .~3984
CITY/STATE/ZIP FAX
FLORENCE,/kZ85132 520-374-3999

~
WELL LOCATION ADDRESS (IF ANY) LATITUDE LONGITUDE

~ 33 2 S5.22~N 111 u 26 •

Degrees Min~j~ Seconds Degrees Minutes Se~o~wj~
QWNSHIP IN(S) RANGE (EIW) SECTION 100 ACRE 40 ACRE 10 ACRE LAND SURFACE ELEVATION AT WELL V

• : 1471.8 FeetAbovoSsaLeysl
4S .• 9E 28 SW 114 SW ~ NE 114 METHODOFLATITloE!LoNGITUDE(c(çO)QGpSaç,.~41e~

COUNTYASSESSOR’S PARCEL ID NUMBER I] USGS Quad Map ~J ConventionalSurvey DGPS:Sun,cy.Grade
BOOK MAP PARCEL IF GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (Check One)
200 31 1)20 U NAD-83 U Other (pea espeafy)~’

F~
1. ~ ~ ,.~manyi~.iormalionthalexists -

which indIcates that the water in thIs well has been, may
be or is centaijilnated?

2. Ps there another well name or Idenllflcailon number IF YES. PLEASE STATE
associated vc4th thIs well? (e.g., MW-i. PZ-4. Lot 28 Well, X PW4 -1
Smith WSII, etc.)

3. PrIor to abandorvnent, did the well have 20’ of surface . If no, was the top 20 of casing removed prior to setting
casIng and 20’ oFgrout In the annular space surrowiding the cement pIug~?
the casing? U Yes U No

~ 4. Was the well baddllled above the cement plug?

~. Was the well casing vIdeo lagged?

6. Why was the Well abandoned?

Na longer in use.

Arizona Department of Water Resources
Groundwater Permitting and Wells
PD Box~36O2O • Phoenix, Arizona 85067-6020
(602) 771-8527~ 1-8OO-3~2-8488

APR18 2017
ADWRWell Abandonment Completion Report

+Re~,iew Instructions prior to completing form
+The drilflng firm or single well licensee must file this report withlng 30 days of

completion of abandonment. (A.R.S, § 45-594, A.A,C. R12-15-816)

DWR 55.58 (REVISED 03107106) Page 1 of 2



~OREHOLJ
DIAMETER

(Inches)

ii: OTHER
TYPE’

DESCRiBE

~eil Abandonment Completion Report

IL. . J~i
FROM

SURFACE

FROM TO
(feet) (feet)

DEPTH
FROM

SURFACE

FROM TO
(feet) (feet)

WELL REGISTRATiON NUMBER
55-482738 :•.:,

OUTER
DIAMETER

(inches)

-J
lii
w
to

ci
>
0.

w w
w

IFOTHER
TYPE, to

DESCRIBE 0 ~

U)

SLOT
SIZE
IF ANY
I—

0 20 17 0 20 12

20 800 urtk~wn o 1440 6

— 440 1800 6 — — — — — —

Condition of casIng I] Good ci Fair [j Poor

DEPTH

DEPTH
FROM w BENTONITE

SURFACE I-~ ~

lii in IFOTIIERTYPEOFANNULARMATEFUAL c, SIZE
FROM TO 5 0 DESCRIBE
(feet) (feet) z ~‘ ~0

~
0 u

0 20 x

0 44Q x

~iia 800

~
Refer to AI~WRs Well Abandonment Hanbook for additional DEPTH TO WATER DATE ABANDOMENT COMPLETED
Infomiation 228 FIB wLafldSutface 3.2,2017

~

DEPTH
FROM w POTHERT~’PE. FROM HIGH SOLIDS

SURFACE ~ OESEPIeE SURFACE — —

t~ FCAS~NG WAS by

FROM TO ~ 5 ~ F~~O~c FRO1~ TO ~ u ~
(feet) (feet) ~ SPACING AS~ (feet) (feel) ~ S S S ‘~ ~JS~E~

~ ERFORATI0~c Z U) W~gIit (oe~b~
U) .... flL*JNGR~

ADDED LI
Clime

0 440 X 0 40X

440 800 x 270

CHECK ONE 1] Alternative 4 1] other (p/ease specli)t) CHECK ONE
~ Standard Method C Vodance Option D Gravity
0 AlternatIve 1 D AlternativeS 0 Pressure Grouting
E] Alternative 2 LI Variance Option 1 ~ Tremie Pumped

CI Alternative 3 ci Variance Option 2 C] Other (p!easespecit~)

~EMARKSAbandcn BOO’ beok. to 440’ with neat cement. Dzill out PVC to 440. Lemenc oaom to eurrace w~cn neat cement

type V.

/ ala/a that this Is filed In cm,pPance with ARS. 645-594 and A.A.C. R12-15.816 and Is Complete and conact to the best ofmyknowledae and
TYPE 9R PRINT NAME AND TITJ~ SIGN RE OF QUALIFYING PARTY DATE

tL’//f~-rZA~ ta’d7
DWR 55-58 (REVISED 03107/06) Papa 2 of 2



truclicns arrd the Well
form With black or blue ink,

You ~ include with your Notice:
~ Well construction diagram showing all existing w~U construction

features listed in Section 5 and the proposed abandonment
specifications listed in Section 6.

Authority for fee: A.R.S. ~ 45-11 ~ and A.A.C, R12-15-104

____________________________________________________________________________ Lócát1à~~àf.iJVell
GHBCK UNB WELt. LC)CA11ON AOOP.ESS (IF ANY) OR CROSS SWEETS

COUNTY ASSESSORS PARCEL ID NUMBER
BOOK MAP PARCEL

200 31 0200

:;J..:~~\~CE GRANTED MAR (13 2017

Arizona Department of Water Resources
Groundwater Permitting and Wells Section
P.O. Box 36020 Phoenix, Arizona 85067-6020
(602)771-8527. (602) 771-8690 fax

Notice of Intention to
Abandon a Well

To detemilne the location of well, please refi~rto the Well Registry Map (h1fps:1lpJsweb.azwaCer.aov~P/eilReurlstn//OefaukasaXi and
Gcoqte Ea4h (jilfa://ww,rthpoint.trsiTownships.aspr)

Q Domestic
U Stock
Q Irrigation
U Municipal

E~J Monitor I Piezometer
U Geotechnical
U Mineral Exploration
Q Other (please specify):

ORIGINAL WELL OWNER (IF KNOWN)

Magma
ORIGINAL WELL DRILLING FIRM (IF KNOWN)

Unknown

T~MxSriIP(u1S) RANGeiEMJ~sEcuoN ~6oACRE 4OACRE 10 ACRE

4,0 S 9.0 E 28 SW SW NE

DRiLL DATE (IF KNOWN)

1994

L,AJLW4 i vvracnc wvcu,.. IS
LOCATED

PINAL
LAIIfUUI~ LUNUIILJLJIZ

33 2 ‘ 55.22 “N ~ D 26 6.32 “w
Degrees Minutes Seconds Degrees Minutes Seconds

METHOD OF t.ATITUDE/LONGITUDE (check one)

El Gaoale Earth

LI GPS: I-land-Held

1~l Conventional Survey El *GPS: Survey-Grade
1F OF’S WAS USED, GEOGRAPHIC 000HUINATE L’Al UM IcIIeck onej

Q NAD-83 LI Other (please specify);

SE~TI~N~
Land Owner Well Owner (~eckjl-lsba~ ,e,andW’lICra~~rje)
FULL NAME OF COMPANY. ORGANIZATION, OR INOMOUAL FULL NAME OF COMPANY, GOVERNMENT AGENCY. OR INDIVIDUAL

Florence Copper Inc. . Florence Copper Inc.
MAILING ADDRESS MAILING ADDRESS

1575 W Hunt Hwy 1575 W Hunt Hwy
CITY I STATE IZIP CODE CITY I STATE I ZiP CODE

Florence, AZ 85123 Florence, AZ 85123
CONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND TITLE

Ian Ream, Senior Hydrogeologist Ian Ream, Senior Hydrogeolagist
TELEPHONE NUMBER FAX NUMBER TELEPHONE NUMBER FAX NUMBER

(520) 374-3984 (520) 374-3999 (520) 374-3984 (520) 374-3999

SECT1OW3Z~ANbONMENtAUTHOR1ZA11ON ~ ~,

Drilling Firm Consultant (ifapplicable)
NAME CONSULTING FIRM

National EWP, INC Haley & Aldrich, Inc.
DWR LICENSE NUMBER I ROC LICENSE CATEGORY CONTACT PERSON NAME

823 IA-4 Mark Nicholls
TELEPHONE NUMBER EMAIL ADDRESS TELEPHONE NUMBER EMAIL ADDRESS

(480)~ (602) 760-2423 J MNicholls~haleyaldrich.com
~T~N 4~J~ ~IJ~ ~
Questions Yes Na If Yes
1. To your knowledge, is there any information that exists — EXPLAIN faitach a~.diliOnS! page If necessa,)’~

which indicates that the water in this well has beefl,
may be, or is contaminated? —

2. Is there another well name or identification number f~7I F1 (please alaWI
associated with this well? ~‘e.g., Lot 3 Well, MW-I, etc.) 1~j U PW4-1

3. Was the well casing video logged? LI I~XI INCLUDE CD OR DVD OF VIDEO LOG WITH NOTICE OF INTENT

4. Why is the well being abandoned? No longer in use

OW~ 55-38 (REViSED 201801221 P~g~ 1 cI 4
ADWR



WELL REGISTRATION MEERI 55Q~fl2~Notice of Intent to Abandon a Well

Bàiehole

‘ VS~tT~/~~ ~S4~i*~ r~Jo age.. cr1

DEPTH FROM DEPTH FROM MATERIALTYPE PERFORATION TYPE
SURFACE SURFACE —

~1z_ ~c
BOREHOLE OUTER ~ ~ IFOTHER ~ ~ W IFOTHER SLOTSI2E

FROM TO DIAMETER FROM TO DIAMETER ~ > ~ TYPE. o TYPE, IF ANY
~ ((cal (inches) ((e~ ~ (lr~hes en ° < DESCRIBE ~e ~ DESCRIBE (mclees)

0 20 Unknown 0 20 12 ~ : t : :
20 800 Unknown 0 445 6

445 800 6 X ~ unknown

Condition of casing: (good, fair, poor, unknown)

DEPTH FROM ~MAISRIAL TYPE •~~::..~..~FILTER PACK
SURFACE BENTONITE

~ — ~1~ ~ø w’~ ~ en IrOTHERIYPEOFANNULARMATERIAL
F~4 DESCRIBE SIZE

~ Cz

0 20 LIILiLI]_______________
20 445 LL L~LiEi

445 800 i[iI~1 i [~LJ~1 top5’ fine

SE~GTI( ~ 6~ RR( ‘C ~l IIELL~IBANDONMEI ~.L3E.SIGN ~j~tjaci~~ ~ OATh ABANDO ~IENT IS TO BEGI~1

Refer to ADWR’s~ ~r~iriie’I Handt,oolc for additional i forrna~on. 03/01/2017
~~ ~j~ 1i~éàtñ~éñt ~~Matérial

DEPTH FROM :.TR~TME~ TYPE DEPTH FROM — ~MATERtALTYPE
SURFACE ~ T~ IF OTHER TYPE, SURFACE HIGH SOLIDS

o. ~ DESCRIBE ~_ BEN~QNI~
~ OR MIXING

~ IFCASINGISTOBE RATIO ESTiMATED
FROM TO ~ a ~ .5 PERFORATED. FROM TO C.) ~ by ~IOLUME
(feel) (feet) o z z ,~ DESCRIBE (let) ~ ~ ~ (chec~cne) OFtO ~ SPACING AND SIZE ~. en ~ Weight -

~ ~ ~ OF PERFORATIONS - (~ubrc reset)TOBEADDED ~,) ~,.i euro-

0 420 5 800 lxi J_j~ 1:1 245

:::ii:
::ZLZ1___

~Propósed Abañdà thentMetli6d :?geè.W~,A6~donjnéñtHthadbda~j ~ EmplacemêhtMethöd :ofSeaUng~orFill.MateriaI
CHECI<ONE CI-IECKONE

fJ Standard Method C Alternative 4: Q Other Jpe’eaese t~peciryj: j~J Trernie Pumped (Recommended)
Q Alternative I EJ Variance Option Q Gravity
C Alternative 2 I~J Alternative 5: D Pressure Grouting
El Alternative 3 El Variance Option I’ requires a letter EJ Other (please specify):

U Variance Option r raqUeSIifl~ a variance

APPLICATION CONTINUES ON PAGE 3

DWR 55-38 (REVISED 20160122) Panes 2 of 4



•PLEASE PRINT CLEARLY

DRILLiNG FIRM WELL LOCATION ADDRESS (IF ANY)
NAME NATIONAL EWP, INC
OWRLICENSE - OwRSH1P(NJS~ RANGE(EA~ SEGTION~ ICOACRE 4OACRE 1OACRE
NUMBER 823 4.0 S 9.0 E 28 SW y~ SW y4 NE ~
TELEPHONE FAX COLJNrY ASSESSORS PARCEL ID NUMBER
NUMBER (480) 558-3500 MAP PARCEL

DATE ABANDONMENT 200 j 31 j020
COMPLETED 02/27/2017 COUNTY WIERE WELL

.~-.—.——---~ ~—-—-——-——-———-‘-‘~ IS LOCATED PINAL

*flWt~1N~øRMA1O~
Land Owner - : - Nell Qwner~ $r~W samo,J I~1’
FULL NAME OF COMPANY, ORGANIZATION: OR INDMDUAL FULL NAME OF COMPANY, GOVERNMENT AGENCY OR INDIVIDUAL
FLORENCE COPPER, INC. FLORENCE COPPER, INC.

MAIUNG ADDRESS MAILING ADDRESS
1575 W. HUNT HIGHWAY 1575W. HUNT HIGHWAY

CITY ISTATEI ZIP CODE CITY ISTATE (ZIP CODE
FLORENCE, AZ 85132 FLORENCE, AZ 85132

CONTACT PERSON NAME AND TITLE CONTACT PERSON NAME AND TITLE
Ian Ream Sr. Hydrologist : Ian Ream Sr. Hydrologist

TELEPHONE TELEPHONE
NUMBER (520) 374-3984 FAX~ NUMBER (520) 374-3984 FAX

•:~ Review the instructions prior td completing the form in black or blue ink.
The owner or operator of any v~eII shall notify the Department) in writing no later than D(4 9)28 CCA
30 days after the abandonment has been completed. WELLREG)STRATION NUMBER
(A.R.S. § 45-594, A.A.C. R12-15-816(K~) 55- 482738

I state that this notice is filed in compliance with A,RS ~ 45-594 d A,AC.. R12-l5-816 and Is complete and correct to the best 0(m)’ knowledge and belief.
SIGNATUREOFWELLOWNER DATE 04/17/2017

DWR 55-35 Well Owner NotifI~tion otWe~l Abandofltnent 12l1412O18
I ~‘1l



Notice of Intent to Abandon a Well
WELL RE STRATtON NUMBER

~

Please u~e the space below to provide a well abandonment diagram showing all existing well constniclfon features listed In Section 5 and the proposed
abandonment specifications listed in Section 13.

SECTION 8. ~LAND OWNER AND WELL OWNER SIGNATURE V

I stale that ibis n~tice is filed in compliance with ARS. § 45-596 and Is complete and coirect to the best of my knowledge and belief.

VJe~
PRINT NAME PRINT NAME
AND TITLE Ian Ream, Sernor Hydrogeologist AND TITLE

SIGNATURE OF SIGNATURE OF
LANDOWNER WELL OWNER

DATE ‘~ DATE3-~--Z~v9--
r- By checking this box, you agree to allow ADWR to contact you via ~ By checidng this box~ you agree to allow ADWR to contact you via
i~L~iectronic malt. L_J electronic mail.

EMAIL EMAIL
ADDRESS IanReam@Horencecopper.com ADDRESS

DWR 55-38 (REVISED 20160122) Page 3 of 4
5.

I
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22 February 2017
File No. 129687-002

Arizona Department of Water Resources
1110 W. Washington Street, Ste. 310
PhoenbçAz 85007

HALEY & ALDRICH, [NC.
One Arizona Center
400 E. Van Bisren5t. Sufta £45
Phoen~AZ 85004
6027502450

Attention: Groundwater Permitting and Wells Section

Subject: Variance Request for Well Abandonment

To Whom It May Concern:

On behalf of Florence Copper, inc. (FCI), Haley & Aldrich, lnc~ (Haley & Aldrich) Is requesting a Variance
to remove the existing well casing during abandonment to 5 feet below land surface instead of 2 feet
below land surface. The variance is requested to accommodate future development at the site.

Please contact me at 602-760-2423 If you require any additional information.

Sincerely yours,
HALEY & ALDRICH, INC.

Mark D. Nicholls, R.G.
Lead Hydrogeologist

www.haieyaldrich.com



Arlzb~a Department of Water Resour~’e~ -- FEE
%~fr Groundw~terPemiiItlng and Wells Section Notice of Intention to siso.na
~ ~. P.O. Box 3&l~0 Phoenix, Arizona 85067-6020~ (02) 771-85~ ‘ (602) 771-8690 fa~ an art a e

•:~ Review instructions a?~ the Well Abandonment HandbooR prior to ~BE t0MPLE1~D BY.ADWR ~ V.F1~VNt~ER

completing form with bi~c~c or blue ink h)i .flUA eAses suea~sm / i6(4~9~ 2800A
+ You rni~ include with youi~totice~. .. V V V V

- Well construction diagrai~ showing all existing welt consln.clscn R9IVJSJ 9~E W~TERSHEO WEI,t PEGISTRATION NUMSEP
features listed in Section 5,and the proposed abandonment .~ V V VVV V /jf)
specifications listed in SecI~e 6. ISsUEDDAt~ .~. : P EØIAL MTION SITE 5~ ~

~ Author’ily tar feet A.R.S. § 45-113”N~id A.A.C. R12-15-104 V V V V VV V VV1~VV ~“V VVVV

\
SECTION ~1 ~REGjSTR~( INFORMATION~L~~~

~ To detenrilne the location of w&l~ please refer 1~,jhe Well Registry Map (htps~//glsweb.azwater.aovIWeURecz1sI~vfDeJasJfl.asDr) and
Google Eaifh (lzftalns/TownshiQ5AEp~)
well Type Location of Well
CHECK ONE WELL LOCATiON ADDRESS tIP ANY) OR CROSS STREETS

~J Domestic ~ Monitor I Piezometer V• TOWNSHIP IMSI RANGE (E/W) SECTION ISU ACRE 40 ACRE 10 ACRE

Q Stock D Geotechnical V

EJ Irrigation D Mineral Exploration V ~ S 9.0 E 2~ SW SW NE
Q Municipal Q Other (please specify); COUNTY ASSESSOR’S PARCEL ID NUMBER COUNTY WHERE WELL ISBODIC MAP PARCEL LOCATED

ORIGINALWELLOWNER(IF KNOWN) 200 31 0200 PINAL
Magma LATITUDE LONGITUDE -

ORIGINALWELLDRILLINGFIRM(IFKNOWN) DRILLDATE (IFKNOWNI 33 • 2 55.22 “N 111 • 26 ‘ 6.32 “w

u k Degrees Minutes V Seconds Degrees Minutes Secondsfl flOWfl METhOD OF LATITUDEILONGITUDE (check O~I~) [I GPS; l-Iand.Held

~ El Google Earth f~1 Conventional Survey [1 ‘OPS: Survey-Grade
‘IF GPS WAS USED, GEOGRAPHIC COORDINATE DATUM (check one~i

El NAO-83 VQ OIh’er (please specify): V

SECTiON ~OW1~ER~jNF~ORMATjON ~ ~ 2CI~4~d~(~
Land Owner Well~ Q
FULL NAME OF COMPANY, ORGANIZATION, OR INDIVIDUAL FULL NAME OF COM~ANY. GOVEP iMEhIIAflEM~LQSJMflnulDt~iA’

Florence Copper Inc. / / VVVV\ ~
MAILINGADORESS MAILING~ODRESS V•\ Li ~i~’L~u ~ t,~L~’ —

1575 W. Hunt Hwy 1/
CITYISTATEIZIPCODE CITYIS3ATE/ZIPCOOE F~B ~ 2~1i —

Florence, Arizona 85132 ~(JL/Fo4~V~I.Nj1A)
CONTACT PERSON NAME AND TIRE V CO,NTACT PERSON NAME AND TIT E ARIZONA DEPARTMEN I —

Ian Ream (Senior Hydrogeologist) /1 ~ WATER RESOURCES
TELEPHONE NUMBER FAX NUMBER TELEPHONE NUMBER ~V — FAX NUMBER ‘~ —

VV (520) 374-3984 (520) 374-3999 / ‘~

SE~CT1ON~3 ~ABANDON)~N1~AUTH0RlZ4T1ON~ ~ ~~ ~9;~F~~
Drilling Firm / Consultant (if app icebte) \
NAME I CONSULTING FIRM V

National EWP, INC ~ / Haley & Aldrich, Inc. V

OWN LICENSE NUMBER ROC LICENSE CATEGORY! ~ - CONTACT PERSON NAME
823 A-4 / / Mark Nicholls ‘.

TELEPHONE NUMBER EMAIL ADDRESS / / TELEPHONE NUMBER EM4I1. ADDRESS
(480)558-3500 jstephens@nationa)ew~pcom (602) 760-2432 MNic~qlls~haleyaldrlch.com

SECTlON~4/~L2_ ~ d~”~&~~
Questions Yes Na IfYes
1. To your knowledge, is there any information that exists — — EXPLAIN (attach addiiiorialpagei!neceasø).

which indicates that the water in this well has b~en, VV~

may be. or is contaminated? / — -,

2 Is there another well name or identification n~1mber icyi fl9 (please state)
associated with this well? (e.g., Lot 3 Well, ~MW-i, etc.) VSI L__J PW4..1

3. Was the well casing video logged? ~ j~j INCLUDE CD OR OVO OF VIDEO LOG ~54TH NOTICE OF INTENT

4. Why is the well being abandoned? . No longer in use —

P~-’~ ‘EE~’

MAR 113 2017

N

1’)

O~ 8S-~s (REVISED 201501223 Paae I e14 ADWR



Notite of Inte~tf~ Abandon a Well WELL REGISTRATION NUMBER

\\ 55-542055
$EGIIOIJ4~ CONSTRU OTtONt3ESIGNJ ch oii.àljt ~

~
DEPTH FROM \ DEPTH FROM MATERkLTYPE PERFOI?ATIONWPE

SURFACE . SURFACE — — — ________

BDREHDLE~ ~‘ . OUTER ~,, IFOTHER ~ ~ IF OTHER SI.OT SIZE

FROM TO DIAMETER \~O~ TO DIAMETER ~ ~ TYPE, o TYPE, ir ANY
(feel) (fm) (flCheS) ~(J~J (feeV (Inches) c DESCRIBE ~ DESCRISE (inches)

\ to’

0 20 Unknown’V~”\~p 12

20 800 Unknown 20 4~4~ 6 X — — —

J______ 445 8OO’~ 6 X, /. 0.020

Condition of casing: (good, fair~por, unknown) FAIR //

DEPTH FROM ~ MAtERIALTYPE~:::.;...~ ~flL7~ PACK
SURFACE BENTONITE \.. ~ ~—.—— \

~ ~ I \:.
~ w I-~ ~lF OTHER TYPE OF ANNULAR MATERIAL..

~ . DESCRIBE
~ a. ~.

0 400 j_ :i IXI [] Ei E] \\\• 1/
~~:: :n:~c \“ft.. XI Fine

445 800 flEE1EILJ ~\. XI~( No.12

SECTIC ~6~PRl ~C EJ NgLt Nb~ÔNME1~ DATE AEANOONMENT IS TO BEGIN
Refer to ADWR’s~~ ~~n~g~ment Handbook for additional inlomiatlon. . r \ 0211512017
~ atm t

DEPTH FROM — :~‘TREATMENT TYPE ~. . ~. .~.: ~ DEPTH FROM ~:\:~ TYPE
SURFACE IF OTH~ TYPE, SURFACE ~ SOLIDS

~ — I — \ I— w SENTONITE
.~ ~ t~ I- ~ T T

~ if 0 OR ~ MIXING
~ ~ IF CASING IS To BE I RATIO ESTIMATED

FROM To ~ tn .5 PERFORATED. FROM TO ° Z ~ by VOLUME
(feet) ~ ~ DESCRIBE (f~J . (That) ~ 0 .~ (check ~ OF

~‘) ~ SPACING AND SIZE f W L3 <\ W Z ~ 0 WeighI MAT A

~ ~! OF PERFORATIONS / Z ~ ,, ~ t’cubic feet)
TOBE ADDED / .~ cuma

0 470 800 IXf1~\L_~ 11 245

::: /~ ‘i~1. :i:::
~ 7. I][~_L~:L::I__

Proposed Abandonment Method (See WdllAbanrkmment flandbaDk) Emplacement Method olSealing or Fill Material
CHECK ONE / CHECK ONE
El Standard Method El Alternative 4: El Other esped~,~: IE) Tremie Pumped ecornrnended)
Q Alternative 1 Li Variance Option El Gravity
Q Alternative 2 0 Alternative 5: ~ El Pressure Grouting
[] Alternative 3 Li Variance Option 1~ requires a lelter I] Other (please spocily):

LI Variance Option 2~ requesting a variance

APPLICATION CONTINUES ON PAGE 3

DWR 55-38 (REVISED 2O16O122~ Page 2 cI 4



Notice of Intent to Abandon a Welt
WELL R GISTRATION NUMSER

Please use the space below to provide a well abandonment diagram showing all existing well construction reatures Fisted in Section 5 and tile proposed
abandonment specifications listed in Section 5.

Owner ~ :~. IIOWfl~rJ(oo~fifL 0Wqea .efi are.T~Jçithe:same)

~~r~t\ fi ( 4Etilor dr~giô~n~ ANPJTTLE~2~L\ gec.~-~ 42~i,pr’ 4/~≤yr.ic~c
AF (~7 -~ ~

DATE / 2~O DATE -/ ~

~ By checking this box, ~QU agree lo allow ADWR 10 contact you via By checkIng Ihis box, yoti~’eg~e to allow ADWR to contact you via
L~≤t electronic mail. - electronlcrnail.

ADDRESS 1’e~~~~ ADDRESS

SECTION 8.~:LAND OWNER.AND WELL OWNER SIGNATURE
I stale That this notice is filed in compliance with ARS. ~ 45.596~complete and coneci lathe best ci rnyJcndi~iedge and belief.

DWR 55-38 (REVISED 20160122) Page ~ et4



NOTICE

A.R.S. ~ 4l-~O3O(B), (D), (E) and (F) provide as foIlo~vs~

B. An agency shall not base a licensing decision in whole or in part on a licensing requirement or
condition that is not specifically authorized by statute, rule or state tribal gaming compact. A general grant of
authority in statute does not constitute a basis for imposing a licensing requirement or condition unless a rule
is made pursuant to that general grant of authority thai specifically authorizes the requirement or condition.
D. This section may be enforced in a private civil action and relief may be awarded against the state. The
court may award reasonable attorney fees~ damages and all fees associated with the license application to a
party that prevails in an action against the state for a violation of this section.
E. A state employee may not intentionally or knowingly violate this section. A violation of this section is
cause for disciplinary action or dismissal pursuant to the agency’s adopted personnel policy.
F. This section does not abrogate the immunity provided by section 12-820.01 or 12-820.02.

I
I

Own 554~ (REVISED 2O16O12~) Page 4 cF4



HALEY & ALORICH, INC.
One Arizona Center

________ ICII 400 E. Van 8uren St., Suite 545
Phoenix, AZ 85004
602.7602450

3 March 2017 RECEIVED
File No. 38706-119

MAR03 201?
Arizona Department of Water Resources
1110 W. Washington Street, Suite 310
Phoenix, ArIzona 85007

Attn: Mr. David Christiana
Groundwater Permitting and Wells Section

5ubject~ Florence Copper Notices of intention to Abandonment a Well

Dear Mr. Christiana:

In response to your email to Mr. tart Ream of Florence Copper Inc. (Florence Copper) on 1 March 2017
(included as Attachment 1), we are submitting revised Notices of IntentIon to Abandon a Well (NOIs) for
three of the referenced NOIs. The NOls previously submitted for these wells had incorrect or duplicated
well registry numbers,, and so we have included Late Registration of existing wells for three of the NOls
submitted.

Three NOls were submitted for Well Registry ID 55-542055; we have included a revised NOt form and a
Late Registration of an Existing Well form for two of the wells (wells named PW4-1 and PW3-1), the
other should remain under the Well Registry ID 55-542055 (well name 0B4-1), as it is identified by name
in the imaged record and the location is correct. It is our understanding that the abandonment
authority for that well has already been issued to the drilling contractor.

One NOI was submitted under Well Registry ID S5~562121; this NOl has been revised to remove the
incorrect Well Registry ID. The revised NOl for Abandonment and Late Registration of Existing Well
Forms are included in Attachment 2 for this well (well name 083-1).

The NOl submitted for 55-538308 will be resubmitted at a later date.

Florence Copper’s attorney, Mr. Mike Pearce, met with Ms. SteHa Murillo on 2 March 2017 to discuss
this matter and she indicated that the fee for the Late Registration of these existing wells would be
waived.

Please contact me at 602-760-2429 or Mr. Ian Ream with Florence Copper at 520-374-3984 if you have
any questions or require any additional information to process the attached NOIs.

www.haleyaldrlch.com



Arizona Department of Water Resources
3 March 2017
Page 2

Sincerely yours,
HALEY & ALDRJCH, INC.

Lauren Candreva, R.G.
Project Manager

Attachments:
Attachment 1— Email correspondence from Mr. David Christiana, 1 March 2017
Attachment 2— Revised NOls and Late Registration of Existing Well Forms

C: Ian Ream, Florence Copper, Inc.

G~~PmJects\Curis R s~urce~~129GB7 Monitor Welt ~ n~\Ccrrc pondence\Qutgolng~SO17.OltO3 ADEQ NOt Rewbmlt Ur\2O17_O~O3AOEQ NOt Resuhmlttat
Ltr.docx

~E~1CH



V-POS - Transaction Receipt Page 1 of 1

Transaction Receipt - Success

Arizona Water Resources
Arizona Water Resources
M.ID:347501 639533
1700 W Washington St
Phoenix,AZ 85012
602-771-8454

02/16/2017 08:26AM
Remittance ID
Arizona02l 61 71024l2484Ald
Transaction ID:
179888405

WILLIAM EDDY
500 Main
WOODLAND, California 95695
United States
Visa - 4373
Approval Code: 000891

Sale
Amount: $300.00

55-542055 and 55-538308
N/A
Time Tracking
0
palder~azwater.gov

Cardmember acknowledges
receipt of goods and/or
services in the amount of
the total shown hereon and
agrees to perform the
obligatIons set forth by the
cardmemberts agreement with
the issuer,

Signature LA.
click here to continue.

https://www.velocitypaymenLcom1adminJbankofamericaIwaterresources/vpos/564/transact~.. 2/16/2017



Printed: 2/1612017 8:30:32 AM

Payment type: CREDIT CARD
Amount Paid: $150.00
Payment Received Date: 02/16/2017

Notes: FROM TEA.

Receipt #:
Office:
Receipt Date:
Sale Type:
Cashier

17-49885
MAIN OFFICE
02/1612017
TN PERSON
WRPXA

Customer:
WILLIAM EDDY
NATIONAL
500 MAIN STREE
WOODLAND, CA 95695

Arizona Department of Water Resources
1110 West Washington Street, Suite 310

- Phoenix AZ 85007

Item No. Function Code AOBJ Description Ref ID Qty Unit Price Ext Price]

67487 WRFRBV 4439-Tr Notice of intention to abandon a well 542055 1 150.00

Authorization 179888405

RECRIPT TOTAL:
150.00
150.00

No refirnd without valid receipt Page 1 of 1



ARIZONA DEPARTMENT c~f WATER RESOURCES
1110 W. Washington St. Suite 310

Phoenix, AZ 85007
602-771-8500
azwater.govMarch 6,2017

FLORENCE COPPER, INC.
1575 W. HUNT HIGHWAY
ATIN: IAN REAM, SR. HYDROGEOLOGIST
FLORENCE, AZ 85132

Registration No. 55- 482738
File Number: 0(4-9) 28 CCA

THOMAS BUSCHATZKE
Dear Well Owner: Director

Enclosed Is a copy of the Notice of Intent to Abandon a Well (NO!) which you or your driller recently filed with the Department of
Water Resources. This letter is to inform you that the Department has approved the NOl and has mailed an abandonment
authorization card to your designated well drilling contractor. The driller may not begin abandonment until he/she has received
the authorization, and must keep it in their possession at the well site during the abandonment.

The well abandonment authorization card and a blank Well Abandonment Completion Report form (form 55-58) have been sent to
your driller. Arizona statute [A.R.S. § 45-594j requires the driller to furnish the Department with a complete and accurate Well
Abandonment Completion Report within thirty (30) days after completion of abandonment. Arizona statute also requires a well
owner to submit a Well Owner’s Notification of Abandonment form (form 55-36) within thirty (30) days after the well has been
properly abandoned. A copy of the form is enclosed for your convenience. An electronic copy (compact disc or electronic file)
of all video logs, if performed, rnustbe included with the well owner’s notification or Well Abandonment Completion Report. You
should insist, and ensure, all of this is done.

if you change drillers, you must supply the Department with the new driller’s identity on a Request to Change Well Information
form (form 55-71A). Well abandonments shall be performed only by a licensed well drilling contractor or single well licensee.

Sincerely,

~

DOUGLAS A. DUCEY
Governor

Groundwater Permitting and Wells Section



ARIZONA DEPARTMENT OF WATER RESOURCES
1110 W. Washington St. Suite 310

Phoenix, Arizona 85007

ABANDON
VARIANCE GRANTED

THIS AUTHORIZATION SHALL BE IN POSSESSION OF THE DRILLER DURING ALL DRILLING OPERATIONS

WELL REGISTRATION NO: 65.482738

AUTHORIZED DRILLER: NATIONAL EWP, iNC. LICENSE NO: 823

NOTICE OF INTENTION TO ABANDON ENV - MONITOR WELL(S) HAS BEEN FILED WITH THE DEPARTMENT BY:

WELL OWNER: FLORENCE COPPER, INC. 1575 W. HUNT HIGHWAY ATI’N: IAN REAM, SR. HYDROGEOLOGIST FLORENCE, AZ, 85’

THE WELL(S) iS/ARE TO BE LOCATED IN THE:

NE 114 of the Sw 114 of the SW 114 Section 28 Township 4.0 SOUTH Range 9.0 EAST

NO. OF WELLS IN THIS PROJECT: ASSESSOR’S PARCEL NO: 20041.020

THIS AUTHORIZATION EXPIRES AT MIDNIGHT ON THE DAY OF

GROUNDWATER PERMITTING AND WELLS

THE DRILLER MUST FILE A WELL ABANDONMENT COMPLETION REPORT WITHIN 30 DAYS OF
ABANDONMENT.




